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Recession and Japanese competition: force:se / 


General Motors — 
to cut 21 plants — 
and 70,000 jobs — 


By Martin Dickson in Detroit 
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Federal Reserve Board chairman Alan 


tion to four against any move that would increase budget deficit - 


Greenspan says debt curbing ree overy 


of six assembly plants, in addi- 
already earmarked 


By Michael Prowse in Washington 
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mal forces of economic ip ide auc ab Be sell te oa collapse Jn con- | say camiracton and di not | = 
= ine . oh rt igualieg ° ra eae “a 
In a sombre assessment of borro’ to: : not. Mr i ‘< 
** American participation, bution business, reported 4 the US economy, Mr Green- couniergrofuctive The cnr eo oni ook kat Fn yg ae 
are likely to remain dead: 4 per cent drop in pre-tax prot span told Congressmen that tial pro was a lack of shout the US's ability to gener- gling”, but ciaimiet.a “healing S 
locked. Page 3 its from £97.7m to £93.7m upturn had fal- savings and investment. ata. nrowth in the legertars, racess” was ‘under -way.. © 
Belfing's HK fear the year to October 5 despite tered because housebolds and His re delivered in his In what was seen by Demo- cord issues of equity : Ae 
a strong advance in its core companies were still struggling first co nal testimony rats as partisan for helped reduce © indus 
Beljing claims Britain is plot. businesses. Page 19; Lex, to pay off their debts. since July, followed - Republican proposals, Mr 7 were .sab- 
ting with Hong Kong's leading = Page 18 He’ also threw his weight tion in the US press that the said a cut in the stituting for.short-term de 
campaigner to behind Republican calls for Bush administration was con- gains tax rate was. Lower interest rates had ~ 
retain British influence after © CAPITAL ADEQUACY stan- | jower taxes on gains, 2s sidering an election year tax desirable and would probably reduced debt-service a 
1997. Page 8 ; Gards to cover securities firms | a way of improving the rebate of $300 for all taxpayers. be self-financing. It would wave of restructuring — 
across Europe are being beld | long-term mic outlook, “Ina clear attempt te infiz: vide investmart, evi vesting General 
Donbass miners strike up by continuing d bat’ urged ‘Congress, fo avoid ence an intense debate in Fuoy property values and help Motors? cuactoemeet of 
Six thousand miners from the over other securities industry | measures that would increase Washington, Mr Greenspan relieve the pressures plaguing sweeping plant closures: — 
Ukraine's giant Donbass min- Page 22 the budget deficit. sald he opposed any fiscal mea- i is would enhance. efficiency and . Wall: oe : 
fg area are on strike ty WORLD FOOD production The boom of the 1980s had sures that would raise the fed- . He said the ideal capital competitiveness. . Section IT- = =. ~~‘! Cresson’s champions, Page 16 Ales 
dence from Moscow. They have declined 1.4 per cent in 1981, : — - — —— —_— A: 
set a one-week deadline. ern ona as Bl k S t A f . . a 
Washington formally lifted in 
Matsa maemo | role in lecisiati , High ie 
cece goveeee. |rOle in legislation process | i 
former adversary. ual recovery in the main west- ; : Most people know a bargain 3 Seas 
Polio returns to treq Be bi pean soonomlcs By Patti Waldmeir In Johannesburg when they sezone. = 
Polio, previously almost eradi- : Bonex has’a proven track 2 
ted in Iraq, is attacking 15 © GERMAN INTEREST rates SOUTH AFRICA took an political groups. ution. This could also include | | record for supplying cs reluble 
fad chiles a month siace were the subject of renewed important it oars multi- Both ANC and the gov- legis! covering control and aeaems's f 
the Gulf war halted vaccina- speculation when the Bundes- | racial power yesterday ernment will have.an effective over the security and : Personal iy 
tions. announced it would hold | when the government agreed veto over the decisions of public media during an elec-| | Computers and workstations ifs: 
a press conference after today’s | to be bound by decisions on Codesa. This will ensure the tion campaign, and elections to all marker sectors. : topes 
ee canis tok ; Secale mogeine ot es mer legislation | taken at gereerinent ¢ large meanure of ‘themselves. However, Codesa Our regubr have ‘ re ; 1 ( 
At least eight people, including council. -party talks which begin control over the process, with- could progressively take over t reryt aa al ; Bt ag r ; . f 
three member ofthe security * For the “first time black aereed to abine b Codess from paritanent though he areciy wht seein i 
. Were Sn agree iy 's = us, 2 ' 
injured ina shootout inthe ©-- US FEDERAL RESERVE chalr- Africans, who have no decisions. i ANC rejects this at present. furcher enhanced by our it; 
capital of the tiny Red Sea man vote at national level, will help The agreement that deci- §Yesterday’s agreement professional after-sales re 
republic of Djibouty It began Gongress to concentrate on draft key legislation. sions at Codesa should be allows for Codesa to draft legis- Technical Support and ‘our : , | |: 
aioe nesses of the US economy liament. which excludes ae eeood as consensus Marllaitent® which ‘an an unrivalled -expértise’ In : : i! 
. rather than seek a “quick fix” | blacks, will in effect sufficient to avoid a break- put it into law. necworking PCs together. - 33 ; ': 
Newfoundiand hero dies ax boost to consumer - rubber-stamp legislation down of the talks — means The agreement. represents a Now for under £800 (exrc r 
Joseph “Joey” Smallwood, a mg. 4. Grafted by about 20.Fyp}f"teal that no deals can be reached concession by the government, VAY), the: Bonex.PC-320% Ct 
former premier of Newfound- —_N7, Australian banking groups Which form fC ~aven- Fithout the approval of both which had insisted that such ee {au 
land and one of the fathers _ group, is to cut staff by 3,000 tion for a Democigti¢: South the ANC and the government, am arrangement would compro- | fj rie: high performance 32-bit tou 
of Canada's confederation, died next year in an effort to reduce | Africa (Codesa). the two most powerful partici- mise the sovereignty of parlia- computing to even more ri 
eetgo Tributes called him Soets and increase efficiency. | rowo begin negotiating a new This could represent the first within Codens. reprenente's pemiginioastrey, : ; a 
a hero and “Newfoundland’s oe of 2.230 Pa constitution, includes delega- step towards an effective coali- matching from. ‘ peu een rma : 3 a 1 hs 
greatest son.” Page 21 tions from the African tion between the two groups, ANC. DOS and Windows iy os : eet ¢ boat 
The FRANCE condemned the te raling National party, as nee inthe same cre night Inkatha’s eats some od hacia ‘iss nds, ; : — “Se 3 
brainbuliders con ' a over i A 4 ag 
Scientists have created the results of the Uruguay Round | Well government itself, fully democratic government. _tion in the talks, with.the Zuin lie vaeiie ined ae ; | 
first realistic imitation of a trade talks before they had the mainly Zulu Inkatha Free- _ Initially, Codesa will limit its party insisting that the Zaha eee eect to : 
brain cell one silicon chip and been published and will oppose | dom party, the Iberal Demo- decisions to legislation needed , King Goodwill Zwele- | | Sedge on the front. 
Se mene artificial direct pa Arthur DUD the socalled black “home inian povecxaaat a delegation. He is Ukely to| [Tel 081-452 4444 
expect (reat test pot forward Pall ; \. 7 y thint, should head - 5 \ 
brain Page 12 kel. Page 4 ”, coloured and Indian body to draw up a new consti- attend as an observer. © ‘ 


Elonex Pic, 2 Apciey Wey, London NV2 7LF 


wae Se See Te 


Tet (0274) 307226: 
Fic (@U74) 2074 : 


1 
Fc 081-453 6422———— = : 5 | 
| 
i 
' 
| 
i 
t 






































i i STERLING INDICES 4 
independent oil company women 9 | Kong's Legislative Council tow York tu ae pigs oan me naan sie ‘ 
France: {3 it back to tha bad old days of ‘The Chinese gavern- $1,828 DM1S?25 Lares 24136 (-19.3) ; Pe r 
central industrial planning? —---v-vevscssesan werseeen 16 ment is ace sing the London: Fi Ss FRA 23 ae Sake 7 —azz : : ! 
World trade: US wakas up to a world full of UK of plotting with 81.825 (18205) ‘SFr13035 1,157.93 (-0.7%) a be bees ee ; a3 neat 1 
trade impadiments sssccbanibinieestababe enn 4 Martin Lee, Hong Dea? Ariba ; Y128.38 ay Ewrotrack ‘00: : Gil. : ee . . Ir 
Middie East: Why negotiators have becoma Kong's leading SFr2.545 (2.5975) London: 55 (-1.18) nse . ot : ea > BT Sapte a} 
bogged down in a Washington COrTidor wand democracy cam- Y234.5 DM1.573 (1.578) thd P : on, : Sdaherte ers ; i 
Commodities: Impact of Soviet turmoil on the paigner, to alter the £ Index 91.6 (91.4) FFr5.3776 (5.98) New York lunchtime: ion : . Taos oS J. ' it - 
world dairy industry ......... si colony's political sys- GOLD ‘SFri.284 (same) QS Ind. Av. ; 7 3 Oy Ny 3 Vee ae 
Survey: Aftermath of th tam in order to retain New York Comex Feb = Y128.45 (128.6) 2,894.45 (-7.83) \ ‘ 
television franchises .. - Influence after 1997 $ 960.8 ( 959.1) Tokyo closecriza42 SSF ae arr a 
Survey: Britain's charities ara preparing for Page 3 $357.95 (357.3) US kinchtime rates Tokyo: Nikka! eee: k ; | i 
their biggest shake-up in 30 years ............ 11-14 WW SEA OIL (Argus) Fed Funds: 42% 22,629.90 {-188.29) P ; . 3 j 1 ob. 
AnaGude + Reviews, 15 GOid—eue-———— 32 Ober. 48 ’ Smo Treasury SIC LONDON MONEY ERSONALS Ee. 
' Commercial Law wf Inti. Capital Markete . 22 Stock Marketwword — 44@ | $18.15 (18.175) A233% ——— COMPUTERS fe 5 : des 4 ys 
gL a Lette vem 17 LOO ee SS Long Boad: : : = pe 
Coeds - tex... 18 Technology 28 | Giuel price changes 1028 Lite Gift falure: Eionex® 1s a registered trade mart of Elonex Pic, AB other trade marks acknowledged. Prices, ae 
Gurrantics & monay .. 40 SSMU! Britten vemmee 17 UNI Trusts ane 36-35 | yesterday: Page 19 yield: 7.753% Mar (362) - ‘ : M 
Eghorlal Gomment 16 Word Index. 4 : 


uh 
ert 
a 
sina 
“4 
wn 
i 


yt 











EUROPEAN NEWS 








Brussels views 11th-hour HDTV oe 


By Andrew Hill in Brussels 


AN ‘eae ae 
European strategy 
television was tabied 
retary by the Dutch presi- 
dency of the EC. 
jy telecommunica- 
ns ministers were meeting 
last wight in Brussels to try to 
reach agreement on HDTV 
standards before existing satel- 
lite television pes 
on 
The presidency has proposed. 
Telaxing the European Com- 
mission's latest draft of the 
new directive by allowing 





broadcasters to continue trans- 
mission of existing satellite 
ny services in current 


or ryilippo Marla Pandoifi, 
the EC telecommunications 
commissioner, supports the 
use of an iy meaty 
which would lead eventually to 
a full high-definition norm, 
HD-Mac. 


His amended draft would 
broadcasters to trans- 


mit existing Programmes 
simultaneously in D2-Mac and 


Baker heads for 
final fraught 
stop of his tour 


By Chrystia Freeland In Kiev 


EVERY hour of US Secretary 
of State James Baker's visit to 
the Soviet Union has been 
marked by further moves 
toward the former superpow- 
er’s collapse. Nowhere is this 
be more apparent 
than in Kiev. ‘ 
Mr Baker's meeting with 
leaders of the independence- 
minded Ukraine comes at the 
tail-end of a trip which began 
in Moscow and went on to 
Alma Ata, the of Kaz- 
pkhstan, whose leaders gave 
the unwelcome news that they 


are reluctant to band over 
their nuclear weapons to Rus- 


sia. 

There was little cheer from 
his stop-over in Belorussia, 
oe tied elimination of 

on its terri- 
tory to in 


ternational recogni- 
tion of the former Soviet 
republic as an independent 


“ar Stanislav Shushkevich, 
the Belorussian leader, said: 


wealth 
States to replace the Soviet 
Union. 
Pa nero Sipe 


officials suggest 
er’s main concern will be 


te demand assurances that 

disintegration of the Soviet 

central government will not 
of central 


cause 

structures‘ over the 
‘weapons. - a 
The Rares Bt pears the of 


secidont 4 is that t Should . 
become a 


mer e four repub- 

‘weapons 

aaroe ae ee 
want ve! 

over the use of the warheads 
stationed in Ukraine. 

The US is also concerned 


about Ukraine's unswerving 
plan to create a national army. 
Since the failed 


government, 
Western diplomats have 
that Mr will 


Baker 
urge Mr Kravchuk to abandon 
his to take over the 1.2m 

troops stationed in his 
republic. But Mr Kravchuk 
insisted earlier this week that 
conventional were an 
Mr Baker is also expected to 
ask for guarantees on human 
and minority rights, but this 
a symbolic mea- 
sure as had one of the 
best records in the Soviet 
Union. 


This announcement appears as a matter of record only. 
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ordinary standards from the 
i of 1995. 


broadcasts Ww services, 8 

move which . unlikely to 

Please electronics manufactur- The Dutch 

ers, such as Philips of the an expiry date for the 

Netherlands and Thomson of new legislation of 1998, rather 
France, which have invested 1989. 

heavily in the intermediate Another directive could then 

trae Teosidency text is also secount devsloning technale 

— ping 

niely to ted WO igs . 

from France, wi appeared addition, the compromise 

to have won Thomson's grudg- proposes divorcing all firm ref- 


UK details pre-war Baltic sae deposits 


By Kenneth Gooding, Mining Correspondent 
cuntes from Estonia and 94,748 
Lithuania. 


ovhe gold ‘was sold for £5.8n 
following the 1 1968 UK-Soviet 
agreement to repay some some of the 
Baltic states’ The newly- 
independent sta erates are now 
negotiating with GE gov: 


ernment for tet fr eompanin Tiogg, 
Soviet. seca service | 
THE soviet Union's stractures 
inten fo aes 
centralised, writes Gillian _ 
retary io the Soviee Central 
sraeel seek to ine 


erence: 
“We believe the structures 
Tetained 


should asa 
unit.... along with aon 
‘ocThe leaders of the repub- 
- and Mr Yeltsin . . 





erence to EC finance from the 
directive 


Carrington cautious about 
recognition of Croatia 


By Laura Silber in Belgrade 


LORD CARRINGTON, chailr- QO 
man of the European Commu- Belgium has agreed to host a 
nity-sponsored peace confer- “uropean Community-spon- 
on Yugoslavia, sored peace conference on 
that Slovenia would ‘Yugoslavia, a Belgian for- 

have little difficulty eign ministry spokesman 
EC preconditions for recogni- said yesterday, sels. He 
e 

takes 


tion. He however, 

that Croatia's road to j sald Portugal, which 

t Tecogni- pn i 
EC presidency from the 
Netherlands on January 1, 
had asked that the confer- 
ence, whic until now has 


to ran senting. poe 
recommen: 

; Tord’ Carington then flew to 
iiaigrads to eee meet Mr Slobodan 
Milosevic, the president of 


Serbia, and was expected today 
to hold talks with General 


abort re 
Pact oa 


dence mini 


recognition of Krajina, a 
self Serbian auton- 
omous region in Southern 
Seto ee 
in 
ina, culminating in 
Croatia's declvation of of inde” 


‘The United Nations will not 
forces 


Serbian. 
reported clashes vanaraay 
around Valpovo and Belisce, 
near Osijek in Croatia. 


Slovene minister says federal 
army must be found a ‘home’ 


By dudy Dempsey in Ljubijana 


vast army. The republic of 


sera a ae 
p on nego 
he said. 


table,” 
Meanwhile, under the terms 


(Paris ‘blocking’ 
Anglo-French | 








By David Buchan” 
in Brussels © : 


A LEADING French “food 
com] 


TO ae ome a 
The threaten to 
stoke the long-simmering 
n dispute over the 








By Christopher Gobinakl 
in Warsaw 


op | THE” Polish. - 
- President 






to. resign when he. heard that 
the President | had refused: to 
co-operate with his cabinet: Mr 
Walesa later denied ‘this - but 
Teiterated his view that Mr 
Olszewski’s proposed. cabinet 
would not resolve Poland's 
problems. 


NEWS IN BRIEF _| 


Co-ops face easier _ 


cross-border links meat fee ae 


THE European Commission yesterday proposed a European 
patie to allow ives and other non-profit 

to merge across EC rs without having to form themselves 
into regular public limited companies and to lose their specific 
status, writes David Buchan in Brussels. 


Wis : 
Cooperatives account for 10 per cant of retail trade and 17 pet 

cent of bank savings in the EC. About 40m families also place old farming bby. hes boone 

age and sickness i with ves. in the coalition 
The Commission i responds to from Olszewski, Teplac- 

Bey al ba se ane ented He aes Rexeme | ing the anticommunist KEN: 

across EC frontiers. However, a similar the ay | soup, gulch beagle iy : 

company statute, has been gathering on the of government. 

Ministers for Should the premier over- 


come Mr Walesa’s 


Spending targets cut by Dublin _| the ne ra 
The Irish government has cut 12600m ($1.1bn) from departmental licies aim seein . 
Spending ta targets in ts 1992 budget seers, exporta and SENET, in” 
Despite the cuts, total increase by 5: Hak of reigning wacko me 
c.” to about it 

Mir Benger, 18.5bn, or : 5 per cent reners Soe © ihe Polish partament 
necessarf’ to keep the exchequer to Gronki 

the NBP, 


French industrial output up . 


French industrial production increased by 13 per cent in October, 
by Inséa, the state etatistics body, writes aia 


The rise in output reflects @ strong performance from the 
unusually 





energy sector, which benefited from cold weather in 
October ard boosted boosted production by 43 per cent against the 
previous m . see 
Manufacturing indi pedestrian A 
Mance with a gain of just 0.4 per cent. t increases in the car : 2d 
On ee ee ee ee high. ‘ : 
on fovember, according E us 
latest study mn This ‘wae due to custinust a ee : 
pee tg clengring bordel nm lpr onal | er ree ee starchokiors: The Fin . 
However, the bank predicted an -over win: | Cinied betta, ibe Financial News 
ter, particularly in the car and food. tnd | 1ed Rc de Rigs Span J, Rolly, 
0 Bi: Tet BN 4297 O62i; Foxe (01) 4297 * 
Finnish jobless rate at 12. 1 % a, «| She Sat 1st tae Cate 
Finland's unemployment rate rose to 121 per cet in November, | [13-753 Comin Fea Na, 
writes sr a eon atin ‘sra0eD. Be 
economy will add to the "S | Financia) ‘Times ‘Times (Scandi vi 1 ee 
According to pal wane yest rly-68-per cont of | Benak. 7 saben Senta , 
a , Near clephone (33) 13 44 
Finns believe the government is doing Yery badly or or badly. | en 
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S Korea pushes 
for inspection in 


nuclear No 


By John Ridding in Seoul 


SOUTH KOREA’S president, 
Mr Roh Tae Woo, yesterday 
announced. that there were no 
"} nuclear weapons in South 
& Korea and urged North Korea 
7 Se peony 
i, nuclear facilities. . 


Mr Roh’s announcement, : 


broadcast live on national tele- 

vision, means: that all US 

% nuclear warheads stationed in 
South Korea. have: ‘been 

: Temoved.  . * 

; ,, It represents an-escalation in 


: “As I speak, there do not 
[, exist any nuclear weapons 

whatsoever, anywhere in the 
Republic of Korea,” said Mr 


Tn, Roh. “There is now no 
hes, or excuse, for North Korea £0 . anti recon 


:; develop nuclear weapons or 
; refuse nuclear inspection.” 
South Korea and the US esti- 


< , Cheney, US defence secretary, 
: OF the awe described North Korea's 


nuclear programme as the 
greatest 
mNorih has 

‘orea, u 
resisted intonation eee 
tion of its nuclear facilities and 





JAPAN'S Fair. Trade 


hristophe tCommission (FTC) is under 
extreme 


‘pressure from the rul- 
Sere 
xto water down pro for 
: ies for violations 





arts, said yesterday, Reuter 
reports from Singapore. He 
sald Cable News Network 


Beijing 


Be ree Saing 


‘Tacy campaigner, to alter the 
>olony’s system of government 
and. retain British influence 


nue part 
the Legislative Council in 


september. The 60 seat Coun- 





rats political 

‘ictory, the Council has a 

rowing legitimacy. It is 

merging as an important 

heck on the government and 
i volee pre- 





ae elections because pro-- 
hina candidates did poorly 
’.. ‘hile Democrats lke Mr Lee 
~ fayed prominent roles in sup- 


threat .to security in. 
: of 


. = LDP allies upset by US pressure 
Ss ; ° 
Polish Monopoly penalties 
defy Wirk Japan’s industr 


By Robert Thomson in Tokyo 


. been 





Kong’s leading democ- | 


to be renegotiated. 
said the court's structure, 
which limits the number of sit- 


agreement on non-aggression 
‘iat aS 





FTC officials admitted yes- 
terday that without the sup- 
port of the LDP, the commis- 
sion’s proposals will not be 
amonopaly law: We have to get 

w: “We have to get 
the understanding of the LDP 
and will need to make sonie 


A down of the pen- 
alties is Mkely to irritate Wash- 
ington, rai ‘for_an 
the Structural 


leg- 

_islation daring the 
indus- Tnpedimenta Initiative: (Si) 
bal bea 


“last ‘year, ‘and+:s 
that the PICS fi present 
Proposals’ are not tough 


“The FIC, which has become 


* more vigilant since the conclu- 


sion of the STI pact, has come 


, Under criticism from Japanese 
exeontives, some of wham sug 
* gest that the commission 


serving US interests and is hin- 
dering Japanese companies. 


competing for the slot. 
Mr Yeo, said privatisation 


within about two years would 
; Broadcasting 


make f 
more efficient but government 


. TV and radio oversight would 
_ be kept. A statutory board 
: . Would regalate bi 


after privatisation and “pay 


yesterday's 
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Ente Ee 


Japanese premier Kiicht Miyazawa listens to a Diet debate on whether troops should be 
lowed to operate outside the country by joining UN peace-keeping fe 




















ie ea: 
Sone cs 


lorces, 





India to sell stakes in public 
ventures to fund budget deficit 


By David Housego in New Delhi 


TBE Indian government is 
find its budget deficit 

the sale of minority stakes 
Profitable public sector enter- 


State-owned mutual funds 
insurance 


attention to the structure of | companies have little optio: 
local ‘and foreign ownership". | but to take up the shares — 





Martin Lee: ademocrat _ 
port of China's democracy 
movement in 1999, : 

-China’s refusal to deal with 
Law, China's post 1997 consti- 


tution for Hong Kong, the 
Council has an important role 





ting overseas judges, impinges 
on judicial independence and 
standards. 


British and Hong Kong offi- 
cials insist the court cannot be 
renegotiated since China could 
then re-examine other agree- 
ments on the 1997 transfer. If 
Britain made 


i 


of principle. 
islation on the court, 
which will replace the Privy 
Council in London, is likely to 
be to the Council next 
year 
despite reservations. But fall- 
out from the argument has 
already set back Sino-British 
relations and will affect other 
important aspects of Hong 
Kong's future. . 

The main casualty is likely 






The work of the joint liaison 
group (JLG), which oversees 
details of the 1997 transfer, has 


Kong hoped Mr John Major's 
China visit in September 
would free up the JLG, which 


unilateral - 


hich erally welcome 
ds wideng tar share port 


Among the state-owned com- 
panies offering a minori! 
Stake are Indian Petrochemi- 
cals Corporation, Steel Author- 
ity of India, Hindustan 
¥ chine Tools and Bharat 

leavy Electricals. govern- 
ment is divesting itself of 
between 5 and 20 per cent of 
shares — depending on the size 
of the company - in an exer- 
cise it hopes will raise substan- 
tially more than the Rs25bn 


Mutual fonds are mostly bas- 
ing their bids on thelr esti- 
mates of the future earnings 
potential of the shares. But 
poking i ince 

is inv 

While seeking to offload 2 
minority ered in profitable 
ent 


resisting 
closures and cuts in the public 
sector workforce. They are to 


now fears the momentum has 
been lost. Further wrangles 
the court could prompt 


eral issues which will have to 
be agreed within the JLG 
before rai ion by the Legis- 


would 
approval from the increasingly 
assertive Council. 


Many of these problems stem. 
from Hong Kong’s colonial sys- 
tem of government, which is 


fast being shown to be out of 


date, The Democrats’ election 
victory prompted the forma- 
tion of a broad alliance of con- 
servative councillors, none 
directly elected, who are sesk- 
ing fo counter the Democrats. 
The alliance, known as the Co- 
operative Resources Centre 
(CRC), has more members than 
the Democrats but is less well 
organised. 


quickly ved toa two par, 
Ta a party, 
conifrontational political sys- 
tem even though Its institu- 


meet employers and the gov- 
ernment in a tripartite meeting 
in Bombay on Saturday in an 
effort to achieve a compromise. 
@ Separatist guerrillas in 
Assam, a uorth-eastern state of 
a eat 
. ig & temporary 
to with Indian 


United Liberation Front 
of Assam (ULFA) announced 
the ceasefire after rel six 


hostages, including three 


tion in the last two years to tea 
and oil production. 

It was unclear yesterday 
whether ULFA's unconditional 
ceasefire was a tactical move 
or the sign of a genuine dia- 
logue with the government. 
ULFA has in recent months 
been under tremendous pres- 
sure from the armed forces, 
who launched a big operation 
to end the insurgency. 

Assam is one of three states 
where the Indian government 
faces separatist violence, In 
Kashmir and Punjab there is 
DO sign of separatists abandon- 
ing their struggle. 





fears Hong Kong’s democrats 


China distrusts the newly confident Legislative Council, reports Angus Foster 


tions are designed for rule by a 
mixture of compromise and 


colonial edict. 


For the first time Hong 


Kong’s unelected, clvi} service 
government cannot guarantee 
a majority in the Council. With 
councillors increasingly con- 
cerned about their political 
groupings rather than compro- 
mise, the government is in 
danger of being unable to pass 
controversial legislation such 
as that on the court of final 
appeal. 


Meanwhile, China's suspi- 
cions of the Council are frus- 
trating reforms which the 
political system needs to 
reflect Hong Kong's fl i 


edgling 
democracy and the moves 


towards accountable govern- 
ment. 

The two camps within the 
Council are now battling over 
constitutional changes which 
the Democrats hope will allow 
the separation of the executive 
from the Legislature. The 
changes. which involve a for- 
mal committee system to scru- 
tinise bills and monitor govern- 
ment policy, would lead to a 
more open system of govern- 
ment. They would be generally 
welcomed by the administra- 
tion as a way to improve its 
links with the Council. 

Bowaver, the | lans are aa 
jeopardy r a reac 
angrily, claiming the changes 
would give more power to the 
Council, an accusation dis- 
missed by Hong Kong. Mem- 
bers of the CRC have back- 
tracked om an_ earlier 
agreement to set up the com- 
mittees in a bid to frustrate the 
Demoerats and appease China. 


a | Only US arm-twisting can 


bring Mideast talks to life 


Roger Matthews explains why the negotiations 
became bogged down in a Washington corridor 


HE PAST two weeks of 
talks in Washington 
have done nothing to 


| persuade anyone not closely 


Involved in the Middle East 
Peace process that progress 
towards a solution is possible. 
But they have served a valu- 
able purpose by helping to 
identify what will be required 
if the most contentious issues 
are ever to be addressed, 

This was the first time that 
the US, having expended a 
huge diplomatic effort to bring 
the parties together in Madrid, 
sought to put some distance 
between itself and the mechan- 
ics of negotiation, The symbol- 
ism of an American presence 
‘was massive in that the negoti- 
ations were held in the State 
Department in Washington, 
but the US sought to avoid any 
more direct role. As US offi- 
¢elals kept repeating: “The US 
cannot want peace more than 
the parties do themselves.” 

‘The result is all too obvious. 
The Israelis and Syrians sat 


never advanced beyond the 
corridors. It is a measure of the 
influence the US now exerts in 
the Middle East that despite 
rising irritation among the del- 
egations none walked away. 
But when there is no immedi- 
ate US pressure or proposals 
focused directly on a point at 
issue, the delegations seem 
incapable of anything than the 
most modest concessions, 
Nothing illustrates this bet- 
ter than the wrangling 
between Israelis and Paiestin- 
jans over where to meet within 
the State Department. At 
Israel's insistence the Palestin- 
jans must not be overtly asso- 
ciated with the Palestine Liber- 
ation Organisation, cannot 
come from East Jerusalem 
which Israel bas annexed, and 
attend the talks only as part of 
a joint delegation with Jordan. 
At the inaugural session of the 
peace process in Madrid the 
Palestinians spoke and 


UK boosts funds 
for UN guards 
to help Kurds 


By Mark Nicholson, Middle 
East Correspondent 


BRITAIN yesterday said it 
would contribute $1m to 
port United Nations 

northern asa official 
warned that the guards = all 


programmes to help 
the Kurds may be forced to 
close for lack of fands. 


Ms Chalker, the Brit- 
ish ter for overseas 


subscription rig] 


from 9th 


was made for alteration of 


behaved as a separate delega- 
tion and jt was agreed that 
there would be a "twin-track” 
approach to subsequent negoti- 
ations between Israel and the 
joint Jordanian-Palestinian del- 
egation. 

For the Palestinians that 
meant two rooms at the State 
Department - one for the 
Israel-Jordan talks, the other 
for the negotiations between 
Israelis and Palestinians. Israel 
interpreted the agreement dif- 
ferently. 





Throughout the 
meetings last week 
some 70,000 
Palestinians were 
shut in their homes 
by a curfew in the 
West Bank, and 
they included the 
families of five 
members of the 
Washington 
delegation. 





It was prepared only to nego- 
tlate with a single joint delega- 
tion, in one room, although it 
left open the possibility of later 
establishing sub-committees to 
deal with particular issues. 
The Palestinians refused, as 
they put it, to be treated as a 
sub-committee. The Israelis 
countered that by treating the 
Palestinians as 4 separate dele- 
gation they would be prejudg- 
ing the outcome of negotia- 
tions: in other words Israel 
feared that negotiating sepa- 
rately could be seen as the first 
step towards admitting the 
possibility of a Palestinian 


In their eagerness to move 
on to substantive issues, some 
members of the Palestinian 
delegation might have con- 
ceded the Israeli demand. How- 


ever they were checked by the 
deep anger felt by others, and 
perhaps by the PLO leadership 
in Tunis, at what was happen- 
ing in the occupied territories. 

Throughout the meetings 
last week some 70,000 Palestin- 
ians were shut in their homes 
by 4 curfew in the West Bank, 
and they included the families 
of five members of the Wash- 
ington delegation. Simulta- 
neously, extremist Israeli set- 
tlers took over the homes of 
five Palestinian families in an 
Arab quarter of Jerusalem and 
remained there under police 
protection. 

Whatever the motivation 
behind those acts, the effect on 
the Palestinian delegation was 
immediate and emotional and 
provided another reminder of 
how easily events within the 
region can damage the pros- 
pects for negotiations. 

In turn, this week's failure in 
Washington will strengthen 
the hands of those most 
opposed to the process. The 
Palestinian delegation needed 
to inject some pace into the 
negotiations and produce some 
hope of an improvement in liv- 
ing conditions in the occupied 
territories in order to boister 
its own political standing. 

However, those Israelis who 
do not believe that the result of 
negotiations and compromise 
could possibly be an improve- 
ment on the present situation 
will have been well pleased. 
For them another few weeks 
have been bought, bringing yet 
closer the suspension of the 
peace process caused by the 
run-up to next year’s parlia- 
mentary election in Israel and 
the presidential race in the US. 

President Bush and Mr 
James Baker, the secretary of 
state, should now be able to 
see even more clearly that the 
process they worked so hard to 
get started has no momentum 
of its own. Without dynamic 
American participation it 1s 
likely to remain stuck in the 
corridors of the State Depart- 
ment. 


Negotiations break 
up without progress 


By George Graham in Washington 


THE Middle East peace talks in 
Washington ended yesterday 
without achieving substantial 
progress. Delegates agreed to 
resume talks on January 7 at a 
vente to be decided. 
Israeli delegates met a 
morning at the State 
Department with representa- 
tives from the joint Palestin- 
ijan-Jordanian delegation. Bar- 
ring any last minute advance 
on the procedural stalemate 
that bas dogged their discus- 
sions, the Israeli envoys 
appeared likely to leave Wash- 


ington last night. 
Meetings between Israel and 
the Palestinian-Jordanian dele- 


gation remained confined to a 
State Department corridor, The 
two sides have been unable to 
reach agreement on procedures 
to take their discussions into 
the rooms set aside for their 


negotiations. 
Underlying the dispute is a 
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Compagnie Générale des Etablissements Michelin has decided: 


® to make a free allocation of warrants with subscription rights as follows: 
~ J warrant will be allocated for each share held on 24ch December, 1991. 


- 10 warrants will give the right to subscribe for one new share upon payment 
of 200 French francs, up to and including 31s¢ December, 1995. 


and. 


@ to allocate a loyalty bonus as follows: 
- shareholders who will have retained shares they held on 24th December, 
1991, either in whole or in part up to and including the settlement day 
(liquidation générale) of December, 1993 on the Paris stock exchange, will be 
eligible for the bonus. For each share subscribed for by che earlier 

or simultaneous presentation of warrants (allocated or purchased), 
shareholders will be able to subscribe for a further one new share upon 
tof 200 French francs for each 10 shares retained. Subscription must 

not later than 31st December, 1995. 


Noteholders are hereby informed of the Company's decision and can avail themselves 
of the above by converting their notes. The event of a free issue of warrants with 
Ls was Not covered within the terms of the nate issue and no provision 
the conversion parity. Should noteholders wish to convert 
their notes and take advantage of the warrants and bonus, a delay of 20 days, 
to 28th December inclusive, will be allowed for conversion. In the 
case of conversion between the 26th December and 28th December inclusive, 
the resulting shares will be treated as held on 24th December, 1991. 


This is a shonened version of the nonce published in the Financial Times on 9th December last. 
An unformarion note approved by the Commission des Operations de Bourse 18 available, frec upon request 
to the Registered Office of the Company, 12 Coucs Sablon, 63040 Clermont-Ferrand, Cedex | - France. 


symbolic struggle over the 
e - 
ians as a separate delegation. 

But while the Arabs have 
urged the US to intervene to 
break the deadlock, ths Uae 
grown increasingly impai 
with the reluctance of all par- 
ties to must work things out 
between themselves. 

“We've been wrangling over 
the meeting size and rooms 
and tables and those kinds of 
things and we'd like to urge 
them to move on to the sub- 
stantive issues,” said Mr Mar- 
lin Fitzwater, the White House 
spokesman. 

Separate negotiations 
between Israel and Syria and 
Israel and Lebanon have at 
least moved into the meeting 
rooms provided by the State 
Department, but no substan- 
tive progress has yet been 
announced. 






























































Greenspan spurns ‘quick fix’ 


By George Graham in Washington 


MR ALAN Greenspan, 
chairman of the US Federal 
Reserve Board, yesterday put 
to Congress a strong plea to 
concentrate on the long-term 
structural weaknesses of the 
US economy, rather than seek 
a “quick cad boost to con- 
sumer spending. 

The chairman warned of a 
crisis in consumer confidence, 
rooted In a wide concern about 
the country's long-term future. 
Worries about whether the cur- 
rent generation will live as 
well as previous ones had Jain 
submerged as long as the 
recovery continued, but have 
now resurfaced, . 

He singled out the soaring 
federal budget deficit as one of 
the core problems of the US 
economy and a “significant fac- 
tor” in keeping long-term inter- 
est rates high, “Above all, we 
must not lose sight of the cru- 
cial need to eliminate the 
structural deficit in the federal 
budget over the coming years.” 

Mr Greenspan said that the 
economy was struggling to 
recover from recession, but 
that it faced underlying forces 
that were at work long before 
the recession began in the 
autumn of 1990. 


“The upturn in business 
activity that began earlier this 
year clearly has faltered. It {s 
apparent that the economy is 
struggling and that there have 
been some S| forces work- 
ing against moderate cyclical 
revival,” he told a meeting of 
the House of Representatives 
Ways and Means Committee, 
which has been investigating 
proposals for tax measures to 
stimulate the economy. ae 

Mr Greenspan argued thal 
the overhang of debt from the 
1980s had placed a great bur- 
den on the economy as it bat- 
tled the cyclical recession. 

“In the business sector, the 
most obvious example is that 
of commercial real estate, with 
the accumulation of vast 
eo office and once 
col ial space - space thai 
goes well beyond the plausible 
needs in most locales well into 
the future. 

“Our financial intermedi- 
aries - not just depository 
institutions but other lenders 
as well - lavished credit on 
developers, and they are pay- 
ing the price today in the form 
of loan losses and impaired 
capital positions,” he said. 

Companies, too, accumulated 


excessive debt in the 1980s 
with leveraged buy-outs and 
mergers, Mr Greenspan said, 
while households borrowed 
heavily to finance the purchase 
of cars, consumer durables and 
homes, causing “a considerable 

of financial stress in the 


account is that the national 
balance sheet has been 
severely stretched. While most 
analysts, of course, were aware 
of the increasingly 

trends of rising debt and ele- 
vated corporate leverage, it 
was not clear that these bur- 
dens had as yet reached a mag- 
nitude that would restrain the 
American economy from a 
moderate cyclical recovery in 
1991,” he said. 


with half the recession losses 
recovered, it became clear that 
the cumulative upward 
momentum that characterised 
previous rerommee was 
absent. The gro propen- 
sity of households to pare debt 
and businesses to reduce lever- 
age was a signal that the bal- 
ance sheet restraints, feared by 
many for a long time, had 
indeed taken hold, working 


Mr Greenspan said interest 
rate cuts could help the debt 
problem by easing debt service 
burdens, but this gain would 
only prove lasting if achieved 
in the context of “prudent, 
non-inflationary expansion of 
money and credit.” 

In concept, tax cuts for indi- 
viduals or companies could 
also help, if they were saved, 
would be offset if the weaken- 
ing of federal budget discipline 
they implied drove long-term 
interest rates higher. 

“The Congress should 
approach with great caution 
any proposal that would 

the structural budget 
deficit. At a minimum, care 
should be taken to ensure that 
any short-run stimulative 
action does not imply a widen- 
ing of the deficit over the lon- 
ger term,” Mr Greenspan said. 

He said consumers appeared 
to be more apprehensive than 
the macro-economic circum- 
stances warranted. The iay-off 


a. 


Jerry Brown, in front of the General 
saying 





he will work for food. George Bush, at 


He urged Congress to 
address these worries about a 


raat by 
ing on key fundamentals. 
“Firm reliance on policies 
directed toward longer-term 
stability and incentives are 


likely to do as much, or more, 
for short-term economic 


policies that encouraged 
savings and investment. He 
said he favoured eliminating 
capital gains tax, which he 
viewed as “an exceedingly. 








Motors rte Detroit, holds a siga 
the whi fe House, keeps his head dewa 


inappropriate way to raise rev- 
dT urged’ a ahift in the 
atructure of-corporate-taxation, 
which is distorted in favour of 
debt rather than equity. 





Menem’s promise 
to visit UK 


surprises 


embassy 


By John Barham in Buenos Aires 


PRESIDENT Carlos Menem of 
Argentina said yesterday he 
would visit Britain in 1992, the 
10th anniversary of Argen- 
tina's defeat in the Falklands 
conflict with Britain. Mr 
Menem said his visit would be 
an act of reconciliation 
between the two counties. 

In an interview with the 
Financial Times, Mr Menem 
said: "Take it for granted that, 
in 1992, I will visit the United 
Kingdom.” He said he wanted 
to encourage British trade and 
investment in Argentina. He 
added that he hoped to sign an 
accord with London to regulate 
oil exploration in the South 
Atlantic, 

However, the British 
embassy in Buenos Aires 
veacted coolly to Mr Menem's 
statement. An official said: 


“We have received no formal 
request, or even informal 
soundings on a visit. Normally 
these visits are planned a good 
year in advance.” 

He added that 1992 would be 
a “sensitive” year - not only 
will Britain be commemorating 
the Falklands conflict, but it 
will also be a general election 
year in Britain, with the Con- 
servative party trying to stay 
in government. 

Britain and Argentina 
resumed full diplomatic rela- 
tions only last year. Since 
then, relations have improved 
with fishery, defence and flight 
accords regarding the Falk- 
lands and interest by UK com- 
panies in Argentina's privatisa- 
tion plan. The first bilateral 
talks on oil exploration began 
in London this month. 


Massacre in| Bush signs job-creating transport bill 


Colombia 
over land 


‘TWENTY members of the Paez 
tribe in south-western Colom- 
bia, who were trying to have 
their occupation of land 
legally recognised, were taken 
from their homes and mar- 
dered late on Monday, Sarita 
Kendall writes from Bogota. 
Their houses were then 
burned down. Four children 
were among the dead. Some 20 
more people escaped when 
they heard the first shots. oe 
‘our years ago, a group 
Paez settled the ‘jand. appar. 
ently with the agreement of 
the owner, and they were try- 
ing to get legal ownership 
through Colombia's Agrarian 
Reform Institute. However, 
both tribal leaders and the 
police say drug traffickers are 
buying land in the area to 


poppies. 

The government has prom- 

ised a full investigation. Doz- 

ens of tribal people have died 

in confrontations over land in 
the region in recent years. 


PRESIDENT George Bush yesterday 
signed into law a six-year, $15lbn trans- 
port bill expected to give an immediate 
fillip to the flagging US economy by inject- 

road construction, 


from Washington. 
The bill had a hard-fought passage 
through Congress. At one point, it 
appeared to be blocked by controversial 
attempts in the House of Representatives 
to increase petrol taxes so as to pay for an 


ing new money into 
George Graham reports 


expansion in the bill's scope. 


Net inflow of funds for Latin America 


LATIN America in 1991 


for Latin America and the 
Caribbean (ECLAC), writes 
Leslie Crawford in i 

ECLAC, based in Santiago, 
estimates that net capital 
inflows doubled in 1991 to 
$86bn, while interest payments 
and profit remittances fel! from 
more than $34bn last year to 
$29bn. 

ECLAC provides various rea- 


sons for the change: Privatisa- 
tions have attracted direct for- 
eign investment; some coun- 
tries - such as Mexico, 
Venezuela and Chile - have 
placed government bonds on 
international markets; Latin 
Americans are repatriating 
capital sent abroad in the 
1980s; a fall in international 


The commision notes, how- 
ever, that the flow of foreign 
capital was concentrated in 
only a few countries. Mexico 


‘accounted for $20bn of the 
region's $36bn of net capital 
inflows. Argentina had $5bn, 
partly through interest arrears 
on its $6ibn foreign debt (reck- 
oned as inflow), and partly 


Caribbean’s economic perfor- 
mance in 1991 estimates that 


more, by allowing states to press ahead 
with road construction. 

“Tt will be a tremendous boost to Texas. 
We estimate that, over the six-year life of 
this bill, it will create 34,000 jobs each 
year,” said Mr Arnold Oliver, executive 
director of the Texas transportation 


“More immediately, in January, we 
should see an impact of 2,000 new jobs and 
possibly about 1,800 in February,”. he 


Chile halts. 





tion of the UN 

agains! rears soning 
parties, our Santiago corre- 
spondent reports. Bs 
poles Se Benet te ee, 
They’ seized 11 tonnes of Chil- 


to more «. 
debt relief: . 
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Nicaragua | 
deal points - 





By Stephen Fidler, 
Latin America Editor 


tries. 
of creditor 


gree 
i 
a 
E 
z 
i 


E 


3 
ry 
s 


| 


IT’S NOT HOT AIR, 
IT’S HEAT, 
LIGHT AND POWER 


rat SWEB, we don't just talk about wind power, we're 


oo dinvesting. init. With our support, the UK's first 


s 
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aes 


pape ie es 
Prorat livan coral 


oi eed be generating enough electricity seo m-te tel el beg 


, Uses no fossil fuels and provides an infinitely 


“renewable source of energy. [t will mean a cleaner wortd 


and will save precious energy resources for future 


generations. That’s why South Western Electricity is 


investing in the Delabole wind farm. 


Wie think wind power has generated enough hot 10 


now it’s time to generate electricity. 


TAKING A POSITIVE LEAD. 





Tue accord, by the Paris . 4 


UE 
group, yesterday crit- 
icised the UK for allowing the 
proposals to be “emascalated”. 

The Trinidad- terms. were . 
aimed at iate reduction 
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~ London's 
Only Non-stop 
Flight 
‘To Detroit. 


Delta Brings Detroit 
3 Hours Closer. 


“If you are going to Detroit, there's only And when your plans take you elsewhere, 
_ one way to go. it’s reassuring to know that the Delta system 
By Delta Air Lines’ new daily non-stop can fly you to over 300 cities in 34 countries 
service from London, Gatwick. on more than 4800 flights a day. 
Our flights leave London at 10.00am Our existing services from London to 
arriving at Detroit at 1.35pm. Atlanta, Cincinnati and Miami, or from 
Flight time is 8 hours and 35 minutes, Manchester to Atlanta, are but a few 
more than 3 hours faster than any competing examples. 
service. And we offer continuing service to For further information and reservations, 
Cleveland, Ohio. You'll find that time also see your Travel Agent. Or call us on 0800- 
flies on Delta. We've been first in passenger 414-767. 
satisfaction among all major U.S. airlines for Because calling anyone else is simply a 
17 years running * waste of time. 


DELTA AIRLINES 
Zamd We Love lo Fly And It Shows: 


*Based on consumer complaint statistics compiled by the U.S. Department of Transportation. 
©1991 Delta Air Lines, Inc. 
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a world of 























Paris quick to oppose 
Gatt conclusions 


By William Dullforce in Geneva 


i els all outcome of the Round until 
FRANCE yesterday condemned Sharry met in Bruss' ft could be assessed. by C 


i i hausted of non-tariff : 
the resuits of the Uruguay for a last-minute effort 1 a FOR the | exhau: of regula barriers, 


Roun talks before they i -US differences i finally the diverse cou- 
had ten ‘published. Prime pga Pat 5 Brussels on Monday. trying to as ga worthwhile oe 7 
Te elie tke fee reported tat elt op cing ai sab in the back of EC negoti: Hound, there is depressing tural impediments to market 
bil ing that France Teas . - access”. 
ld goes a tient” put for- cussion had ene’ badly’ Dat tors who have been trying to saree vent will leave ail but. He. that the core prin 
aeacte growed aloft General tinting b fo talk If was now evi- ffecussions one trade diplomat the most blatant barriers ciples of the Connral A 
ie aoe - ment on : 
Agreement on Tariffs and dent that hope of completing said But, he added, the decla Tris beginning to dawn on- po longer sect as adequate” for 
Trade (Gatt) the Round rested with Mr Dun- ration could have been deliber- oe is oe ae a emalising world trade. 
‘The text supported American kel, one official said. Tomor- ate. mates — ee ee ing divergent atti- 
views “without any regard for row the Gat chief will tablea At any rate it foreshadows a sae TT ee et the tndes in the US and the Euro- 
European interests, whether in take-it-or-leave-it agreement on ee Se rine areas nial pean Community to four dif 
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agriculture or other fields”, agricultire (ogetodher sub. At the French cabinet moot. 






















Mrs said, acco! gaa oe i their try’s trading prob- f 
government under tiation. ing other ministers as well as count ) ‘and techni. 
eae. Ae ; FO ent oa eetnee titi Mrs Cresson voiced aol | lems, an © ae ee Pat erhe pénpad 
Sin Cenava, the Gatt secretar. subsidies is needed to prevent opposition to the expe Institute er oek it nee go to the core 
iat issued a “clarification”, the failure of the Round. results of the trade talks, Affaire Stephen Woolcock ao Oinese regions’ ; 
pointing out that no draft text French ministers have publicly according Lang. ? hig rorocait ms : : ; 7 
of the act of the Round objected to the concessions Mr Lang said France dis- zBerogemn trae relate. eld not be‘resalved . Seven Bosings are on.fiem - : 
uld be made pea Me tee ast Eve sirress other toan agxiculbure tariff barriers which have been without petals | aries _ opt oes ee 
The text would be made eee EG ani DS farm such as intellectual property ! the target of US assault — and. changes that iu some cases will | amo(be Cee ene ane 
ayerance’s premature rejection negotiators have been seeking and scdbo-rienel rights. Feead agen i ere eg Witkel sasy. be exoded. Ly ages a bo ram frome Lee. 
came as US Agriculture Secre- compromises but it had been wil these proposals cn | . . ee : * emt coe So innate and. ‘choice. : 
Edward Madigan and EC hoped that the French would only reply with a single word: robe 30 will . be - 
Farm Commissioner Ray Mac- refrain from rejecting the over- No," he added. Prime Minister Cresson and President Mitterrand yesterday - ee eee ‘the aiding 
failed not only to address, but 
even to recognise. 
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EC stance discriminates US issues challenge to 
among developing nations open telecom markets 


By William Dullforce By William Duliforce 
THE European Community said guards agreement that would allow gov- 
ry. 
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‘THE US yesterday challenged Europe. them of access to the EC and other Fie spon fo ree or 
t, in implementing the ernments to treat some suppliers more Japan and other couutries with big mar 
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Brussels’ move against these Newly- 
Industrialised Countries (NICs) came 




























amid last-minute activity by delega- r 

tions to influence the terms of the draft Fibre Arrangement which governs refusal to extend Gatt’s most-favoured- to accept the basic MEN principle. the US system, 

agreements that Mr Arthur Dunkel, trade in textiles and clothing. nation (MN) rule to international and it would apply a derogation At a fundamental level dent on statutory 

director general of the General Agree- Hong Kong, Singapore and South domestic long-distance telecommunica- long-distance telephone services but of global and less on 

ment on Tariffs and Trade (Gatt), will Korea signed the note calling for the tions services. only until other countries “major trading power latory obstacles, 

table on Friday. . deletion of the “quota modulation” But the US made its offer conditional telecommunications markets” had ability of the US to defme the open more. quickly 

Earlier, a group of 20 Latin American, clause. Other signatories were Japan on other countries’ meeting a list of undertaken: ferms of world trade — as it of the kind of ce sat cre. ; 
Asian, African and European countries and Switzerland. liberalisation commitments within @ not to limit the number of conmeti- has done reforms achieved ated Bi settee eye i soo 

had aroused the ire of EC negotiators EC officials said the EC Commission three years of the entry into force of a tors allowed to participate in basic ser- fully for 40 year. The debate cessive Gatt trade negotiating .| Mr Félix Pefia an gp | APE 

by demanding that a proposal on could not give up entirely the ability to new General Agreement on Trade in 5 over structural rounds. : - ; negotiator, ‘said yeste ay the * 

“quota modulation” be deleted from the take selective safeguard action on Services (Gats), or by January 1996 at © to allow foreigners to provide basic becoming a ant Mr Woolcock concludes: | summit gave integration a” R fremen 
text of an agreement on safeguards - which its industrialists were insisting the latest. their three rival spheres of Whatever the’ outcome of the | vital packing atatime ©. 

the restrictions on imports which gov- at the same time as it faced a confronta- §§ Under the MFN rule a country must own networks and through the sale of ing influence. Urnguay Round, there will be a when growing: economic disar- - we 
ernments can impose when domestic tion with Community farmers because extend trade benefits granted to services on existing Europe, as much as Japan, is need: to contine to work on -| ray in Brazil cast doubts on the . : both se 
producers are hit by a surge of imports. of the concessions it would have to another country to all Gatt members © to permit foreign investment in beginning to Presa & sys- agreed definitions if each | the creation of a free: trade. or os 
The EC has been trying to maintain make on agriculture. without discrimination. The US has basic services; temic to the US, and player is not to determine uni- | ‘zone by.January 1995. - . .”. 

the right to apply restrictions selec- However, after excluding the three resisted other countries’ demand that © to offer new providers noniiscrimi- it is by no means that the laterally what equivalent com- |. . The tribunal. will operate on. hora Cote 

traders instead NICs, the EC would be able to take MIFN be applied to all services because natory and cost-based access to basic US system is the superior petitive access is, and what an ad hoc basis to settle dis - | 
of imposing them on all with- greater care of developing countries’ AT&T and other big operators com- should be done if it is not pro- 
tion as required by Gatt interests when applying anti- plained this would mean locking inthe ©@ to establish fair and transparent Mr Woolcock traces “the vided by a trading partner. 

rules. “ ion” is a euphe- ramping or tervailing measures present high degree of opeuness of US 

mism for a provision in the new safe- against heavily subsidised imports. telecommunicatious without assuring an independent 






























NOTICE TO THE HOLDERS OF THE 1.000.000 















CALL WARRANTS SGA SOCIETE GENERALE There is only one way 
ACCEPTANCE NY. ISSUED ON JUNE 22, 1990 TO to be sure 
ACQUIRE FRENCH SERVICE AND COMMUNICATION 
COMPANIES BASKETS sTS OF SHARES COMPAGNIE of getting your own copy 
ie oe of the Financial Times 
rcceaeramsocenta every day... 
adjustments are made, effective as of A subscription 


28th November 1991, as a result of a free distribution of 
shares by the company Compagnie Generale des Eaux. 
The new definition of the basket, according to Condition 1 
of the Terms and Conditions of the Warrants Is adjusted as 
follows: Basket means a set securities consisting of four 
components being: 1,1 share of Compagnie Generale des 
Eaux (in fleu of 1 share), 6 shares of Hachette, 4 shares of 
Havas, 4 shares of Lyonnalse des Eaux-Dumez 






Ring ISTANBUL (1) 5120190 
~ 20 lines - ext. 211 & 212 
or Fax your requirement to (1) 5206457 
and ask for your own Financial Times. 













@ == 


Start every working day fully briefed and alert to all 
the issues that affect your market and business... 
Read 















(1) No adjustment was necessary following the merger last 
year between Lyonnaise des Eaux and Dumez, the new 
company Is called "Lyonnaise des Eaux-Dumez” 


THE WARRANT AGENT 











15, AVENUE EMILE REUTER 
LUXEMBOURG BRANCH 







BRIEFED ENCOUNTER 










Do you know enough about the company you are 
visiting? Your competitor might, FT Analysis does. 
‘The FT Analysis service on your PC would give 
you the most comprehensive, yet concise, briefing 
document available. 


FT Analysis offers high quality reports on all 


major quoted companies in Europe. Ready in 
seconds, reports are updated dally and bring 
together alt you need to know, Including: a 


CRUDE OIL STORAGE 


Dedicated tankage now beingmade available 
under long-term arrangementsforservice 
beginning mid-1992 
in Cushing, Oklahoma, USA. 







































The NYMEX Crude Oi A int description of business activities. stock exchange 
Oil Delivery P announcements, summary financial statements, 
, ‘ : shareholders and directors. 
For more information contact: 
Mark F. Shires or Harry N. Pefanis In addition, FT Analysis gives you access to 





original Internationa] press commentary and 
stockbroker research. 


GET BRIEFED © GET FT ANALYSIS 
Call Paul Fomin on 071 702 0991 














PLAINS 


MARKETING & TRANSPORTATION 


1600 Smith Sireet m Houston, Texas, USA 
Telephone 713/652-0716 m Fax 713/652-2730 
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A FINANCIAL TOMES XNFORMATION SERVICE 
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usually 

vite speech to the House of Com- 1979, 
ag, mons, which. prompted an 
ates extraordinary series of inter- 

Tih, Ventions from the prime minis- 
ee ter and Cabinet colleagues, Mr 
tne Kinnock accused the govern- 
sit at ment of turning Britain into a 
i, ‘downmarket Ssconomy on the 
. ly," fringe of Europe’ : 
‘ Government — ministers 
* repeatedly accused the Labour 
, leader of not understanding 
Sa a aa a ae 
ag mit, but est. 
* minster was that Mr Kinnock 
had emerged a narrow winner 
Bom the the increasingly bitter 


“ais attack, came after Mr 
John Major had declared at the 
eat +o @ two-day Commons 

on the outcome of the 
Seen “that the deal he had 
negotiated would give Britain a 
fs competitive advantage over its 
" SUL. she 1 European Community part- 












The prime minister said that 
"83 to have aceated the deal with 
= which he was 

= ented would | have risked a a 


: “air Kinnock's basta 
focused on the optional “apt- 
ie out” won by Mr Major from 
ot ARs plans for a single European 
currency and on his rejection 


fe UK PENSIONS 


THE GOVERNMENT yes- 
terday suggested that retire- 
ment for men and women at 
of 66 is the Dest 


2 Pedal 


i Ps tional schemes may already 


oped retirement age provided they 
= have the content of. their 
‘esl employer. Although occupa- 
. *+: tional schemes are not 







Oak. 


David P. Best 
Bandel L. Carano 


3000 Sand Hill Road 
Buildi 3 Suite 200 
Menlo Park, CA 
(415) 854-9825 


retire before.or after statutory - of pay. 
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ng OE DEBATE st : 
nt Party leaders 
‘clash j in row. 


of EC-wide standards for work- 
ing conditions. 

As both government and 
opposition prepared for a brief 
Cooistmas respite in thelr gan 
eral election campaigning, i 
provided a graphic preview of 
What. promises tp be the most 


- bitter political struggle since 


ith both sides - swap, 
insults, Mr Kinnock mad hat 


applause of 


Besa fa Labo s election vam, 


ay said that the government 
was insisting that the British 
economy depended on 
decent minimum conditions 
and’ employment rights for 
workers. : 


He added that by not com- 
miitting Britain to a single cur- 
rency the government had 

severely camaged | the future of 
London's financial markets. 
Mr Major, however, stuck 


ers of trades unions and 
destroyed jobs by imposing 
damaging costs on British 
industry. 





Pensioners . 


Mifion 
15 


‘While the judgment only 


applied to private 
the Guropean Community 


$150,000,000 


INVESTMENT PARTNERS 


A Venture Capital Limited Partnership 


General Partners 





| Industrial 


_ |investment 
predicted. 
‘to increase 


By Rachel Johnson, 
Economics Staff 


siete Meh stagnated 
wi 

Sen ee, ere | 
sharply year, are surpris- 
ingly bullish about next year 
and 1993, a government 
vey revealed yesterday. 

The autume survey by the 
Dental Retiteal Or a 
showed that the volume of 

next year is expected 
to rise by 2 per cent compared 
with this year and by “quite a 
lot more” in 1893 compared 
with 1992. 


# 


Research, for example, pre- 
dicted in Noventber that man- 
aiacturers’ spending would 
“fall by 6 per cent or so in 





= Retirement equalisation age 
for both sexes proposed at 63 


1 By Norma Cohen, investments Correspondent 











state pension age — {roi 
108m in 1990 to 12.5m in 2020 
and a peak of 14.4m in 2084. 


- This announcement appears as a matter of record only. 
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Kvaerner keeps Scottish shipyard afloat 


James Buxton on the transformation of the Govan yard by its Norwegian owners 


VAERNER Govan's 
success in winning 
orders worth more 
than £200m for four chemical 
carTiers sets the seal on a 
remarkable transformation 
wrought on the Clyde by the 
yard's Norwegian owners. 
Kvaerner, which took over 
the yard from British Ship- 
Hders in 1988, has converted 


ee outpat by 40 per cent, 
Yet even now, despite an 
investment of £30m in the 
Glasgow yard, Govan's sur- 
vival is still dependent on the 
J3 per cent subsidy which tha 
government is authorised by 


the EC to make on shipbuild. 
ing contracts placed with des- 
ignated vards. 

Furthermore, any profits 
which Kvaerner makes on its 
contracts are subject to claw- 
te ernst ai 

is guaranteed not 

a profit,” Mr Steinar Draegebo, 
Kvaerner Govan's managing 
director, said recently. Its own- 
ers will have to be content 
with breakeven on shipbuild- 
ing until the current order 
book is completed in 1995. 

Kvaerner bought the yard 
for 7m because building ships 


ning af 28 per cent. Kvaerner 


attracted mew orders: it is now 
working on the last two of four 
liquefied petroleum gas tank- 
ers, three of which are for a 
Kvaerner subsidiary and one 
for another Norwegian owner. 
Yet, as Mr Draegebo has 
said, “The yard was hopelessly 
unproductive when Kvaerner 
took over. The first gas tanker 
we built took twice as many 
man-hours as it would have 
taken in a Scandinavian yard.” 
Kvaerner executives also admit 
they have faced problems in 
persuading the Govan work- 
force not always to do jobs to 
the most elaborate standards. 
To improve the workforce's 
productivity Kvaerner has 
gradually whittled away 


restrictive practices and trade 
demarcations. Last year the 
number of shop stewards was 
reduced from 70 to 20. 

In May this year manage- 
ment won 2 vital confrontation 
with the workforce. Mr Drae- 
gebo sacked all 1,600 manual 
workers after they voted nar- 
rowly to go on strike over a 
2t-month pay agreement incor- 
porating new shift patterns. 
The men were re-engaged an 
not only accepted the manage- 
ment’s terms but agreed to the 
abolition of the traditional 
nightshift, one of Kvaerner's 
Teng sought aims. 

In early 1990, disappointed 
With continuing losses at 
Govan, Kvaerner embarked on 


a few flim phase of invest- 
ment, knocking down a dozer: 
workshops and office buildings 
and erecting a large tank 
assembly shop. This enables 
tanks and 1,500 tonne hall sec- 
tions to be assembled under 
cover and mranisioers the way 
the yard operat 

Reaerner i aoe “claims that 
thanks to these measures the 
yard’s throughput 
increased by almost 50 per 
cent, and productivity has 
gone up by 40 per cent since 
1988. The company aims to 
have doubled the output of the 
yard by 1993. It has achieved 
the backlog of orders extending 
to 1995 which Mr Draegeho has 
always said he wanted. 





Airline pulls out 
of City airport 


By Danlel Green 


CONFIDENCE in London City 

Airport, once destined to be 

the capital's business gateway 
to Europe, was shaken yester- 

day by the withdrawal of Brit- 
ish Midland Airways. 

The decision by the airline to 
end its flights to Brussels 
renewed concerns over the 
financial health of John Mow- 
Jem, the UK construction com- 
pany which owns 90 per cent of 
the Shares’ in Mowlem 
closed down 15 per cent at 
184p, The company has spent 
more than £40m on the loss- 
making airport, built in the 
fom docklands of east Lon- 


British Midland'’s move also 
dents hopes arising from the 
government's decision three 
months ago to allow the run- 
way to be extended for jet air- 
craft. Only short range turbo- 

Prop aircraft are allowed to use 
the airport now. “Jets should 


next Spring. 

“We have been in the City 
Airport for nearly four years 
and have lost £12m to £15m 
there,” said Mr Austin Reid, 
British Midland's managing 


director yesterday. 

In October, Sabena, the Bel- 
gian carrier, ended its joint 
marketing venture on flights to 
Brussels with British Midland. 
Tt jomed forces with Brymon 
Airways, 40 per cent owned by 
British Airways. Since then 
both Brymon and British Mid- 
land have each operated four 
Hights a day to Brussels. 

Mr William Charnock, the 





Hard landing: British Midland says it has lost £12m-£i5m at the City Airport (above) 


airport’s director, pee 
edged that there would be ai 
least a a ann reduction i in 
mumber of passengers. 
City analysts say the airport 


will lose Sim this year and 
£'Am nest. Industry executives 
were also cautious. Brymon, 
now one of only two carriers at 
the City Airport, said it wanted 





to see more airlines there, 
rather than fewer. 

The last British Midland 
flight will land on December 
26. 
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Government seeks aid for home-buyers facing repossessions 


Lenders come under 
pressure on mortgages 


By David Barchard, vo Dawnay and Richard Lapper 


THE UK government yesterday 
put pressure on banks and 
home loans and savings insti- 
tutions to find up to £1bn to 
infest ints echiones Soeenes 2? 
ip iatremed: morgage hoe: 


wee lenders, led by 
Mr Peter Birch, chief or 
of Abbey National and chair- 
man of the Mortgage Lenders 
Association, were working 
cveraignt to come up with the 


“We think we will be able to 
come up with at least £800m,” 


said. 

y last night, Mr Birch had 
secured pledges of £790m, 
including £200m put up on 
Tuesday by Halifax, and £60m 
each from “abbey National and 
Woolwich Building Society. 
This level was thought by 

ers Ukaly 0 0 to be a a to 


1992. 

Evidence of the mounting 
concern in the government 
over the evictions issue came 


——_—— 
Fears of a possible rise in 
general elec- 


confidence continue to hold 
back any improvement in 


report today by the 
toa 

hovel Institution of Char- 
tered Surveyors writes 
Andrew Baxter. Demand 
remains low in the south 
east with many first-time 
buyers holding out for fux- 
ther price falls. In the south 
west many people are letting 
rather than selling. 


He 


after it emerged that the prime 
minister hed held private talks 
with Mr Lamont, the chancel- 
lor of the exchequer, in the 
Commons to discuss today’s 


announcement. 
Mr Birch, put the lenders’ 

request to the chancellor a at en 

hour: in the Trea- 


sury between top UK mortgage 
lenders and five government 
ministers. 


The meeting was the second 
bebeaoe lenders and the gov- 
ernment this week. 

The only commitment the 
government! ant has given Je thet 
will change the la 
income support for. mortgage 


interest to be paid direct to 
if the lenders come 


lenders, if up 
with their own support 


of repossessions. At the 
moment 


ect around 

85,000 repossessions in 1992. 
Lenders fear that direct pay- 
Ment of income support to 

able incomes of poor ili 
and encourage them to aban- 
don their homes and move into 
rented accommodation where 
they would be eligible for 
higher benefits. 


Mr 
unhappy about the idea of 
lending money for rescue 
schemes to housing 


tions. 

It has also emerged that 

. who attended 

day’s talks, could acquire 
equity shares in repossessed 
properties as part of the rescue 
schernes for etromed hoster: 
‘Analysis, Page 16 


The world’s most digitalized public phone 


system, the largest packet switching data trans- 
mission network, the world’s most extensive 


and successtul videotex system, the first fully 
operational nationwide ISON. This is France 


Telecom's track record. 
Yet, state-of-the-art technology would mean 
very little if it didn’t translate into practical, 


accessible, affordable, customized solutions. 


a veers bet Nati 0 ere is ile) el La) Teal ed i Sate 


ord ze aoa alos oi aad Caracas * Buenos Aires * To: 


Pe eset e) 


BR places 
order for 
Channel 
tunnel trains 


By Chartes Leadbeater 


operator, 
the delivery of the trains 
might 


threaten the project's 


as originally plann 
BE will not be able to operate 
as full a service as it wants. 


British companies 
fail to get full share 







of Tornado work 


By David White, Defence Correspondent 


BRITISH companies are 
ing Jess than their full 
tee ek Si the eee 


Proratne song 3 
shortfall is estimated at up to 
£400m. 

Tn a report on collaborative 


arms programmes publis 
, the House of Cam- 
Accounts Commit- 


ty 
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That's why, together with you, we can help 
define your own communications strategy and 
more important, implement it. In short, we 
bring the world closer to you. 


For more information call: 
London 

Bonn 

New York 


(44 71) 839 2531 
(49 228) 37 31 06 
(1212) 977 8530 

(813) 578 70 00 





BRITAIN IN 
BRIEF 


unions agree 


merger plans - 
A merger between two of 


seeking ; 
of the merger En 
the EETPU 


for what 


Delay hampers 
citizen’s charter 


Plans to implement ‘key - 
i minister's - 


ude. 
The delays were acct 


by Mr Mande as 2 reflection of 
“unprecedented” nature 


a network of volunteer. lay 


Construction 


PROPERTY 


Appears every Friday in 
the Financial Times. For 
advertising information, 

please call:- 


Wai Fung Cheang: 
O71 $73 3596 
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BUSINESS LAW 


FINANCIAL TIMES THURSDAY DECEMBER 19 1991 


ByA-H.Hermam = 


of continental Europe, there sions, or reach the same con- repeai the facts and - 
are also. things w. one clusions for different reasons. Fay contakeed in the pepe ter 
should not try to transplant to. For some time now, this ths oral hearing prepared _ 
a complaint has been less justl- of the j , 

‘The continental courts can- fled ag the Court of Appeal proper analysis of the law can 
——— $$. only be found in the Opinion of 
The need to reach a compromise can-Jead — ¢ {dvocate General, To get 
to obscurity and inconsistency which so therefore has to read all three 


often appears in the jadgments of the 
European Court of Justice 


often sits as a bench of ‘two 
Judges who agree on the result, 
and the House of Lords 


form of a with 
wach the rennin tore lore 


agree, 

Tt is questionable whether 
this move towards am agreed 
judgment is any great improve- 
ment. The late Dr Francis 

_ Mann, one of UK’s leading 
comparative lay , certainly 
not think so, The need to 


did in name only. Thus English 
reach a compromise can lead courts, when dealing with 
to obscurity and inconsistency, issues of public and adminis- 
he said, which so often appears trative law, are very shy of 
in the judgments of the Euro. using the principles of propor- 
pean Court of Justice - tionality, legitimate expecta- 
though this may also be at tions good faith, but they 
least partly due to - do the same by insisting that 
lent youth of law, the administrative decision 
and to the lack of j must be “reasonable”, and 
Tience af most members of must not punish a citizen who 
Luxembourg court. has done no wrong. 


More judicially-minded 
courts, 


Though an English court 
would reject any suggestion 
that it should interpret stat- 

. utes, not literally, but accord- 
ing to their purpase, they do so 
sometimes excep- 
tions on the of public 
policy, when a literal 
tion of the statute would 
endanger life, or lead to other 
serious consequences obvi- 
ously not intended by the legis- 





ee 
Review planng 
nt innovation d trom the Garman civil 
Fe one lawyers with e reminm if 
they achieve a 
which obliges 
engage in 





thi Taage 10 
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CONTRACTS & TENDERS 
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a 
HELLENIC INDUSTRIAL DEVELOPMENT BANK S.A. 


, INVITATION 
TO EXPRESS INTEREST IN THE PURCHASE 
OF 35.09%-OF THE SHARES OF THE COMPANY 
“AKTI MYRINA S.A. - HOTEL 
& TOURIST ENTERPRISES" 
‘The Hellenic Industrial nt Bank S.A. (ETBA) Is selling 6,381 


preference shares without voting right (25.09%) which it presently holds In 
the company "AKTI MYRINA S.A. - HOTEL & TOURIST ENTERPRISES”. 


Company profile: 

* Established in Athens in 1963, the company owns a luxury tourist 
complex (bungalows) with a 250-bed capacity at Myrina on the island of 
Omnvs. 3 


(In mation dr.) 


wl Momen 





Financie} Data 


1988 1989 1990 





































Seles 355 424 425 
Gross profirs 129 18 4W1 
Nat pre-tax profits 66 60 25 

; . a3 465 522 


Total assets 


Sale procedure 
1. Initially, interested parties may obtain further information from the 
company itselt or from ETBA S.A. 4 
2 At the same me, they can receive a “specimen copy” of the required 
format for offers. ed 
“9. interested parties will subsequently be called upon fo submit binding 
alfers before 20-01-92, Tha said offers must full the following terms and 
conditions: 
41) In addition to the otter price, the terms of payment must ba clearly and 
explichly set out, while the wording of the terms pertaining 9 the offer must 
be precise and unamb! 5 
Be Ce oe oe sohntued fofowing the detalied brieling of investors by 
ETBA wil correspond to the value of shares on the day of submission of 
offers. 
9) Offers must be accompanied by the leter of guarantee of @ recognised 
bank, valid for 3 months and for an amount equal to 10% of the affer price, 
4) Offers must be produced together with all the above supporting 
documents In 2 sealed envelope at the offices of ETBA S.A. at 13:00 on 20 
January 1992. 

Any offer received atter the above date shall be considerad overdue and 
| will por be accepted. Similarly, any modiicarion to the terms of an olfer 
eiready submitted wil not be accepted after the above data. 
































A$$20,000,000 ‘The bi offers will be opened In the presence of Inveatora on the 
Term Subordinated Floating above San na-e2} and countarsigned by a commitee formed for this 
Rate Note Due 2000 purpose. 





The offers wilt subsequently be examined and asseseed by a competent 
committee of ETBA which will take the final decision. 

ETBA, as 2 shareholder, reserves the right not to choose any of the 
offers of t request improved offers or clarifications and also to conduct 
further negotiations wkh those parties which submit the best offers. 

Funhermore, ETBA ‘has the right to change the sale procedure, in the 
event that this is considered 10 be in the best interests of the sharaholder or 
nt ‘ p, ell os any other 

Interested parties may obtain a Prospectus as well as 
information on the ste procedure and time schedule by contaciing: 







In actordance with the provisions 
of the Note, notice is heraby given 
that for the six month interest 

from 19 Dacamber 1991 to 
19 una 1992, the Nove will carry 
an Interest Rate of 7.875% per 
annum. The interest payable on 
the relevant interest payment date 
19 June 1992 will A$4,003.13 per 
AS100,000 Note. 

































Agem i SA. 
HELLENIC INDUSTRIAL DEVELOPMENT BANK 
oe PARTICIPATIONS DIVISION 
87 Syngrou Ave, 


“497 45 Athens 
Tel. (01) $215,311, 9232.054 
Fax: (01) 92732.089.9232,909. 9232.683 


Ask lor Mr. Theodoros Haberis 
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Advertising 
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Thursday (UK), 
and Friday 
(International 
Edition) 


This announcement was 70% financed by the EC. 














Of particular interest was 
the comparison, provided in 
the London University lec- 

between the English and 


persons {rd 
omissions relating to a con- 
tract to which they are not a 


nises that 2 person who is not 
party to a contract can benefit 
under it, and provides the 
anfores his rights, the Engish 
law is stiit bound by the obso- 
lete notions of privity of con- 
tract and of valuable consider- 
ation without which no 
contract can be 

The discussion of this hot 
issue soon revealed that the 


contractual obligations 
towards the contractor, or 
when someone buying a busi- 
ness relies on. untrue accounts 
provided by a negligent auditor 
to the target company, the Ger- 
man law provides a contrac- 
tual remedy: the third party 
suab-cont 


Appointments Advertising 
appears every 
Wednesday & Thursday 
Friday 


(in the international edition only) 








Lessons from across the Channel 


ages for the economic loss 
resulting from the bad perfor: 
sag te 
English law achieves nearly 
the same result by finding the 
wrongdoers Hable for damages, 
not in contract law but under 
tort. However, the contractual 


the third x 

also help the defendant by 

preserving the time limitation 
to the contract. 


law systems. But if a general 
lesson can be derived from the 


Jaw by means of judicial deci- 
sions s gxrremely slow and 


‘parties. 

The blame for this fails on 
the UK government and parlia- 
ment who, even when not 
obsessed by the pre-election 
games, have little taste and 
time for legislation which is 
not controversial, and there- 
fore without party political 
benefit. 


national Trade Law at Queen 
Mary and Westfield College, 
University of Londort. 













Commercial Additional Services 
Advertisement of Licences 


The Independent Television Commission proposes to grant licences for 
Commercial Additional Services (in accordance with Section 49 (1) of 
the Broadcasting Act 1990) to provide services using spare capacity 
(VBI lines) within che signals carrying che main television broadcasting 
services on Channels 3 and 4, including S4C in Wales, from 1 January 
1993. The licences are for the provision of services throughout the 
United Kingdom, the Isle of Man and Channel Islands on the basis of 


subscription or closed user groups. 
Two separate licences are being advertised as follows: 


Licence A—3 limes per field on the spare capacity available on 


Channel 3 


Licence B —3 fines per field on the spare capacity available on 


Channel 4 (including $4C) 


Each licence will be for a term of 10 years and will be awarded by com- 
petitive tender in accordance with the terms of the Broadcasting Act. 


The ITC accordingly invites applications for one or both licences. 
Copies of the Invitation to Apply for Commercial Additional Services 
Licences, and of the draft licence may be obtained on written request 
from the Secretary, Independent Television Commission, 70 Brompton 
Road, London SW3 1EY. A number of other relevant documents are 
listed in the Imzitation to Apply. These can be obtained from the ITC’s 


Information Office at the same address. 


Applications, addressed to the Secretary of the Commission, giving the 
information in the form specified in the Inuitation to Apply, together 
with che application fee, should reach the ITC at the above address no 


later than noon on 13 February 1992. 


Nc 


Independent Television Commission 





However unpredictable the political, social and economic world, you can always rely on our help in protect- 


ing you against uncertainties in the financial world. Just as a tree survives che ever changing sezsons, we are 


constantly adapting, growing 2nd developing to help you through the cyclical movements of interest 


and exchange rates. It's this continuity that has made us not just the UK's leading treasury service, but 


one of the world’s major players in helping global corporates hedge their exposure in an uncertain world. 


Amsterdam, Athens, Brussels, Dublin, Frankfurt, Hoog Kong, 


= eres 


THE GLOBAL TREASURY SERVICE 


Lisbon, London, Madrid, Milan, New York, Paris, Singapore, Sydney, Tokyo, Toronto, Wellington. 








ho is Isabelle 
O'Lacy? This 
attractive young 
woman smiles out 
of television commercials 
across Europe, and her face is 
all over supermarket shelves 
on products bearing her name. 
She is the one of the marketing 
breakthroughs of the year, the 
woman every continental 
pousentte is meant to want to 


_, vet mystery surrounds her 
identity. She exists: she 
answers customers’ letters and 
occasionally makes lightning 
guest visits to stores. She even 
owns shares in a company 
named after her. Yet Isabelle 
O'Lacy is not her real name. 
The reason given is that she is 
4 private person, and wants to 
stay that way. 

This Greta Garbo of the 
supermarket aisles is the 
brainchild of Fred Lachotzki, 
vice chairman of Asko Deut- 
sche Kaufhaus, She is also the 
solution to a problem facing 
the German retailing chain. 

Three years ago, Lachotzki 
recognised that -Aake was 
locked in an unequal struggle 
with its biggest suppliers, 
whose powerful international 
brands and production scale 
gave them muscle which few 
retailers could match. 

None of the obvious solu- 
dons looked attractive. One 
was for Asko to introduce 
more products under its own 
label, which theoretically 
offered higher margins. In 
practice, however, continental 
supermarkets have been con- 
spicuously less si than 
British retailers in making 
own-label products pa! 

The Dutch-born FPachotzki 
was equally sceptical of 
attempts by European retailers 


Phantom of the supermarket shelf — 
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Guy de Jonquiéres explains how a mystery became one of the promotional prea erouene of the year 


to improve their bargaining 
power by banding together to 
negotiate bulk purchases from 
suppliers. He judged — cor- 
rectly, as it tumed out - that 
such plans would prove hard to 
put into p 

Instead, he decided to turn 
the buying consortium idea on 
its head. Cross-border collabo- 
ration, he reasoned, stood a 
better chance of succeeding if 
retailers used it to fatten mar- 


The face Is Is farniliar scouphot continental Europe. But who is she? 


gins by achieving premium 
Prices for higher quality prod- 
ucts, backed by sophisticated 


advertising. 

The upshot is O’Lacy's, a 
unique attempt to create a 
European retail brand from 
scratch. Barely 18 months 
since it was launched, it has 
spread to more than 500 food 
and household products in 
stores in Germany, the Nether- 
lands and Sweden. 


S you settle down to a 
feast of television com- 

mereials bringing you 
red-nosed reindeer carrying 
power drilis, aftershave and 
dry sherry, spare a thought for 
this Christmas’s less privi- 
leged — the Euro-tots who are 
barred from experiencing 
some advertising ploys. and 
the companies who want to 
sell to them. 

Across Europe, advertising 
te children is either ham- 
strung - as advertisers see it 
— or regulated — as the gov- 
ernments concerned view it, 

In Finland, Santa’s home- 
land, child actors may not 
speak or sing the name of a 
product in commercials. When 
it comes to advertising sweets, 
they must not appear on 
screen at all; children 








_Though Lachotzki will not 
disclose sales, he says they 
exceed those of many medium- 
sized food manufacturers. 


Since Asko introduced 
O'Lacy’s products, its gross 
margins in the categories con- 
cerned have Increased by 2 per- 
centage point. 

Furthermore, Asko has 
found that three quarters of its 
customers now recognise the 
O'Lacy'’s name. Those who buy 






TV commercials 








{A unique atternpt to creste a European brand fro scratch 


of common point-of-sale dis- 


The O’Lacy's company 
defines the broad specifica- 
tions, pricing and basic pack- 
age design of every product. 
The iron rule is that products 


should match the quality of - 


branded category leaders in 
each country, sell for 15-20 per 
cent less and-yield higher gross 


margins. 
Manufacturing and packag- 


ing arrangements ae 


the retailers, though. the 
O'Lacy’s company 

checks the quality of 

than 

German dee of - the. 


Angie-Dutch, Unilever group. 

"Lacy’s seeks to cope with 
differences in national” 
sumer attitudes - and.minim- 
ise development costs - by | 





modelling “its products and 


Not in front of the children 


Gary Mead investigates curbs on selling goods to youngsters 


price of to: 

On Swedish TV, all ads 
aimed at ining the atten- 
tion” — rather a difficult con- 
cept to quantify perhaps - of 
children under the 


age of 12 
are banned. 

In Tarkey, children can only 
watch TV commercials in 
presence of an adult, ike 
ingly like the Austrian regula- 








tion which rules that children 
shown in TV ads must be 
accompanied by parents or a 


authority figure”, 
another definition which 
leaves much to the imagina- 
tion. Continuing the “we know 
what is best for you” theme is 
Denmark, where no-one under 
the age of 30 is permitted to 
appear in toy advertisements, 
slightly later than the age 
both of consent and enfran- 
chisement. 


Scandinavia is obviously a 





APRIL 20th - 


touchy area. In Norway, skate- 
boards must inclade the fol- 
lowing labelling; “do not use 
skateboards in areas with traf- 
fic. Skateboards are not suit- 
able for children under the age 
of 12”. Norwegian children are 
also missing out on any adver- 
tisement which might have 
tried to associate a product 

characters from 


regular television series. 
In France, anyone under 16 
is banned from en a 


product name in an advertise- 


Come to EXPO'S2. The great Universal. Exp 
from the world of music, the theatre, dan 
to Placido Domingo. From La Scalia di Milan to. Stevie Won, . 
Come to EXPO'92 and join in the greatest sbow on earth. EXPO'92. is @ non- stop fiesta There's fun jor everybody. 

For alt tastes and all ages. Parades, floats, musicians, laser shows, children’s plays, special effects, Sireworks, 
discos, films, restaurants... Don't miss this date with the world of entertainment. With the Stars. With ) fantasy. With. 
Sun. In the beart of Andalusia. in Southern Spain. In the city of Seville. Ask your travel agent for information, - 
Choose the dates that suit you best and make your reservations now for-a trip to the most important’ Universal: Ps 
Exposition of the Century. EXPO'92. The great Universal fiesta of entertainment. Of.the future. of culture. n 
lasts for six whole months. Day and night, In Seville. See you there!  EXP@'92” 2 : 
OCTOBER 12th, : 





ment; they cannot wear the. 
colours, logo, or” 
initials of any product; and. 
they can only introd 
product in a commercial when 

“there exists a direct link 
between the product and child 


usage and when shown ..6 


together with adults’... ~ -- 

In Greece, advertising of all | 
toys was banned from 1987 
until earlier this year; that 
ban continues on television for _ 
ali toy ads before Itpm. In” 
Italy,. commercial breaks are 
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biggest bene suppliers, 
"reminded ‘them: tar rea 


Z me the market leaders,” he 


“been to ensure: consistently 


, because -a single failure Can 
undermine the enti : 














_. packaging closely on the brand 
























lghel, just Hike Jacobs, the best- 
selling brand. But in the 
Netherlands, O'Lacy’s uses 2 
‘ted label tke Dons Retest, 
the market Jeader. . 
not 
anchor 


-O'Lacy’s in . Germany, . he 
explained its strategy to is 60 


couipeti ition alwaya hurts.the 
: fares and fone. brands, . 


“OX much bigger challenge tias : 


satisfactory product” quality. 
Extending. a -brand: across - 

many ‘different products is..a 

notoriously. tricky business: 
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Companies adopt a strategic. 
approach; public hospitals 
chase private money PAGE 2 
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CHARITIES 


il 


Funds law in flux; Mencap’s 
paper victory; courses for 
staff; new hostets PAGE 3 





Tighter controls _ 
are on the way 





Britain's voluntary bodies have an estimated turnover 
of £17bn a year, exceeding that of the nation’s 
agriculture. They now await the biggest shakeup in 
charities law.for 30 years. ALAN PIKE reports 


BRITAIN'S VOLUNTARY. 
sector has an estimated £17bn 
turnover and as such, Lord 

Home Office minister, 


said last month i : 
_ ionth when introduc. 


ing strengthening 
of charity law for 30 years, is 
bigger than agriculture. 
The fact that the voluntary 
sector dwarfs many industries 


of 
ties is one of jumble sales, 
sponsored swims and the carol 
singers who will be rattling 
collecting tins in shopping cen- 
tres this weekend. : 

But while the sector's 
sources of income and reliance 
of voluntary effort mark it out 
from other areas of the econ. 
omy, it has many 
with conventional industries, 
In the present recessionary, 
competitive climate the need to 
Tun efficient, cost-effective 
organisations which deliver 
measureable results is as high 
among the priorities of charity 
sector. = imany 


ern 
é@ government * 

the long-awaited Charities Bill 
now before parliament will 
lead to imcreased efficiency 
and, by demonstrating that 
charities are well run and reg- 
ulated, raise the confidence 
and generosity of potential 


Strengthen the powers 
Charity Commission‘ to obtain 
information about individual 


new law will make it into a far 
mare powerful regulatory 


@ Reform. the. accounting 
requirements on charities, 
Deroaneing. te ian Sesh: 
to fn 
ing to companies, Charities 
will have to submit their 
eee to the Sommissionsrs 
a t x 
tent failure to do so will 
become an offence. 
m@ Clarify and regulate the 
responsibilities of charity 
trustees. Individuals convicted 
of offences of dishonesty, 
undisch bankrupts and 
those disqualified from com- 
pany directorship will be ban- 
ned from holding office as 
trustees. The government 
wants trustees to r 
that they are not just 
a symbolic .“name-on-the-note- 
paper” role but must accept 
ity for the funds in 


their 

m@ Control fund: partic- 
ularly the activities of commer- 
clal i -rats- 
ers as follows 
highly-publicised examples o} 
some commercial 


money without a charity's 
agreement, and the Home 


flurry of amendments since the 
“Bill was tabled in the House of 
Lords last month. 


local government, health 
authorities and other public 
bodies are likely to continue on 


notably guaranteed income 
over the period of the contract 
— but is giving rise to concern 
that contracts may undermine 
the voluntary sector's indepen- 


close this year because of cuts 
in local authority financial 
support. There are fears that 

trend will worsen, with 
the loss of much innovative 
local voluntary activity, as 
iblic authorities devote most 


charities. 

Voluntary income is at the 
heart of any charity’s quest for 
independence. The more 
money it can raise for itself, 
the more confidently it can 
pegotiate with the public sec- 

Althongh some of the biggest 
charities have succeeded in 











charities and deal with abuse Office will be able to set mini- maintaining or improving their 
and mismanagement. The com- mum standards for agree- financial position this year in 
missioners: are, now that thelr ments. Fund-raizers will have spite of the ion, informa- 
register of charities has been to disclose more i tion by the Charities 
puterised, armed with the ae will be able to ‘Aid Bovedation ne month 
techn: monitor app! Prevent suggests sq) 
more gently. When the unauthorised -raising. for charity — hich fall fom 
Bill s law they government's decision an average £1.97 per month to 
have powers as to introduce the been £1.28 between 1986-89 and 
well and for example, be well-received in the voh 1980-90 -— remains on a pla- 
shi Bo Pir aaiacities Con tion that eae Oy or y Charity 
managers for c! \. al one managers argue over 
trary to the can dampen the public's the precise interpretation of 
has now bad ingness to support . the but one central fact 
a largely advisory role. The There has, , been a is beyond doubt. Financial sup- 
THE UK’S TOP 10 FUNDRAISING CHARITIES 1990 (C000) 
Voluntary Total Administrative 
Income income expenditure 
National Trust 55,727 104,278 4,385 
Royal National Lifeboat Institut'n, 47,368 52,720 1,879 
Oxfam 45,027 62,078 2,503 
Imperial Cancer Research Fund 42,117 $2,927 792 
Cancer Research Campaign 40.284 49.276 772 
Sslvation Army 38,985 70,207 3,770 
Save the Children Fund $8,610 52,196 1,561 
the 
Gulte Doge for the Blind Ase’n. 24,449 


A home for charities’ 
investment needs 


ts Cazenove have combined their expertise to offer 
an investment opportunity exclusively for charities. There 


are two Common Investment Funds- 
CAF Income Fund where the objective is to achieve an 
attractive retum with some protection of the capital through the 
inclusion of selected convertibles. 
CAF Balanced Growth Fund - sims for long term growth of 
capital plus 2 growing income through the selection of equities 
of the highest calibre with increasing dividends. 
For charities under the Trustee Investment Act 1961, these two 
Funds are Special Range Investments. The price of the units 
and the income arising may go down as well a5 up. 
ALL DIVIDENDS ON THE UNITS ARE PAID 
GROSS 
2 CAF, through its wholly owned subsidiary The Charities Aid 
Foundation Money Management Company Ltd, offers the 


CafCash Deposit Fund. 


CafCash, which is authorised by the Bank of England under the 
Banking Act to take deposits, gives safe and easy access to the 
wholesale money market and the best available rates on deposits 


farge and smalj. 


The daily interest rate is published in the Financial Times and 
interest is paid quarterly. Balance of over £1 miltion carn an 
extra 0.1% on the published rate and those over £2 million, an 


extra 0.2%. 


Monthly statements detail all transactions. Deposit and S 
withdrawal instructions are processed on the day of receipt if 


received by 11.30 am. 


ALL INTEREST IS PAID GROSS 





For more information please complete the following 


coupon or phi 


Name: 


one Mrs Sue Poloal on 0732 771333. 
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10 fauit of their own, 


even more next year. 







Als Force 












Y 
TAKE MORE PEOPLE 
UNDER OUR WING 


Ba they aircrew or ground staff. Be they ex-RAF or serving 
RAF members. Be they their spouses or their dependent 
children. We help them overcome financial difficulties caused 


Last year we helped in 16,000 ways to the rune of an 
average of over £21,000 for every day of the year, including 
Christmas day. This amounts to £7.99 million. 

This year, we'll need to be therefor many more people and 


By sending us 2 donation now and by remembering us in 
your Wil you will help ensure that we aré. 
COMRADES IN ARMS SHOULD BE COMRADES tN ALMS 


The Royal Air Force Benevolent Fund, 67 Purtiand Place, Landon WIN 4AR 
8343, Ext 257 - Or in Scotland: 20 Qemen Street. Edinburgh EH2 LX 


‘dete 
| C1 tweed er torre x onanon ot E____bypestalordericheque (dee 25 
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port for charity remains a rela- 
tively low priority in most Srit- 
ish households, 

Tackling this will be one of 
the sector's top priorities in the 
coming year, which is likely to 
see the start of the country's 
first generic advertising cam- 
paign selling the general 
notion of charitable support. 
Pressure is growing for fresh 
attempts to promote tax-advan- 
tageous means of supporting 
Gi itn Gore haga 

, in more 

ways. One-off donations to 
charity of at least £600 uality 
for tax-relief under the i 

scheme — a lower limit, of per- 
haps £200, wii be one of the 
sector’s priority demands for 
OS ohn Maj prime minis- 

jor, 

ter, told the Charities Aid 
Foundation conference last 
month that he was considering 
making the development of the 
European voluntary sector one 
of the priorities for Britain's 
EC presidency next year. 
“Charities are not the sticking 
plaster on the welfare state,” 
Mr Major said. “The activities 
of volunteers are part of the 
cement that binds our society 


As the presence of the prime 
minister at the conference 
demonstrated, Britain's chari- 


R WE 

















third force, alongside the pub- 
lic and private sectors, that 
many voluntary sector leaders 
want to create. 

There is recognition that to 
achieve such status the sector 
must, as well as improving its 
efficiency, develop ways of 
Measuring it. While there is no 
shortage of information about 
how much money individual 
charities receive much less {s 
known about how effectively it 
is spent. 

And while Mr Major may rot 
Tegard charities as the sticking 
plaster on the welfare state, 


service. 


ey 


LIMITED IS A MEMBER OF IMRC) 


WHEN PICKING AN 
INVESTMENT MANAGER, 
DON'T BE CHARITABLE. 


BE DEMANDING. 


To meet the increasing pressures on your 
charity you should increase the demands 
you put on your investment managers. 
Meeting such demands has made 
Barings one of the largest managers of 
charitable funds in the UK, with over £950 
million under management? And one of the 
most successful in terms of reaching individual 


objectives and delivering a top quality tailored 


BARING 


INVESTMENT 
MANAGEMENT 


BARING INVESTMEXT MANAGEMENT 








VOLUNTEERS IN THE UK 





The spirit 
strengthens 


THE VOLUNTARY worker is 
the special ingredient giving a 
charity a different flavour from 
that of any other public or pri- 
vate sector organisation, 
writes ALAN PIKE. 

Although big charities are 
becoming more businesslike in 
management style, with large 
full-time staffs run by chief 
executives, the work of the 
unpaid volunteer remains cru- 


cial. 

This month the most com- 
prehensive study of volunteer: 
ing for many years contradicts 
recent suggestions that the 
British are becoming less 
inclined to do voluntary work 
— the proportion of the public 
engaged in at least some volun- 
tary activity in the course of a 
year, it suggests, rose from 44 
per cent in 1981 to 51 per cent 
this year. 

The survey, published by the 
Volunteer Centre UK, shows 
fund-raising to be the most 
common activity involving 68 
per cent of volunteers. About 
half of all volunteers had 
organised or run events, while 
a quarter served on commit- 
tees, An average 27 hours per 
week is spent on voluntary 
activity which suggests that 
the nation benefits from an 
annual 62m hours of voluntary 
workers’ time. 

People aged 25-4 are most 
likely to undertake voluntary 
activities. There is a strong 
link to social position, with 72 


one of the questions he and | per cent of people in manage- 
other politicians still have to | rial and professional positions 


answer is where the voluntary 
sector stands in relation to it. 
Surveys continue to show 
strong public support for the 
view that the state, rather than 
charity, should be the provider 
of welfare services. 

Legally and managerially, 
the reform and modernisation 
of Britain's voluntary sector is 
under way. Crucial elements of 
the debate about the precise 
boundaries of its role, however, 
are still waiting to happen. 


Idustrenion, Robin MacFartan 












Demand all the facts about our services by 
contacting Anna Roads or Paul Drake at 
155 Bishopsgate, London EC2M 3XY¥. 
Telephane: (071) 628 6000. 





saying that they do voluntary 
work, This compares with 56 
per cent in skilled manual 
occupations and 37 per cent in 
unskilled jobs. 

Retired people are least 
likely to volunteer. This indi- 
cates there is a substantial 
untapped pool of expertise 
which could be of immense 
value to voluntary organisa: 
tions, many of which lack the 
resources to employ accoun- 
tants, designers, market-re- 
search staff and other special- 










ists. Mr John Patten, Home 
Office minister, plans to use 
the survey findings to per- 
suade employers to encourage 
Staff approaching retirement to 
consider voluntary work. He 
wilt ask the Confederation of 
British Industry and the Ipsti- 
tute of Directors to establish a 
Joint task-force to seek ways of 
including information about 
volunteering in pre-retirement 
courses. 

Why do people do voluntary 
work? According to the survey 
half begin by coming forward 
and offering their services, 
while a similar proportion first 
get involved when asked ta 
help. About 40 per cent join 
organisations connected with a 
Personal or family need or 
interest. : 

Many people express altruis- 
tic motives for volunteering, 
with more than a third saying 
that they want to improve soci- 
ety or help people. The main 
benefits for volunteers, accord- 
ing to the survey, are the basic 
ones of enjoying the work and 
seeing the results. Older volun- 
teers regard voluntary work as 
an opportunity to do some- 
thing they are good at, while 
young people often see it asa 
means of learning new skills 
and gaining qualifications. 

There is a growing recogni- 
tion in charities that volun- 
teers must be well-managed to 
maximise their contribution — 
something which can call for a 
particularly delicate manage- 
ment-style when the people 
being managed are giving up 
their free time. 


The survey suggests that 
this area requires continuing 
attention. More than 65 per 
cent of volunteers felt their 
time could be better organised, 
while nearly a quarter said 
that their efforts were not 
always appreciated. 

The 1991 National Survey of 


Voluntary Activity, Volunteer 
Centre UK, 29 Lower King’s 
Road, Berkhamsted, Herts HP-4 


2AB £15. 
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BUSINESS IN the Community, 
the national organisation 
which promotes a range of 
industry-community initia- 
tives, will celebrate its 10th 
anniversary early next year. 
During the jecade” since 
BITC was formed there has 


The Choice 
for Charities 


@ The Charities Official Investment Fund 


Invests in UK. and Overseas Equities A growing numberof compa 
Ales at ong tom Incas ae copa nth nies, ly 
professional management now Tegard the easineel 


‘Gives constant 
Simplifies investment 


@ COIF Charities Fixed Interest Shares approach to community sup 


ae oe are ars 
Offers a high yield but no inflation protection et eee ae 
@ COIF Charities Deposit Account Soa ene 
shen eens tetas a a 


Gross quarterly interest 


Fede etal over £500 elion and ary second i te 
‘London tinder Charity Comunissioners’ Schemes by trustoas 
So are cxempied persons arader the Financial Service: Act 1986. 


Please remember the Funds’ share values and their dividends 
andthe Depouk Acoount nberest xn fll 5 wel a ee 


companies. 
Past performance is no guarantee of fahire returns. Nineties”, its new stra 


Action points for achieving 

this include preing 

te recognise tha’ 

business involvement must 
focused; 


be 
companies should be 
To: The Charities Official Investment Fund, ited to projets at all levels 
2 Fore Street, London EC2Y SAP. (071-588 1815) from leadership of 


the 
management to employee 
invo' 
m_ shareholders, employees, 
customers and 


Please send me an explanatory Booklet and Report on 
cor 1] COMF Fined Interest [7] COIF Deposit ae 


company's efforts - a cam- 
paign is belng Lapa to 


encourage companies to 

on community activities in 

annual reports; 

a community involvement 
into 


should be 
stream Eee activities like 
marketing, purchasing and 


personnel, 

@ some of the best community 
involvement schemes are ones 
which maintain long-term part- 
nerships in the community, 
and those which are delivered 
in association with other agen- 
cies like government depart- 
ments, local authorities and 


PLEASE HELP A LITTLE 
FOREIGN DONKEY IN 
DISTRESS 


ns. 
@ community involvement 
to be managed 





Roberton formerly in 


of fundraising 8 t_the 
National Society for the Pre- 
vention of Cruelty to Children, 
is the first professional 


appeals director employed by 
the famous London teaching 
hospitals. 

Posts like Robertson’s con- 
firm the fears of other charity 
directors that they are about 


to face an onsla of what 
some regard as competi- 


properly. 
PLEASE HELP US TO HELP THEM 
Hee ee one y 





1 enckse Cheque/Postal Order for 5 
tName: Mr/Mrs/Miss 
Address 









































Remember 
A donation, a covenant, a legacy or through the ll 
Giving Scheme lo The Army Benovolent Fund wil Pelp 
soldiers, ex-soldiers and their families in distress 


of the future. 












WORKING TOGETHER 
Forestry * Education » Medicine 
Agricultura 


DURHAN-LESOTHO 
LINK 


12, Gilesgate, Durham 
DHT 1QW 
091-384 9016 










huddle togeiner lor warnith on the wintry streets of Spfiaiiekte 


The need fora strategy 


Promoters of greater corpo- 
thane community involvement 
that companies 


know are more 
likely to be convinced by busi- 
ness arguments than philan- 
thropic ones. One business 
advantage is generally held to 
include the 
to a company’s image, but the 
use of secondment to voluntary 
sneak dovelopenant tool is awe 
ment is now 
1 ised as another 
ible t benefit. 
;ceeconeaisat once largely 


employees coming 
towards "the end of their 
careers, is now used much 
more as a ent tool for 
younger managers. Secondees 
on schemes arranged by the 
Action Resource Centre, which 
brokers secon ts 
businesses and voluntary 


Competition sharpens as hospitals seek cash, writes Alan Pike : 


Lady with the Lamp. returns. 


tion from the spl sector. 
hospi ranming ca charatable 
is 
purchase items 


to 
eqeipment or sponsor other 
pare But the ‘a 


Ficaaing 
to some hoepital managers 
ad a more businesslike 

dei approach to 

the task. 
The growth in public sector 
involvement in charitable 
fund-raising is not confined to 


— appeals by univer- 
sities are common, while opt- 
ed-out t is likely to 
increase the involvement of 


ee 


pees Se 
FUND FOR CHARITIES 


Charifund is a wider range investment for registered charities 
which invests in a broad spread of shares and which can pay 
out its quarterly dividends without deduction of tax. 

Since the fund was formed in 1960 it has grown to over 
£370 million. An original investment of £1000 would have 
been worth £10,004 by end of November 1991, and the gross 
income in the current year would have been £853. Over 
the preceding five years the value (offer to bid) of units rose 
by 23.1% and gross income by 77.7%. 

Any registered charity may invest, but trustees should be 
aware that the price of units and the income from them can go 
down as well as up, and that past performance is no guarantee 


To:The M&G Group, M&G House, Victoria ae 
Tel: (0245) 266266, Please send me detelis of Charifund. 


Employee volunteering 
schemes are another growth 
area of community involve- 
ment. companies allow 

time off for charita- 

ble activities while others 
their involvement to 
involvemt and 


culture. There is usually no 


incomes. 
A new cause can unlock new 
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facet a cee 


tn the shadow of he Cy of Londons Square Mie, tres members of one of Betas growing nambr of hots fomifiee 


"shortage of supporters for 
organised volunteering 
show thai 


for 

People not volunteering is that 
no-one has ever asked them. 

To help stimulate employee 


volunteering, se eae - 1990-91. 


sponsored by Whitbread 


support by the Home Ofc 


last year. This 
overall winner, 


"not income which would have 
gone to most alternative UK 
charities.- - 


Some charity directors are, 
nonetheless, concerned that~ 


Directors of private charities fear an onslaught 
of what some claim is unfair competition from 
hospitals and other public sector institutions 


are coming 
about nee of £200m 
received so far has been raised 
in the US ~ ied b toes 









as a result. 


to care for you. 


cut in funds. 


BRAD CHARTS wo Apel donor is ging texs too 


You've seen the headlines. You know the pressures, 
it's no surprise that long-term financial management can come a_ 
poor second to more immediate worries. i 
Schroders understands. this. We're here to safeguard your future, 
freeing you to concentrate on the present. Our specialist charities team — 
can help protect your capital, provide income and even release funds : 
for special projects. Which is why over 80 charities and trusts have 
chosen us to care for their £650m of funds. 
You can expect first-class performance ‘and the finest admin-. 
istration service. Above all, you'll appreciate our commitment to 


understanding your needs. and’ the individual service 2 Foul receive 
Because if it's your business to care! efor others, it's our business 


Please call Peter Wolton on 
071-382 6900 for more information. 







 tribate — Hike the 
administrative skilis of ‘our 
staff ~ to ensure 

: gain the - 
eations wm we nee en our 

, _fevolvement,” says Amanda 

- Jordan, recruited from the’ 

eta eo a Natasa 


























































gash donations of elas oe : 


But direct finanefal ‘support . 
for charity is greatly. out: - 
weighed by other forms’ of -' 
ee ee such ec 
ment Mpc ve emes: 
and the provision ‘of facilities . 


One of the consequences of ~ 
community activities ae 


under greater scrutiny. 
National Westminster Bank, - 
the most generous corporate © 
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Funds look to law reform, writes John Authers 


Barriers may fall 


BARRIERS which bave 
stopped charities from invest- 
ing as effectively as they 
should could be about to fall, 
after 30 years. 

Since 1961, the Trustees 
Investments Act (TIA) has laid 
down strict guidelines on what 
charities can invest. Now, 
some of those central provi- 
sions bave been challenged in 
the House of Lords. If the Char- 
ities Bill currently winding tor- 
tuously through parliament 
Survives in its current form, 
the reforms will be made. 

The TIA seemed at the time 
to be a liberalising measure. It 
provided that charities should 
invest at least 50 per cent of 
their funds in a Narrow. Range 
of securities. This narrow 
range included fixed interest 
stocks, such as UK government 
gilts, but excluded equities. 

Equities are more likely to 
aow in 1 ee Jong term than 

SO a@ damaging 
restriction on trustees. 

The TIA also bars funds 
from investing in companies 
which have not paid dividends 
for each of the last five years. 
This excludes some of the 
strongest performing compa- 
nies, such as Wellcome — 


, charities division, 
describes this as a minor prob- 
jem. The overall restrictions on 
asget allocation, he says, are 90 
per cent of the problem. 

An amendment tabled by 
Lord Harris of Greenwich, the 
Liberal Democrat peer, would 
do away with the 60 per cent 
Narrow Range requirement. It 
has all-party senior support in 
the Lords. This at the very 
least substantially increases 
the pressure on the govern- 
ment to let the reform to go 


ahead. 

Mr Harrison hailed this as 
“very good news indeed”. 
While he still thinks the TIA is 
out of date, this could allow 
charities to be much more 
effective, 

At present, charities try to 
get round the TIA by the use of 
a Common Investment Scheme 
(CIS). These are similar to 
standard unit trusts as they 
are open-ended funds, divided 
into units. a sly they 
are created spec! for 
charities, they pay out divi- 
dends tax. This gives 
them a big advantage, as far as 
charities are concerned, over 


normal unit trusts, where 
income is paid net, and tax 
must be later. 


They -are counted-as @ ‘Y 
cial Range” investment 
TIA. Trustees are allowed 
to devote their “Narrow 
Range" investments into one of 
ese pooled investments, and 


th 
. thus effectively boost the 
W equity content ds. 


The players which have 
entered so far tend to offer two 
funds - one investing in equi- 
ties, and the other in gilts and 
fixed interest stocks. Mercury, 
with Charinco and Charisbare, 
and Cazenove, with two funds 
managed on behalf of the Char- 
ities Aid Foundation, lead the 
market at present. M&G, the 


UK's largest unit trust com- 
pany, also offers funds, and 
Schroders plans to enter the 
market soon. 

These will maintain their 
uses even after any reform to 
the law. But the broader port- 
folio management services 
available to charities in the 
City could now become more 


appealing. 
Since Big Bang five years 


- ago, the bigger 


ment companies have woken 
up to the potential of large 
charitable funds. In increasing 
numbers, they are setting up 
separate divisions solely ta 
look after ities. 

The reasons are simple — 
the market for charitable fund 
management is still underex- 
ploited, and many of the skills 
needed are the same as those 
for managing pension funds. 
Both involve large long-term 
funds which do not pay tax. 

Meanwhile, charity trustees, 
faced with a recession which 
has bitten into the income they 
recetve from donations, must 
increasingly accept the need to 
use investment as an alterna- 
tive source of income. 

The result is that some of 
the most successful pension 
fund managers are now offer- 
ing highly competitive and 
good value d for charities. 
Any charity of reasonable size 
needs to look at this option 
ve michael Coop of Bacon & 
Woodrow, a firm of actuaries 
which acts as an adviser to 
chants, divides fund manag- 


ers into three: 

wTraditional life assurance 
companies which barely touch 
the market. 

Stockbrokers who have 
involved themselves only to a 


- limited extent. 


wThe big specialist fund 
managers who already domi- 
nate pension fund manage 
ment - for example Mercury, 

, and Lazards — have 
gone out of their way to collar 
the market. 

One of the first to set up a 
separate charity division was 
Mercury Asset Management. 
They found that, unlike pen- 
sion funds, charities need regu- 
lar income, and cannot have a 
certain idea of their commit- 
ments each year. 

But while charity trustees 
must take a short time hori- 


If you. can't look at 
the picture, please help 
us face the problem. 





4 horse is winched up 
through the decks by its 
hind legs. Tt is still 
alive, but only just. - 
Its body, covered in 
wounds, was then dumped 
on the deck where it lay 
shaking until its death. 
That. was just one of 900 
equines shipped from 
Argentina to Italy. Five 
died en route, many 
others were injured. 
This cruel, barbaric 
treatment of horses in 
Eransport is commonplace 
on the continent. 

The ILPH is the largest 
aunternational equine 
charity and we are 
fighting to stop it. 
Please help us by 
lending your support 


ry, wiah co lend my support by: Making 4 donation towards your 

i ‘General Fond‘ of £100], c50(). 2501, 2100, omner.], and-or 
| becoming an T.L-P.H. member (£5 a year) Gf 4 i:fe member (£501 and 
: please send me your brochure. 

1 Name, 

1 

4 Address. 


| posteade — a SEMA EE a 


[| T enclose cheque/?-0. made payable to 1.L.P.H-. 
or pleas debit my access/Vica/Amex card no. 


four e. 





to che sumof £_ Eepary 
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1 jerasresen cuanrry mo.206659. 
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Deen. FYRL, I-L.P.H. BK. 








INTERNATIONAL eee, LLPH 
! ee OF HC Rouse, Sn=tverton, 
| Norwich, Norfolk, NR16 ZUR. Tel 0953 498682 


See 


duly 1990, Bari, S. Italy 9m 
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& homeless old man, outside London’s Charing Cross station, 
hoping a passer-by will give him the price of a cup of tea 








zon, they also need to preserve 
their capital in the long-term, 
as they usually need to provide 
on-going financial support. 

So charitable funds tend to 
aim for income, at the expense 
of growth. The best way to this 
is via high-yielding equities 
(shares with relatively high 
dividends). But the fund has to 
be more conservative than a 
pension fund would be. 

For example, Mercury's 
“house view" is very positive 
about overseas bonds, and 
about several overseas equity 
markets. However, its charita- 

avoid overseas mar- 
kets altogether, because in gen- 
eral they are lower yielding 
making them poor income pro- 
ducers. Also, despite a strong 
bias towards equities, bonds 
make up a much greater share 
of Mercury's charitable fonds 
than of its pension funds. 

This leads to awkward trade- 
offs. When Mercury took over 2 
new client recently, it reduced 
the total held in fixed interest 
stocks from 45 per cent to 27 
per cent, and reduced the total 
share of overseas holdings 
from 42 per cent to 23 per cent. 

The bottom line, as far as Mr 
Woolf is concerned, is for char- 
ities to assess exactly what 
their requirements are. Their 
requirements for cash flow dif- 
fer so greatly, and a trustee 
faces a big responsibility in 
drawing up the brief for a fund 
manager, quite apart from 
choosing the right one. 

‘The recession, and the unex- 
citing market performance 
which has followed in its wake, 
pin int big fond manageraest 

managemen! 
seem particularly exciting. But 
that recession will probably 
a hod nega effect on 
voluz . 

The iow level of the London 
market means that the av: 
yield from dividends is a iv 
above 5 per cent. ically, 
this is very high, and it also 
suggests that prices should be 
set to rise. 


These conditions are ideal 
for charities. They should wel- 
come the opportunities for 
higher income, coupled with 
the prospects for long-term 
capital growth from equities. 

And the fund managers 
themselves are not enjoying 
the recession. At present, their 
expertise is not 





THE FIRST time Geoff Bradley 
handled paper for ity was 
in the 1970s, when be cael 
huge amounts of waste in his 
Spare time and raised £100,000. 

Now his connection with 
paper and charity is a more 
sophisticated one. 

He is managing director of 
Mencap Business Supplies 
which, since he set it up eight 
years ago, has grown into one 
of the biggest paper retailers in 
the country. 

went to Mencap - 
the Royal Society for Mentally 
Handicapped Children and 
Adults — with the idea of sup- 
plying photo-copier paper to 
commercial outlets. 


He argued that, provided 
they were satisfied with qual- 


Alan Pike on Mencap’s money-spinner 





Waste paper into gold 


ity and price. many companies 
would be happy to Know they 
were supporting charity every 
time they made such a hasic 
purchase. 

Teday Mencap's customers 
include Hitachi. Rolls Royce 
Motor Cars, Peat Marwick 
McLintock.the Scottish Office 
and a range of other custcmers 
including 300 iaw firms. 250 
accountants and 220 schagis. 
As well as photocopier paper 
the business now offers 2 fuil 


catalogue of office supplies, 
provides national distripution 
ard last year made more than 
£106,000 for Mencap. 

Bradley says he has devel- 
oped the business by spending 
eight years poring through 
trade directories, ariting to 
potenda! customers asking if 
Mencap can try to match the 
s Charged by their exist- 
ing suppliers. 

“Sometimes people get the 
wrong ides and send us dona- 






tions for £10." he says. 

“I write back explaining that 
we are not asking fo: eir 
donations and ¢ympeat 
are 4 business trying to + 
with them. 

“We operate on entirely busi- 
nesslike terms and 
get orders only if w 
match or better the prices and 
suppliers. Ours 
is 2 business whuel i 
funds for charity 
ing people for ma 
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400 PVE 
Geoli Bradley: one of the 
biggest paper retailers 





Open University starts management course for voluntary sector 


Big demand for efficiency training 


managing 
voluntary and non-profit 


With little hard-selling the 
university found it easy to fill 


the 220 piaces avaifadie an the 
first presentation of the comrse 
last month. 

The initial 220 students 
exceed the cota! number tak- 
ing other courses with volun- 
tary sector elements at cal- 
leges thronghout the country. 
There will be a second oppor- 
tunity to begin the course in 
March, and applications for 
places have to reach the Open 
University by mid-January. 

The course is aimed at man- 
agerial, professional and other 
staff working in charities and 
people who have recently 
joined voluntary organisations 
from the private or public sec- 
tors. Take-up on the first 
corse was wide-ranging - 
from Barnardo's. which has 
taken 16 places and is using 


the course as part of its 
in-house training strategy, toa 
lone community policeman in 
Scotland. 

Many of the skills contained 
in conventional management 
training courses are included 
in a context relevant to the 
sector - like communication 
and time-management. han- 
dling people and managing 
resources and activities. The 
course will be followed in 1993 
by another covering fund-rais- 
ing and marketing activities, 
and St will be possible to com- 
bine them with other parts of 
the Open Business School pro- 
gramme to lead to professional 
certificates and diplomas. 

Rob Paton, a lecturer in the 
Qpen Business Schoo] respon- 
sible for introducing the 


Hostels are changing, writes Alan Pike 


image of youth hostels is 
changing - there are three 10- 
bedded rooms for big parties, 
but other bedroom configura: 
tons include 22 twin-bedded 


ones. 

The new hostel is part of a 
development strategy by the 
Youth Hostels Association to 
modernise its estate and 


restructure the charity on 
businesslike lines. It has 


more 
launched a £40m development 
programme to improve t 
standards. 
salsa bythe proposed sue t 
up to Laos has led to 
some protests but Mr Derek 
Hanson, the YHA‘s honorary 
treasurer, says market 
research shows that today's 
hostel users expect higher 
tandards. 


si! 

“We are not running hotels. 
Youth hostels still provide sim- 
ple facilities in relation to gen- 
era] standards of living, but we 


HILLSAMUEL 


have to recognise tha: stan- 
dards of living and gublic 
expectations change over the 
years.” 

Mr Hanson says the changes 
are being under:aken because 
the YHA had recognised the 
need for better marketing io 
maximise its income, but real- 
ised that it needed to improve 
i product in order to market 


Another contribution to the 
development programme costs 
is coming from a £1 per night 
increase in all hoste) prices, 
These now range from £170 in 
the lowest priced rural hostels 
to up to £16 in London. 

The YHA, once organised 
around 10 largely federal vol- 
unteer-run groups. has now 

to an executive direc- 
tor management structure 
supervised by a lay national 
executive council “Volunteers 
still set the policy and decide 
the association‘s direction,” 
says Mr Hanson. “But the 
day-to-day complexities and 
demands of running what is in 
effect a big modern business 
can no jonger be undertaken 
by volunteers in their spare 
time.” 

Another of Britain's most 





HAVE BUILT THEIR REPUTATION 
ON EFFECTIVE 
INVESTMENT MANAGEMENT 
FOR PRIVATE CLIENTS 
AND LEADING CHARITIES. 








JO FIND OUT MORE PLEASE CALL 071 638 7221 
AND ASK FOR RUPERT COTTRELL. 











famous hostel providers, the 
Saivation Army, is also moving 
away from the traditional dor- 
mitory image. Most new hostel 
provision - like its recently- 
opened women's hostel in 
Whitechapel, east London — 
will offer single rooms and self- 
catering facilities. 


The Salvation Army is 
changing its approach to work 
among the capital's estimated 
75,000 homeless people foliow- 
ing 2 research study conducted 
by Surrey University. 


In 2 bid to break the cycle of 


homelessness, a new objective 
be to provide a wider 
range of services for the home- 
less including long-stay accom- 
modation, day care, job search, 
training and advisory services. 
Greater co-ordination with 
other agencies is proposed, to 
ensure that people are referred 
to the public or voluntary ser- 
vice best able to assist them. 
The Salvation Army is rees- 
tablishing a more visible pres- 
ence on the streets of London. 
An outreach team will, in 
co-operation with other agen: 
cies, contact homeless people 
on the streets and co-ordinate 
advice and assistance. 








There is no doubt that, in the 
120 vears since Foreign & Colonial 


course, began deveioping the 
idea in 1986 after his work 
with co-operative organisa- 
tions showed the need to aug- 
ment the enthusiasm of many 
people working in non-profit 
organisations with structured 
management training. “Many 
of the people in our target 
group are highl: educated - 
for example, 15 per cent of the 
market has higher degrees -— 
but there is a widely demon. 
strated need for more training 
in management skills," he 
says. 

The course's financial back- 
ers include the Home Office, 
BP and Allied-Dunbar. Its cost 
to individuals is £695 ~ not a 
trivial sum for many smaller 
voluntary organisations 
which, when under financial 












COMBAT 


pressure. feel that ihe provi- 
sion of services to clients must 
come before staif development. 

So a publicity campaign is 
being mounted to urge grant- 
mzking organisations to help 
promote and finance good 
Management and raining in 
the organisations they fund, 
The campaign features enthn- 
siasts such at Mr Robin Guth- 
rie, chief charity commis- 
sioner. who says that good 
administration 1s “all the more 
desirable where charity is con- 
cerned”. 

Other courses aimed specifi 
cally at developing the skills 
of voluntary sector managers 
are likely to follow the Open 
University one, 


Alan Pike 
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|, for the old there 1s out Veterans Home where 


‘Can see DU the Gay's mn 


and women have grven ther mends io ther Country il ve ara 
Oo please help us win 9 donauon. and 
with a tegacy too, perhaps, The debt s owed by al of us 


“They've given more than they could— 
please give as much as you can.” 
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Investment management 
for charity funds. 





Traditional values 
in.a changing world. 
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PRIVATE CLIENT MANAGEMENT 


45 BEECH STREET LONDON EC2P 2LX 
TELEPHONE: 071 638 7221 






created the first investment trust. the as weil today as it ever has. 
investment world has seen many 


changing circumstances. 


The fundamental factors that drive 
share prices, however, are still the samme. 








Cuntact Julian Mathias on the 
number below for further details. 
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Our approach has always relied on 
traditional, value-based analysis of these 
factors and our record for charity funds 
(12.6% per annum over the last 5 years 










Exchange Hever. Prunes Sire Lends ECA 












Feengn 5 Ladoneal “Lunageneat Ids a member TMIBU 









“Sarre The WS Company, vu figures ate pruvevunal |: Saud be remembered ths “he peed cant mevewanit a gusde ta ine tule 





Meteosat, Spot, ERS-1... 


NORCTARUACKSMROI DOTS SOTA 


of our keen observation. 


The disintegrating ozone layer, rising greenhouse effect, changing climates... Never has the Earth, been more ced. of our drention: 
Thanks to the European Space Agency and following the successful launch of ERS-1, we now have the means to better understand our’ a 
planet, and therefore protect it. In cooperation with Dornier, Matra Marconi Space provided the satellite's vital elements, i ‘platform. : 
is derived from Spot. And its on-board radar, a major technological first, lets ERS-1 focus on studying our , aegis Oa oa no 
environment, by day or by night, even through clouds. With Meteosat, Spot, ERS-1, and, soon to follow, Helios, 'M, R A M A RC ONI Ss p AC E d 


Matra Marconi Space confirms its unchallenged leadership in Europe in the field of observation satellites. 



























should’ be designer-blue 

mashed potatoes at the mar- 

’ rhage feast to whether Michael © 
should have have a last boozy 


THE PEOPLE UNDER - 
RETA Be es Sa 
SURBURBAN directing s large rio of nom 
COMMANDO _- bode edahie ean I have 


Beneath the knockabout 


young antics of Mr Belushi, sallying 
who reckon without each oth- forth from Cardboard City to 
es foibles — scam his way into three square 
romanticism, his meals a day, and the fun-loving 
male‘cronyism - and also inspirations of film-maker 
without the comselling Hughes (1 did like the scene in 
of their friends and kinfolk. As which a cordless telephone 
only Italian Americans rings in an expensive . eatery 


and everyone jumps up up cry- 
ing “It’s mine”) dwells a story 


the time the youngsters “asphyxiate” but not “cat.” 
taxi up the aisle for romantic Ergo, she can perform but she 
take-off, the fog is closing in cannot function. At least until 
and all-bets ‘are off as to the 


the film’s triumphant tragi- and tickle and waylay arab 


ambush. They prowl the air- 
ané@ giggle heinously 
boards. 


to 

a trove of gold coins 
secreted in the old house: only 
to discover that the place is 
owned by by a mad marital 
double act (Everett McGill and 
Wendy Robie), who tyrannise 
over the said imprisoned brats. 
Soon Rottweilers are lunging 
at us and McGill i i 
time to clean house!” as he zips 
himself into an all-leather out- 
















A.J. Langer in ‘The People under the Stairs’ 


fit to hunt the concealed little 
folk. For further measure. 
assuming we require any, 
there is an abused stepdaugh- 
ter and a persecuted mute boy. 
Alternating between the mildly 
original and the fiendishly 
Silly, the film is an exercise in 
“What ever next?” suspense as 
mauch aesthetic as narrative. 
Moving onward if not 
upward, we have wrestler Hulk 
Hogan starring in Suburban 
Commando. For this role Mr 
Hogan, playing an intergalactic 
warrior who crash-lands on 
earth when his spaceship runs 
out of fuel, wears thigh-tight 
Jeotards, a reinforced jock 
strap and metallic shoul’ 


ers. If he pay 
anywhere west of Phoenix. Ari- 
fina: Bo one would even notes 


daylight all heads turn: except 
those of the audience which 


are drooping into 2 presium- 
ber position, Directed by the 
once estimable Bur: Kennedy 
(The War Wagon, Welcome To 
Hard Times), this tiring far- 
rago also stars Christopher 
Lioyd and Shelley Winters, 
vainly piping for audience 
attention as the suburban cou- 
ple with whom the Hulk 
boards. 


At least there is Luciano 
Pavarotti, another ard better 
bulk. The press show of Rigo- 
letto was held after my dead- 
ine, so I can only judge the 
film by brief video excerpts 1 
have sampled. They are 
enough. Can any sentient mod- 
ern being resist the wide- 
girthed tenor who yields notes 
as sweet as the lark and as 
brazen as the lion? True, he 
resembles the “before” picture 
im an emergency dieting adver- 
tisement. Bur when was pasta 
ever put fo finer use? See and 
enjoy. There can be no finer 
thing this Christmas. 


Nigel Andrews 











ler: ana 


em for J 
Mahler’s boldest inspirations, which 
could scarcely have suggested them- 
selves to any composer who wasn't 
bie a Se ae a 
wi symphony rose, 
to spine-ti heights — 


eventu- 


GUIDE 


TODAY'S EVENTS 


m AMSTERDAM .. 


bouw 20.15 Thomas 
Hengetbrock conducts the Freiburg 
Baroque Orchestra and 
Netherlands Chamber Choir in. 
Bach's Chrietmas Oratorio. in the 
Kleine Zaal, the Tatich Quartet 
plays string quartets by Mozart, 
Beethoven and Janacek, also Sat 
(6718 345) 
Beurs ven Beriage 20.15 Jac van 
Steen conducts the Netherlands 
Philharmonic Orchestra in music 
by Sibelius, Tchalkovsky and 
Nigisen, repeated tomorrow. Sat 
Nieuw Sinfonietta Amsterdam. Sun 
afternoon: plano recital by Viadimir 
Viardo (6270 466) 


S BERLIN. 

29.00 Jorg Faerber 
conducts the Wirttemberg 
Chamber Orchestra in music by 
Mozart, Stamitz, Bach and Corsili, 
with Barbara Hendricks. Tomorrow: 
Mozart's arrangement of Messiah. 
Sat Bacti's Christmas Oratorio. 
Sun: Bach's B minor Mass (East _ 
Berlin 2272 261) 

Phitharmonie Kammermusiksaal 
20.00 Bernard Haitink conducts 
the Berlin Philharmonic Orchestra 
in music by Mozart, Dvorak and 





eran Ne Ba 


: “writing. Everything intended for 
. on show, all the undertones (especially - Nicholas 


the 
plain and up-front. That was per- 
haps a “second order” pleasure, 
accessible chiefly to jaded critics. 


Tesources 


fear that concertgoers who booked their 
Computa-Cabs in advance may be 
gravely out of pocket. 


Simon Rattle and the CBSO have 
already made two live recordings 


earlier 
is promised for next autumn. This week 


in Birmingham 

have been playing Mahler's First Sym- 
phony with the same purpose in mind, 
public Sora on successive eve- 
tings that will be grafted together ta 
produce the final disc. On the evidence 
of Tuesday's concert that should be 
worth waiting for; Rattle's grasp on 
Mahler’s symphonic structures grows 
ever more sure, . 
fled pacing of each movement demon- 
strates a complete faith in the tonal 

is orchestra, 


David Murray 


by EMI 
Maw's Odyssey was 
this year, and Mabler 7 


"s Symphony Hali they 


and his broad, unruf- 


tain-raising 
the work were prepared immaculately, 
the drama was 
biown, each detail precisely focussed. 
It made for an unusually relaxed 
account of the work, sometimes almost 
staid in the scherzo, the moments of 
theatricality became crucially impor- 
tant in prov: 
But Rattie’s clarity of purpose became 
clear in the finale, which was graded in 
carefully balanced terraces and finally 
crystallised in marvelously lucid fortis- 
simo textures; even playing at those 


dynamic 
the orchestra could 


In a programme 
way one of the orchestral highlights of 
the year, the symphony had been pre- 
ceded by Berlioz's Harold in Italy. Yury 
Bashmet was the soloist there, appar- 
ently reticent and detached until his 
wonderful cutpourings of viola tone in 
which every shade and nuance made its 


more in London and Birmingham 


gestures that characterise 
tense yet never over- 


ing a structural backbone. 


extremes, neither the hall, nor 
be faulted. 


that was in every 


mark with the minimum of fuss. Rattle 


of his 7 
Hearing the CBSO for the first time . 
in its new home (my earlier visits have 
taken in guest orchestras) is to be 


the most tactful accompani- 


provided 
ment, and took off on the orchestral 
sorties with carefully controlled energy: 






Beauty and the Beast 


CENTRAL TELEVISION STUDIOS, BIRMINGHAM 


Stephen Oliver's two-act opera 
Eeauty and the Beast was first 
performed ir 1984 in the clois- 
ters of the Batignano Festival. 
A year later it was brought to 
St John's, Smith Square, in a 
much-reduced version of the 
Italian festival staging by Gra- 
ham Vick. This week, City of 
Birmingham Touring Opera, of 
Which Vick is artistic main- 
Stay, are reviving the pierce as 
their festive-season fare. 

An utterly captivating, 
entrancing entertainment the 
director and his team have 
made of it One of the empty 
studios in the Birmingham 
beadquarters of Central Televi- 
sion (main sponsor of the pro- 
duction) has been comman- 
deered and transformed. The 
large space is partitioned into 
four main scenic locations, 
designed by Jenny Jones and 
Timothy O”Brien, through 
which the audience is Jed in 
carefully shaped sequences 
matching the plot-progression. 

So first we sit on benches 
round the perspex house of the 
merchant and his three daugh- 
ters; then stand while his law- 
suit in the city fails, and after 
that move through the forest (a 
real trees in tubs} to watch 
while the good fairy rescues 
him from the storm: and 
finally perch on canvas-stools 
around the raised-stage, hung 


with littering glass 
(suspended wine-glasses, actu- 
ally), decked with fountain. 
splashes and sudden jets of 
flame, which serves as the 
Beast's enchanted palace. 
Stagings requiring audience 
inations of this sort can 
be relied upon to heighten 2 
spectator's sense of pleasurable 
involvement. This one has 
been devised and executed 
with fabulous economy. wit 
and attention to detail -the 
combination of panto-style 
visual jokes in plenty, old-fash- 
joned romantic fancy and 
toucles of aerial legerdemain 
r drew happy gasps from 
the children in the audience) 
displays exactly the sort of 
theatrical flair of which Vick, 
at his best. is an assured mas- 


r. 

The work was conceived to 
be performed in just such 
“promenade” conditions as 
these; its realisation here is 
faithful - though (t guess) far 
more spectacular than the orig- 
inal - and does everything to 
draw out the magic in the 
work itself. [ attended the 1985 
St John’s performance, and 
was mi by its limitations 
into underrating the opera. I 
now repent the error of my 
ways; Oliver's acuteness and 
fluency of theatrical command 
have seldom been more vividly 


evidenced. 

The basic material is not 
Perrault but a story by Mme Le 
Prince de Beaumont, treated 
by its composer-adapter as 
both an unfolding narration 
icomplete with interjections of 
“he said" and “she replied” 
neatly folded into the vocal 
lines) and a firmly-structured 
chamber-opera for a sextet of 
singing-actors and small 
orchestra. Oliver's idiom — 
slender, erudite, highly allu- 
sive, with its roots in the early 
Rtalian opera composers, the 
English madrigalists and Brit 
ten - weaves a web of gossa- 
mer, it needs such space as it 
has here acquired to show the 
strength. as well as the fine- 
dess, of its motivic skeins. 

The CBTO Orchestra per- 
form brilliant feats under 
Simon Halsey. The six princi- 
pals - Katherine Steffan 
(Beauty), Omar Ebrahim 
(Beast), Amanda McMurray 
(Pairy), David Marsh (Mer- 
chant), and Margaret Preece 
and Helen Walker (Wicked Sis- 
ters) — are all virtuosos of the 
space and the required style. 
Tuesday's audience, by na 
means the usual collection of 
Modern-opera cognuscenti, was 
plainly spellbound. And so was 


Max Loppert 





Blood Wedding 


COTTESLOE 


in less than a month the 
National Theatre has wel- 
comed on to the smallest of its 
three stages the work of two 
leading black directors, Jatin- 
der Verma and Yvonne Brew- 
ster. With Mustapha Matura’s. 
bellicose satire The Coup run- 
ning for another couple of 
weeks, the Cottesloe has 
briefly become a showcase for 
the country's burgeoning black 
theatre establishment, demon- 
strating the variety of voices 
that is now being heard from 
this increasingly clamorous 
sector. 

dJatinder Verma, the Kenyan 
Asian founder of Tara Arts, 
offers a secular Sanscrit classic 
The Little Clay Cart, which 
was reviewed on this page by 
Andrew St George. The West 
Indian veteran Yvonne Brew- 
ster follows it with a touring 
production of Lorca’s Blood 
Wedding which continues 2 
tradition in Brewster’s own 
Talawa of colonising Western 
classics, (Mona Hammond, who 
glys the Mother here, gave a 

lelectable Lady Bracknell with 
Talawa a couple of years back.) 

Whereas Verma is 2 minia- 
turist who etches in acid, 
Brewster brushes her canvas 
with great freehand strokes. 
Her Bi Wedding is set ina 
pre-revolutionary Cuba of crea- 
seless linen and plump cigars, 
where marriages are calculated 
on crop yields. The bride's 
father grows cassava while the 
bridegroom's mother has 
tobacco and sugar cane planta- 
tions. The bride is of stiff white 
Hispanic stock, while both ber 
groom and her lover, Leon- 
ardo, are black. 

Hammond's feisty matriarch 
stops in mid-weep to flirt with 
her son, a charmingly unwim- 
pish Cyril Ikechuwu Nri who 
looks distinctly sheepish at 
mention of his prized virginity; 
Gary McDonald's Leonardo 
sweeps his it wife off 
her feet when she protests 
about his infidelity. 

So far, so good. Lorca's trag- 
edies revolve around the cop- 
flict between duty and incline- 
tion, the individual and his (or, 





pen to be richer than his own. 
It also makes sense that Helen 
McCrary’s rigid and dutiful 
Bride should have a passion for 
the unfettered sexuality of 
Gary McDonald's Leo: lo - 
a hunk who sees no reason 
why he should not make love 
to his wife at the same time as 
pursuing an old flame. 

Where the show begins to go 
wrong is in its grasp of the 
inexorable oppositions of Lor- 
can tragedy. The mood is 
earthy, colloquial, even funny, 
but it does not offer a clear line 
through the poetic topsoil of 
the play. Catholism, in an 
opening “Kyrie”, is shown to 
have gone native: sexy African 
stomps merge with the latin 
refrains; keening lullabies are 


Mona Hammond 





unanimous and com- struck the refinement that Rattle 5 . 
mitted, and Maazel's stretched-ont scale has achieved in every section. The it was an ideal partnership, as search | more often, her) society, so it 
became majestic. It was thrilling to playing was astonishing through. it and poetic account of this hybrid / makes sense to have a white 
hear;.and the symphony overran its out the symphony. not just for its abso- Piece as could be imagined. father swallowing his preju- 
end-time, 28 predicted in the Sonth Inte security but in the precision of the dices to marry his daughter 
Bank brochure, by a good 40 minutes. I phrasing and depth of tone. The cur- Andrew Clements | into a black family who hap- 
. afso tomorrow. Sat: Berlin Communaie in Stravinsky's Wright's Roya! Ballet production opera The Ghosts of Versailles, 


Baroque Orchestra. Sun: Bach 


- cantatas (West Berlin 2614 383) 
Komische 


Oper 19.00 Wolfgang 
Rennert conducts Christine 


-Mlelitz’s production of Die 


schweigsame Frau, with Siegfried 
Vogel as Morosus. Tomorrow: 


- Yehud! Menuhin conducts the 


Philharmonia Hungarica in music 


by Haydn and Dvorak. Sat and Sun ~ 


morning: Viadimir Ashkenazy 
conducts the Beriin Radio 
Symphony Orchestra in music by 
Mozart and Rimsky-Korsakov. Sun 
evening: Handel's Glustino starring 


Jochen Kowalski (East Berlin 2292 . 


Bea Oper 19.30 Hansel and 
Gretel, also Sat. Tomorrow: Valery 
Panov's production of Romeo and 
Juliet. Sun: Christian Thielemann 
conducts Lohengrin, with a cast 
led by Thomas Moser, Ekkehard 
Wlaschiha, Eva Johaneson and 
va Marton (West Berlin 3410 248) 
sel 
mw ANTWERP 

De Viaamse Opera 

Tomorrow Is the first night of 
Robert Carsen's new production 
of Tosca, conducted by Sitvio 
Varviso and designed by Anthony 
Ward. The title rofe is sung by 
Karen Hutfstodt, Cavaradossi by 
Fablo Armillato and Scarpia by 
Faik Struckmann. Next gerformance 
on Sun at 15.00, also Dec 27, 29, 
Jan 2, 4, 7, 10 (233 6685) 


mg BOLOGNA 

Sala Europa 21.00 Lyon Opera 
Ballet In Maguy Merin’s production 
of Cenerentola. Tomorrow and 

Sat in Chiesa di S. Domenico: 
Valery Gergiev conducts the 
Orchestra and Chorus of the Teatro 


of The Nutcracker (071-240 1066) 
Collseum 19,00 Graham Vick’s ENO 
production of Le nozze di Figaro. 
Tomorrow: Rimsky-Korsakov's 
Christmas Eve. Sat matinee and 
evening: Die Fledermaus (071-636 
3161) 
Barbican 19.15 Richard Hickox 
conducts London Symphony 
Orchestra and Chorus in a 
programme of Christmas classics, 
also tomorrow. Sat and Sun: the 
Sisters take part in an 
LSO concert including Saint-Saens’ 
Carnival of the Animats (071-638 


Symphony of Psalms and Mozart's 
Requiem (529999) 
al 


m CHICAGO 


Orchestra Hall 20.00 Pierre Boulez 
conducts the Chicago Symphony 
Orchestra in Ravel's Vaises nobles 
et sentimentales and Une barque 
sur !"ocean, plus Bartok’s complete 
baltet music to The Wooden Prince. 
Repeated tomorrow and Sun at 
15.00 (435 6668). Tomorrow at Civic 
Opera House: Lyric Opera 
production of Madame Butterfly. 


with Catherine Malfitano. Sat 8891) 

aftternoan: L'elisir d'amore (332 DANCE 

2244) Queen Effzabeth Hall 19.45 

SDRC Masemnanices Santer 
in premiere intinental 

@ DRESDEN Drift, Sue MacLennan‘s fatest work. 


Fri and Sat Jiving Lindy Hoppers, 
Britain's leading authentic jazz 
dance company in a tribute to the 
epic American dance marathons 
of the late 1930s. Next week: 
English National Ballet opens its 


Tonight and tomorrow at 20.00 in 
the Kulturpalast, Claus Peter Flor 
conducts the Dresden Staatskapelle 
in Mendelssohn's Lobgesang 
Symphony and Mozart's Concerto 
for two pianos, with Rolt-Dieter 


Arens and Gerald Fauth. Tomorrow Christmas production of The 

in the Semperoper: Ariadne aut Nutcracker (071-928 8800) 
Naxos. Sat and Mon: afternoon Sadier’s Walls 19.30 London City 
and evening performances of Ballet production of Swen Lake. 


Runs til Dec $1 (071-278 8916) 
ee 


Hansel and Gretel. Sun: two new 
ballets by Johannes B6nig, with 


music by Barber, Bruckner and 

Stravinsky (4842 731) i MILAN 

aes Teatro alis Scale 19.00 Riccardo 
Muti conducts Cesare Lievi's 

Hm LONDON production of Parsital, also Sun 

music afternoon. Tomorrow, Sat afternoon 


Covent Garden 19.00 Last and Sat evening: John Cranko’s 


performances this season of Production of Romeo and Juliet 
Mozart's Mitridate, conducted by (7200 3744) 

Hartmut Haenchen with oer TT 
including Jochen Kowalski an: HNEW YORK 


Ann Murray, Tomorrow: Le nozze 
di Figaro. Sat and Mon (matines Mi Opera 20.00 James 
and evening performances on both = Lavine conducts the world 

days): Mark Ermier conducts Peter = premiere of John Corigliano’s new 


with a libretto by William Hoffman. 
The staging is by Colin Graham 
with decor by John Conklin. The 
cast includes Teresa Stratas, 
Marilyn Horne, Graham Clark, Gino 
Quilico and Hakan Hagegard (next 
performances on Mon and Thurs 
next week). Tomorrow: Aida. Sat: 
EntfOhrung (362 6000) 

Avery Fisher Hall 20.00 Erich 
Leinsdorf conducts the New York 
Philharmonic Orchestra in 
Stravinsky's Apolion Musagete, 
Mozart’s German Dances K509 
and Jupiter Symphony, and scenes 
from Strauss’ Daphne, with Carol 
Vaness. Repeated tomorrow and 
Sat (875 5030) 

a 


m PARIS 

Centre Pompidou 20.30 World 
premiere of La Place de la 
Republique, opera by Amaud Petit 
{b1959). Mark Foster conducts the 
Ensemble InterContemporain, in 

a staging by Marina Bianchi and 
Arnaud Petit Repeated tomorrow 
and Sat (4260 9427) 

Thédtre des Champs-Elysées 20.30 
Charles Dutoit conducta the 
Orchestre National de France in 

@ programme of music by Henri 
Dutilieux: the Cello Concerto with 
Lynn Harrell. the Violin Concerto 
with Pierre Amoyal ang the 
orchestral work Timbres, Espace, 
Mouvement. Tomorrow at 
Versailles: Lully's Alceste (4720 
3637) 

Opéra Bastille 19.30 Myung-Whun 
Chung conducts Yannis Kokkos" 
production of Boris Godunov. with 
Paata Burchutadze in the title role, 
Sergey Martinov as Pimen. Vitaly 
Tarachenko as Dmitry and Aage 
Haugland as Varlaam. Runs till 
Jan 20, with next performances 


on Sat and Tues. Tomorrow and 
Mon: Die Zauberfléte (4001 1616) 
Chatelet 21.00 Stephane Grappelli 
Trio. Tomorrow: Miche! Legrand 
Trio. Also daily performances of 
West Side Story at 20.30 in the 
main theatre, with matinee and 
evening performances on Sat and 
Sun (4028 2840) 
SS 


m@ ROME 

Teatro Olimpice 21.00 Andras Schiff 
plays three Schubert piano sonatas 
(8234 890) 

See En 


@ VIENNA 

Staatsoper 19.30 Jan 
Latham-Koenig conducts II barbiere 
di Siviglia. Tomorrow: La boheme 
with Katia ARicciaretl! as Mimi. Sat: 
Carmen. Sun: La traviata with 
Alfredo Kraus (51444 2960) 
Volksoper 19.30 Prokofiev's ballet 
Cinderella. Sat Donald Runnicles 
conducts first night of Christine 
Mietitz's new production of Lady 
Macbeth of Mtsensk, with 4 cast 
led by Rebecca Blankenship (51444 
3318) 

Musikverein 19.30 Artis Quartet 
plays string quartets by Mozart, 
Webern and Beethoven. Sun at 
11.00: Nikolaus Harnoncourt 
conducts the Concentus Musicus 
Wien and Arnold Schoenberg Choir 
in music by Mozart. Sun at 19.00: 
Ingo Metzmacher conducts the 
Austrian premiere of Schreker's 
opera Christophorus, with a cast 
including Rotand Hermann, Luana 
DeVol and Eva Randova (505 8190} 
Konzerthaus 19.30 Elisabeth 
Leonskaja plays piano music by 
Ghopin. Sun: Adam Fischer 
conducts the Vienna Chamber 
Orchestra in a concert performance 
of Mozart's Il re pastore (7124 6860) 


a part of everyday life, but the 
notoriously tricky third-act 
masque of the moon and death, 
remains flatly spoken - surely 
a missed opportunity. 

Here, the Moon appears as a 
tatty totem pole: one actor sit- 
ting astride another's shoul- 
ders like a straggler at a carni- 
val. Denied a poetic context, 
groom and lover collide and 
tumble over backwards, leav- 
ing Hammond to reclaim what 
dignity she can from the lin- 
gering final speeches of despair 
and loss. This she does admira- 
bly, for one thing this short 
Cottesloe season makes quite 
clear is that there is no short- 
age of strong black actors. 


Claire Armitstead 


Avast Mut 









European Cable and 
Satellite Business TV 


(all times CET) 


MONDAY TO FRIDAY 


CNN 
0730-0805 Moneyline 

1230-1300 Business Morning 
1300-1400 Business Day 
2000-2030 World Business Today 
= 2 joint FT/CNN production wih 
Gram Perry anda Colin Chapman 
2300-2330 Warld Business Today 
0100-0130 Monoyline 

Super Channei 

0600-0620 Business View 
0630-9700 Business insidera 
2130-2200 (Tues) East Europe 
Report — weekly indepth analysis 
trom FTTY 

2130-2200 (Wed) FT Gusinesa 
Weenly - global business report 
with James Beliine 

2130-2200 (Thura) Talking Heads - 
international issues 
Sky News 

1200 International 
Repon 

1130, 1730, 2130. 0530. 0530 
(Thurs! FT Business Weekly 





























satuRDAY 
CNN 
0730-0800 Moneyline 

0900-0930 World Business This 
Weer - a jolnl FIJCNN produchon 
1540-1610 Moneyweak 

1900-1930 Worla Business This 
Week 









SUNDAY 
Super Channet 

1800-1830 FT Business Weekly 
Shy News 

1330, 1630, 2000, 0000. 0250 FT 
Business Weekly 

CNN 

1800-1830 World Susinesa This 
Week 























EUROPEAN COMMUNITY 
foreign ministers this 
week on criteria to be fulfilled 


slav states seeking their inde- 
pendence. They include com- 
mitment to oe rule of con 
democracy human 
— as laid down by the UN, the 
Helsinki Final Act and the 
Paris Charter - as well as 
guarantees of ethnic and 
minority rights and the invio- 
lability of frontiers. 

The list was drawn up as 
part of a compromise deal 
under which 


the breakaway republics a Slo- 
venta and Croatia. It now 


15 along with the rest of the 
Community. This agreement 
avoided a damaging public 
split at the first EC foreign pol- 
icy debate after the Maastricht 
summit's call for a common 
foreign and security policy. 
Having persuaded its part- 
ners to extend onal rec- 
ognition to Yugosiavia's break- 
away republics however, 
y now an obliga: 
tion to abide by the agreed 
rules. In theory only those 
Tepublics which fulfil the EC 
requirements will be eligible 
for recognition. It would make 
a mockery of this agreement if 
Chancellor Helmut Kohl were 


to announce - 
tion of Slovenia and Croatia 
today, effectively without con- 
ditions and with only 2 formal 
delay until January 15. 

The EC's criteria for recogni- 
tion were hastily assembled to 
prevent Germany acting in iso- 
jation; whatever their defects, 


old Soviet Union. 
Huge gap 

This however, con- 
ceal which lies 


the huge gap 
between the EC criteria and 
SIersanack sud pene 
Sos one pron ies is, 


ground. Gi . 
the EC, alongside the UN, 
rue however bape, con- 

ue most 
into trying to stop the fighting, 


Cutting costs 


in cars 


THE CHALLENGE of cutting 
costs at the top of the world’s 
motor is ever 
more pressing. The latest 
action by General Motors in 
the US and Volkswagen in 


a auto activities 
likely to show an operating 
deficit of $6bn. The world’s big- 
gest Car company is plainly in 
a far worse position than 
. where group 199: 
earnings are likely to remain 
around last year’s DM 1.1bn 
level. 

There is, however, a link 
between, 'S announce- 
ment of GM's sweeping pro- 


gramme of job cuts and plant 
i ane VW. conn 
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The EC and 
Yugoslavia 





See 
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Public 2.5% 

State 75.8% 
NEG 4.7% — 

(computers) 


from home | 
By Cir Paton 










The EC and the UN accept 
that “serbia and the Serbian- Thomson - CSF 
controlied federal army bear Public 40% 
the main responsibility for the | #4 (defence equipment) 


intensity and the spread of 








fighting over the last six one e é 3 
months. 4 recent report by EC 
sea ol nae William Dawkins on new French indus 
a army, 
terrorised civi and as France's econom- 
me nay i support [ge dma geome 9 
for even worse-behaved Serb Se porecomment Tm at pone é . son 
days of central industrial - 
ning? From the evidence it 
Oil embargo looks very much as if it has. e ‘ 
Unfortunately, attempts to Mrs Edith Cresson, the 
impose a UN oil embargo have | prime minister. yesterday con- 
fallen foul of opposition from | firmed the recent disclosure by “Yo 
the neutral and non-aligned {| Mr Dominique Strauss-Kahn, these companies’ problems by 
countries. This should not stop | the industry minister, that the : robbing Peter to pay Paul, 
the EC from pressing member | government was drawing up : - sai a computer group director. 
countries, like Greece, or aid | an am! scheme to merge banks to provide capital for stone of the structure — the _In this case Peter is CEA 
recipients, like Romania, to | some of France's most impor- government-owned industry, final design of which will be Industrie — fully owned by 
block Serbian access to oil | tant state-controlled technol- as when it cleared a published by February 1 to CEA — which last year made a 
through ilities, ogy companies. The first of capital injection for the steel- come into effect in the first F¥Fri.7bn profit on sales of 
More drastically, neutralls: | tiene ee tobe caliente, the penfitshie tamil ee : 
i i ii urnover c 
ing the air and naval superior | ‘Thomson CEA Industries, dom- ment could well take this to division of the Commiseariat A 






ity of the Serbian-Yugoslav 
forces may have to be 






inant in electronics, nuclear 









sidered i ‘army is to be | energy and biotechnology. regulations to cross-subsidise energy authority. It 
gousidered if the anny i Mrs Cresson stressed that between different parts of the control of two subsidiaries of 
objectives on land. The most | the reason behind the reshuffle public sector - just as a pri- Thomson: Consumer which reprocesses 
direct way of achieving this { was primarily to strengthen a vate conglomerate might chan- Electronics (TCE), its main ear fuel. 
would be to empower the Euro- | group of public sector national nel from one loss-maker, and CEA Industrie is expected to 
pean Union, the de facto mili- | champions to compete with to er. (ST), its capital-ni semi- take over from the state as the 
tary arm of the EC, to lift the juivalents such Second, the French govern- i direct owner of Thomson, the 
naval blockade on Croat ports c holding company which i : 
or to ground the Yugoslav air | Toshiba of Japan. She has that the small size of its high- is to create a group in which embraces m Consumer brought forward by borrowing . 
force. Bi would consti- { always advocated a vigorous technology co! jes has con- the stability of the nuclear Electronics, a majority of the *-or’.delayed, such ¢uphoria 
tute acts of war, which most | industrial policy, but has been strained their al to negoti- industry would profitable Thomson-CSF effects, or their reve: could 
EC governments are not yet | hampered by the importance of ate life-saving international short product life cycles defence nics company, " 7 Mate 
ready to contemplate. Su bu the of the sharp market plus a 45 per cent of SGS- 





Thomson, in which IRY, the 
Italian 


is the other main 

(see chart above.) Thom-. 

son-CSF would be separated 
and become directly state- 

controlled, and would con- 


ch 

measures would be legally and 

politically easier to justify, 

recognised. ‘Thats the implied 
im 

threat which Serbia sees in the 


trol. This project, however, 
could flourish without calling 
directly on the public purse. . be a stronger 

It will nevertheless run into tive partner than 


fierce 
the right-wing opposition, 
which is privatising 
state-owned companies rather 
than bolstering government 
involvement in industry. Fin- 
ancing could prove a further 
problem: just how much the heen by 
scheme will cost is not clear, tricht where 
but one of the main groups for a European po 

involved has debts of FFri0bn wai i with 
and another estimates that it references to free competition 
and made subject to unant- 


mous voting rules. This only 
confirmed most EC member 
states’ decreasing faith in the 


position. 
thaiy. the seems regrettably 
i to private corporate investors. 

ird, the temptation to 
return to a strong national 
industrial policy can only have 


were 


has met strong resistance from 
the European Commission's 
competition authorities. it schemes, like Esprit, the EC 
came as no surprise yesterday information techno! proj- 
that the Commission con- ect to tech- 
firmed it will take a close look nology ventures. But it was 
might have ~ still a keen disappointment for. 
subsidies the French government. two 
Finally, rao unemploy- 
ment imposes obvious pressure 
ynment to defend 


usefulness of Communi 


[ 
=fb 
ul 


EE 
tt 


i 


makers is being increasingly 
slice! tise Rs feet Beelopmnes tn 
wi 

worth of ous problem fi 






































group, un, the ional elections next year to French 
pany in 1986, Already, out of | consumer and defence elec- a al Government officials ogy group might be quite a 
the com 's daily output of company. On the other All these concerns have that they were forced vote-catcher at a time when 
1,700 Polos, only 500 are pro- | hand, the Commission has jon in Mrs Cres- by Mr Strauss-Kahn's disclo- nationalism is re-emerging 
duced at its Wolfsburg head- | authorised the use of state son's plan. The foundation sures, in an interview with the an attractive idea. 
juarters. Ei 
“Onderiining how Volkswa- : : pone ge ene de - 
mn is ually becoming a : 
Es-style global car-maker, Lonrho’s wants women of the: CONTRACTS AND TENDERS 
2 BSERVER ros bu a soo 7 ee es 
already comes from oe sweetener - —_— - - - 
. Q ie si aim s . . 5 
vo ented, durag Bie | monn REPUBLIC OF GREECE + 
1980s, to car produc- | Lonrho’s Tiny Rowland sh neral election 2? gost ; 2 aS me 
tion to the ba noe In sign of it under the» «Rept ata cautious distance ee SALE OF ae | 
cars Spain wind Wi 
quailty asin Wolfsburg takes an effort to. | Downing Street, Heseltine POLYETHYLENE 
ng the anal oe ee is managerial style ve a Tminizger that be will be the PL. | = 
5 i. in : wp “y 
are GM and Ford models man- Rowland at on ign A team. ANTS ; f 
ufactured in Spain, where over- i His i : 
costs are only two- | dices about his mean that he will be one of , : 

thirds the German level. empire. oa TA Bees the few senior mini is Th Mi ' foN ei 

Picking year-old René range outside hi ¢ Ministry o ational Economy. 
Investment magnets ee el TO Denke totais announces that.. GREEK 

7 iovied PETROCHEMICALS S.A. (a ‘state 






controlied company), is offering for sale. the. 
complete equipment and bulk materials ‘of 
two P.E. plants, namely: BPE ch ae 
a. 70,000 MT/Y LDPE based on ICI. 
technology, engineered and: supplied 
' SIMON-CARVES (U.K.):. a she = 7 
b. 50,000 MT/Y HDPE based on UNION | 
COeve UNIPOL -gas phase’ 
ology, engineered and supplied by 
C.JOHN BROWN U.K) te = 
















Said equipment is new and. unused ‘gad ‘is | 
stored mainly in the U.K., care of the above-|: 
engineering contractors. mo, , oa 







eT buyers are hereby ‘invited to’ 
express their interest in writing not than } 
DECEMBER 31, 1991. = sees Oo a 
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a first evaluation of perened fos 
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experiences of General Motors Letters of interest to be transmi BAS: 
years. The US . tted by F, 
Mar bee tke cain betie (0)-3234519 GREECE) and confirms ie 
d during the 1960s for the 4 registered mail y 
fight with Japanese vehicle & c to GREEK 
ition, but the scrap is -PETROCHEMICALS S.A. 3, Korai Str, 105. 
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the company’s President. 
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t output in the three m 


that the 
bouts be ani oversstinvats. On 
same day other Ogures 
showed that manufacturing 
months to 


ae FINANCIAL TIMES THURSDAY DECEMBER 19 1991 
the 


_ construction orders in 


three months to October, and 
an NEDC assessment predict- 
ing a further 4 to § per cent fall 
in. 5 The 


a 
‘that industry’ 
one moderately reassuring 
"is a CSO 


intentions 









ECONOMIC VIEWPOINT 





Longer recession 
here after all 


By Samuel Brittan 


UK: CBI monthly survey Retall sales volume Manufacturing output 


Expected prices! 


re 
Commodity price index 
Economies index, all tems, SORs 
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turn, But has indeed 





Balance of ‘ups’ over ‘downs’ Seasonally adjusiad = 1985=100 





1989" 90 t 


its of capacity (as it was in UK 
for most of 1989-90, even 
though growth was already 
slowing down to 2 crawl). 

The causes of the on! set. 





governments 

bility for providing a 
framework. That means pro- 
viding enough expansion of 
demand in money terms to 
accommodate normal growth 





economic 

the case tat countries like 
India are able to compete inter- 
nationally because their low 


economic law of comparative 
.-costs in international trade 
tells us that countries are able 
to compete internationally ff, 
and only if, their money rate of 
exchange is correctly posi- 
tioned. It Is thet and only that 


J 


goods and services i 
duction of which it bas a 
parative advantage over other 
countries, for whatever reason. 
This law makes fixed 
exchange rates economically 
SET in a world in 





From Mr Martin Simons 
Sir, Industry and banks are 
gravely affected by the unwill- 


terms from suppliers. 

‘The payment pattern of take- 
over predators should be exam- 
ined aod the implications, Yor 
suppliers ose 
bid must De appreciated by 
shareholders. 

The bid by Williams Hoid- 
ings for Racal is an instance. 

iams seem wely to 
buying and per- 
it arran, 


per cent of trade debtors - am 
unusual percentage for a man- 


* Competitiveness wholly dependent on 
: correctly positioned exchange rate 


* From Mr J Mills, 


Identifying the 
employed 


From Mr J D Woodihorpe. 
Sir, The distinction that 


December 11, and Letters, 
December 16 and 18) is 
whether they are company 
employees or not. While the 
responsibilities of “insiders” or 
“outsiders” are the same, it is 
Sirectore, Touggoct, who need 
wi 

to be so f — perhaps 
as “employed wi 
J D Woodthorpe, 
54 Eaton Place, 


ufacturer - compared with 80 
per cent at December 1989 and 
745 per cent at December 1987. 
At Racal, the March 1991 group 
ercentage was 46 per cent. 
trend is mirrored 

in ’ UK paint-retated 
subsidiaries. The biggest of 
these was Crown Berger, 
creditors at 
hich time 


been 103.5 per cent and at 
December 1988, 87 per cent. 
The significance of trade 


ETTERS 





the RPI, but only at the 
of the of liv- 


whose real incomes have fallen 
20 per cent since 1979 com- 
pared to those of white collar 
in other industries, not to men- 
tion the 3m whose jobs bave 
been destroyed since 1973. 
Jobn Mills, 

secretary, , 
Labour policy economic group, 
72 Albert Street, London NWI 


A message with 


other meanings 


From Mr Alistair Mark Calvin. 

Sir, Is it any wonder the 
mortgage market is in such a 
mess when one of the leading 





A yardstick for Williams is 
Hanson, 


whose percentages varied 
between 50.5 per cent at Sep- 
tember 1991 and 47.5 per cent 
at September 1988. ICI's per- 
centages have fluctuated 
between 56.5 per cent and 51.5 
per cent. 

Hanson's Ratural resources 
activities, 25 per cent of group 
sales in the year to September 
1991, involve modest purchases 
and therefore supplier credit. 
Similar remarks apply to ICI's 
pharmaceuticals and agro- 
chemicals. The August 1991 fig- 
ure for Wellcome, the pharma- 
ceuticals group, was 28 per 
cent. ir Percentage is 

wished up by north American 
paints activities which include 
cash sales.) 


Misplaced view 
of pensions 
decision 

From Mr Alan Bradley. 

Sir, If Bryn Davies (Letters, 
December 14) wishes to be 
taken seriously as an indepen- 
dent pensions expert, he 
should desist from advocating 
how to vote in the next general 
election. His that Euro- 
pean Community leaders meet- 
ing at Maastricht are worse 
than Maxwell in “stealing” 
money from pension scheme 

rs is as fatuous as it is 
misplaced. The political party 
he so apenly supports has not 
hesitated to condemn in princi- 
ple retrospective legislation 
when it suited it to do so. 

The Community has now 
agreed that, in the matter of 
equal treatment for men and 
women in occupational pen- 
sion schemes, retrospective 
law-making should have no 


place. 

Given that most_unequal 
treatment in the UK arises 
only from a genuine attempt 
by employers to come to terms 
with the inequality in state 

(perpetuated by 


Pension ages b 
the Labour party when in 
Office), pag Pension 
schemes can justly feel pleased 
to have been relieved of an 
onerous retrospective burden. 
Their members can also be 
glad that surplus assets can 
now he applied to securing 
more worthwhile benefit 


- A successful Williams’ bid may give Racal’s suppliers a tough time 


So there are partial explana- 
tions for the enormous gap 
Holdings 


terms Williams will agera- 
vate what is already a serious 
UK payment climate and could 
bring further business failures 
and bank bad debts. 
Martin E Simons 

24 Granard Avenue, 

London SW15 GHI 
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attempt 
Tate on a quarter-to-quarter 
basis: not only because it 
would be impossible, but 
because some variation in 
overall output and price behav- 
jour is part of the rhythm of a 
economy. For short 
of two or three quar- 
8 less ambitious objective 
ds required — for instance that 
governments should try to pre- 
vent nominal GDP growth 
from falling below zero. The 
mere contemplation of such 


from anything 
GNE fat by 50 per 


tH 


Today, US Nominal GDP {s 

some 2 or 4 per cent above its 

recession levels, and real 

P about the same amount 

below. Similar magnitudes 
apply to the UK. 

The shortfall from the desir- 


able path is sufficient for the 
Fed and the Administration to 
contemplate some farther stim- 
ulus. But it does not justify 
James Tobin, the Nobel prize- 
winning economist, urging 
that the Fed should slash inter- 


for many other places, and the 
result would be a 1930s~ 
competitive devaluation race 
which would leave everyone 
worse off. 

There is a particular compli- 
cation for countries like France 
and Britain, which are part of 
the German economic area. 
The nominal i 


grounds. For it did not ask 
other countries to use the 
Mark peg as an anchor, 
whether informally or via the 
ERM. Indeed it wishes they 
had not. 


The moral I draw is 
that the sooner full 
Emu is achieved, the 
better 








But matiers would be very 
fary union, The Ewropeen Cen: 
tary \- 
tral Bank should certainly not 
than the 


All of these securities having been sold, this announcement 





BOOK REVIEW 





A racing 
non-starter 


he fate Phil Bull, 

founder of Timeform, 

made 2 fortune irom 
horseracing and then had the 
dour cheek of the professional 
northerner to describe racing 
as the “great triviality”. (Time- 
form rates racehorses accord- 
ing to their racetrack speed, 
and 2 fine service it is - in the 
specialised sense that its rat- 
ings will, on occasion, momen- 
tarily arrest the punters’ slide 
towards Hell and oblivion.) 

Bull would have been full of 
contempt for this week's inch- 

-inch concession by 
the Jockey Club that the time 
was ripe for it to surrender 
some of its sway over racing 
and promote the formation of a 
power-sharing British Horsera- 
cing Board to further the 
sport's interests, negotiate 
with the government and take 
control of Tote betting. 

Bull would have said: “Not 
bad — just two-and.a-half cen- 
turies too bloody late.” 

Turf politics gets a lot of 
newspaper coverage, mainly 
because the Jockey Club — tof- 
fee-nosed, unelected and some. 
times incompetent - is an 
easy target. The finances of 
racing - a more challenging 
subject, though intertwin 
with that of the sport's politics 
— also gets good ink. And so 
do the horses and the racing 
Itself: pagefuls of form inter- 
preted by obscure men called 
tipsters whose thoughts are 
communicated to readers 
under cover of bylines like 

ion and Man on the Spot. 
uriously, less attention 
than you would think is paid 
to the most interesting subject 
of all, racehorse owners — the 
men and women, rich by defi- 
nition, who are happy to 
splurge thousands, so) 
millions, on dim quadrupeds, 
most of which plummet in 
value in the first microseconds 
of their very first race. 

Why do owners do it? The 
answer is that these are 
immensely competitive people, 
usually with business back- 
grounds, who like to put their 
judgment on the line. They see 
themselves as winners. Their 
game plan reads like this: buy 
a yearling racehorse for 
£50,000-£100,000, watch it win 
the Derby and the Prix de l’Arc 
de Triomphe; then pack it off 
to stud at a valuation 


appears as a matter of record only. 


2,437,000 Shares 


Conseco, inc. 


Common Stock 


ROBERT SANGSTER: 
TYCOON OF THE TURF 
By Roy David 
Heinemann £15.99, 248 pages 





of £10m-¢12m. . 
Nothing could be easier. 
Except that it’s hugely diffi. 
cult. If you get to the bottom of 
it, you discover that no one 
really mows what makes one 
racehorse run a bit faster than 
another. Hence the challenge. 
One man who has got closer 
to the bottom of it than almast 
anyone is Robert Sangster: rich 
by birth this family founded 
Vernons Pools), Jockey Club 
member and owner of hun- 
dreds of racehorses from 
England to Australia. . 
Also a member of what Hei- 
nemann calls the glitterati. In 
Heinemann's blunderbuss 


ried with various lovers en 
route ... Sangster has made a 
name for himself as one of the 


In the process, Sangster has 
had to live with tough competi- 
tion from Arab owners, nota- 
bly the ruling Maktoum family 
of Dubai, who outspent and 
outsiugged him in the 1980s. 
But he yan in there, and 

enj great successes. 

How does he do it? I wish I 
knew. Sangster is shy and diffi- 
dent. I met him once, at the 
Keeneland racehorse sales in 
Kentucky. Champagne flowed 
like water. Beautiful women 
were four for tuppence. The 
horseflesh was magnificent. 
Million-dollar bids flashed like 
poisoned darts. But Sangster 
was too inhibited to answer my 
questions in any quotable 
form. 

Roy David has had similar 
Problems. Robert Sangster is 
Not an au biography. 
Much of its material is 
rehashed and reheated. Its 
prose is perhaps superior to a 
Dick Francis novel, but what 
does :hat say? 

There is a good book to be 
written about Robert Sangster, 
tycoon of the turf. But you 
would have to catch him first. 


Michael Thompson-Noel 


December 19, 1991 


These securities were offered internationally and in the United States. 


International Offering 
609,250 Shares 


Credit Suisse First Boston Limited 


ABN AMRO 


Cazenove & Co. 
Dresdner Bank 
Aktlengesellechaft 


Dean Witter Cap’ 


— International 


Markets 
Ltd. 


Banque Bruxelles Lambert S.A. 
Daiwa Europe Limited 
Paribas Capital Markets Group 


United States Offering 
1,827,750 Shares 


The First Boston Corporation 
Dean Witter Reynolds Inc. 
Ladenbuorg, Thalmann & Co. Inc. 


Goldman, Sachs & Co. 

Merrill Lynch & Co. 

Prudential Securities Incorporated 
Baird, Patrick & Co., Inc. 


Raffensperger, Haghes & Co. 


Lehman Brothers 
Oppenheimer & Co.. Inc. 
Salomon Brothers Inc 
H.J. Meyers & Co., Inc. 


Stephens Inc. 
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Bundesbank calls press conference to follow meeting of policymaking committee 


New speculation on German rate rise 


By Andrew Fisher in Frankfurt 


SPECULATION on a further 
rise in German interest rates 
was renewed yesterday when 
the Bundesbank announced it 
would hold a press conference 
after today's fortnightly meet- 
ing of its policymaking council. 

The Bundesbank has been 
warning repeatedly about infla- 
tionary risks in recent high 
wage settlements and the 
expansive fiscal policy being 
followed by the Bonn govern- 
ment in the wake of unifica- 


tion. 

In its monthly report yester- 
day it again drew attention to 
the need for a continued tight 
monetary policy: inflation is 
now above 4 per cent. The 
bank has made clear it does 
not want next year’s wage set- 
tlements to reach the 7 per 
cent level seen this year. 


Two claims this week show 
that trade unions are still seek- 
ing high pay deals. The public 
sector union put in a slightly 
Se al pee Sat 

per cent, w’ 
union has again demanded 11 
per cent. 

Not all economists are con- 
vinced that the Bundesbank 
will raise rates. Speculation 
arose two weeks ago that it 
would lift its Lombard emer- 
gency funding rate from the 
present 9.25 per cent, by a fur- 
ther quarter percentage point, 
but that it was delaying action 
until after the EC summit in 
Maastricht. Since ioe ee 
ever, expectations o! 
rates have diminished, to be 


views on Maastricht, 
in view of belated 
public concern about the disap- 
pearance of the DMark with 
monetary union. But, Mr Her- 
mann Re! r, chief econo- 
mist of BHF-Bank, said: “I 


to give its 


and east Germans were buying 
local goods. 
Some economists thought 
the currency 
against the dollar, which 
closed in Frankfurt yesterday 
at DM1.5720, would turn the 
Bundesbank against any rise 
in rates. “As long as the 
D-Mark is strong, they're 
happy as far as their inflation 
goal is concerned”, Mr Ulrich 
Stiehler, economist with 
Nomura Research institute 
Deutschland, said. 


He thought it probable the 
Bundesbank would not take 
any major decisions. {t jast 
raised rates in August, with 
by 025 percediage ‘pom anh 

y ‘percent point 
the discount rate by 1 percent- 
age point to 7.5 per cent. The 
Bundesbank reaffirmed its 


commitment to a tight mone- 
tary policy two weeks ago 
Feeplag the es 

in 
supply to between 3.5 and 5.5 
per cent for 1992. 


The bank said money supply 
in the second half of 
1991 had been much higher 
than acceptable for price stahil- 
sion would be just within the 3 
to 5 per cent target range for 
M3, the broad monetary aggre- 
gate. 


The bank referred to the 
D-Mark’s role as an anchor for 


said monetary stability was in 
international as well as domes- 
tic interests, since foreigners 
had invested heavily in D-Mark 
securities. 
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Yugoslavia: Grief stricken relatives are held back from one of 43 coffin at a funeral in Podravska Slatina of massacre 
vi from the nearby Croatian villages of Vocin and Hum. Carrington’ 2 
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Yeltsin deputy attacks government 


By John Lloyd in Moscow 


MR Alexander Rutskoi, the 
Russian vice-president and an 
air force general, has attacked 
the principal policies of his 
government and some of its 
leading personalities. 

His action is the culmination 
of a month of steadily mount- 
ing clamour against the new 
authorities in general and the 
Russian government in partic- 
War, even before they have 
had time to implement policies 


and programmes. 

Mr Rutskoi said that “every- 
thing is falling into an 
abyss... there is no democracy 
in Russia. There is a total lack 
of authority; there is chaos and 


anarchy”, t 

Seizing on the most popular 
complaints, the vice-president 
said Mr Boris Yeltsin, the Rus- 
Sian president, had issued 270 


“The people holding the 
power interpret the laws ag 
they see fit. And here are the 
results - prices sky-rocketing, 
prof 


economic links, delivery fail- 
ures and a fuel and energy cri- 
sis.” 


He criticised Mr Gennady 
Burbulis, the first deputy 
minister, and Mr Egor 


Gaidar, the deputy prime min- 
ister in charge of economic 
reform. 

Mr Rutskoi said Mr Burbulis 
had erected a wall round Mr 
Yeltsin and “put all of us in 
places convenient to himself. 
Now he is doing the same to 
the [Russian] Supreme Soviet”. 

Mr Rutskoi said he still sup- 


ported Mr Yeltsin, but that the 
president’s decision directly to 
manage the government was a 
“very grave mistake”. 

In an interview with the 
daily Nezavisimaya Gazeta. Mr 
Vladimir Zhirinovsky, the 
increasingly popular Russian 
nationalist who has the overt 
support of some of the hardline 
deputies of the union Supreme 
Soviet, predicted that the new 
commonwealth would mark 
the end of Russia. 

Mr Zhirinovsky capitalised 
crudely on popular dissatisfac- 
tion by saying that other 
national groups were doing 
well at the expense of the Rus- 
sians — and would be encour- 
aged to do so under the terms 
of the Commonwealth treaty 
which is due to be signed by up 
to 10 republics in Alma Ata on 


Saturday. 

cf anstaer warning af a OP 
y er W. a coup 
from Mr Eduard Shevardnadze, 
the Soviet foreign minister, in 
an interview with the Kuranty 
newspaper. 

“T am very apprehensive,” he 
said. “I ot at what to call 
it — a putsch, an uprising, an 
explosion — but the threat is 
still as great.” 

Renter reports; Moscow city 
authorities were reported yes- 
terday to have urged Mayor 
Gavriil Popov to reconsider his 
decision to resign, saying it 
could lead to disaster. 

Mr Popov, elected by a land- 
slide last June, said on Sunday 
he would resign at the end of 
the year because of conflicts 
with his city council and Mr 
Yeltsin's government. 





France forms |Govan yard wins £200m order 
to build four chemical carriers 


state giant 


Continued from Page 1 


TRI, an Italian state holding 
company. The unit is esti- 
mated to require $500m of 
fresh investnent. 

The &C’s veto of the planned 
takeover of de Havilland, the 
Canadian aircraft maker, by 
Aérospatiale angered the 
French government, which 
accused the Commission of 
falling to respect the broad 
interests of European indus- 


bir Cresson, said that this 
test proj le sense 
in that it allowed the stable 
earnings of the nuclear indus- 
try to help the electronics 
businesses through their vola- 


doing then you cannot criticise 
France for wanting to create a 
group of the same size." an 
Official said. 


By Richard Evans in London 


THE BIGGEST merchant 
shipping order placed in the 
UK for several years has 
secured the jobs of 2,000 work- 
ers at the Govan yard on the 
Clyde for the next three years. 

Kvaerner Govan, part of the 
Norwegian Kvaerner shipping 
and engineering group, yester- 
day announced that an order 
worth more than £200m 
($364m) had been placed for 
four chemical carriers, three 
for National Chemical Carriers 
of Sandi Arab ont 4 one for the 
Noi rli group. 

etme ve a ot 
Storli, are to be built at Kvaer- 
ner’s shipyard at Kleven in 
westem Norway, bringing the 
total order to more than £200m. 

The Govan order for four 
37,500 dwt chemical carriers 
was a race against time to 
secure European Community 
grants. 


and Andrew Hill in Brussels 


Yesterday the European 
Acat 1 the cei 


1864, the yard is the last com- 
mercial shipbuilder on the 
Clyde, a river which once sup- 


tial losses for the past two 
years, but the management 
mow hopes it will break even in 
1992. Without the chemical car- 
riers, work on four liquid 


permanent and 300 temporary 
workers would have begun in 
the middle of next year. 

Mr Steinar Draegebo, chief 
executive of Kvaerner Govan, 
said in London: “This is the 
best possible Christmas pres- 
ent we could give a workforce’ 
which has increased productiv- 
ity by 40 per cent since we took 
over the virtually bankrupt 
yard.” Kvaerner has spent 
£30m updating yard facilities. 

Mr Draegebe said that, at the 
takeover, productivity at 
Govan had been half that of 
the company's Norwegian 
yards but the Clyde yard was 
now expected to catch up 
within a short time. He fore- 
cast a profitable future for 
Govan because of the labour 
cost advantage over Japanese 





Scientists 
construct 
artificial 

brain cell 


By Clive Cookson, Science 
Editor, in London 


construct an i 
ficial brain 


resi 
the 
activity of a nerve ceil. 


applications. 
However, Dr Douglas added 

that they wanted to link sili- 

con neurons to a “silicon ret- 


made recently at Caltech. 
The combination could make 


Tobot to “see” more effectively 
than today's digital 
A much more 


could be used to restore sight 
to the blind by connecting an 
areiticlal eye to the human 


ram. 

The project promises both to 
provide neuroscientists with a 
Tealistic model for studying 
how the brain works and to 
produce what Nature calls 
“genuinely intelligent 


Their hardware-based bio- 
is fandamen- 


puter industry's idea of 
“neural computing”. The latter 
is based on vast parallel 
arrays of digital 

sors, which are then pro- 
grammed to behave like a ner- 


vous system. 

The Oxford-Caltech silicon 
neuron does not process a 
stream of numbers like a digi- 
continnously varying “analog” 
con varying 
correct signals like a living 
cel operates more quickly. 

So far only a singie silicon 
neuron has been tested. How- 
ever even on its own, it shows 
the important biological prop- 
erty of adaptation. Dr Douglas 
says he and Ms Mahowald are 
working now to connect sili- 
con neurons together. 

A practical advantage of sili- 
con neurons for many applica- 
tions is that they are inher- 
ently imprecise. Compniter 
designers find it hard to adapt 
conventional chips to an 
uncertain world, even by using 


such as “fuzzy logic” - soft- 
ware that can make a decision 
using unclear information. 

Dr Douglas points out: “neu- 
rons interact with one another 
in a self-correcting way. So 
you can build a reliable device 
from them without having to 
make all the individual compo- 
nents reliable.” 

The ability of a neural net- 
work to learn from experience 
and program itself be seen 
as a threat as well as a prom- 
ise, But researchers insist an 
artificial brain that ends up by 
outwitting its human creators 
is literally incredible. 
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petroleum gas tankers would and European yards. 
have been completed by mid- " 
1993 and a run-down of 1,700 Shipyard kept afloat, Page 7 
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The Bundesbank's decision to 
schedule a press conference 








FT-SE Index: 2,413.8 (-19.3) 
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Bundesbank. — 
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write-off -- ap unwelcome 

_haugh - is areminder thatthe - 
-bas not escaped com- 
unscathed. But in not - 
carried away by the - 


‘Mroapect, of Sy ap 
development returns. at 


SCIENTISTS in the UK and US 
have created the first realistic 
imitation of a brain cell on a 
silicon chip and say that they 
expect within five years to 

ive arti- 
containing 
thousands of these “silicon 
neurons” which will interact 
with the real world “in the 
same way as a biological ner- 


vous system. 

It is an important advance 
in the current scientific fasion 
of computing and brain 

becanse it mimics 
structure and electrical 
Dr Rodney Douglas of 


Oxford University and Ms 
Micha Mahowald of California 


tant to discuss possible 









core a ee the 
than the world economy 20pm aoe 
ting monetary policy. There is height of the market, NEC bas 
even less incentive to worry amply demonstrated that it is 
about US developments when not necessary to follow the _ 
the Federal Reserve itself has herd. Why be wher - 
been so ambivalent about eas- operational cash is strong 
ing. In Germany, M3 money enough to reduca gearing from 
growth has accelerated to an 200 per cent four years ago, 
annual rate of some 7 per cent and stil leave room for spend- . 
in the past three months, while ing on acquisitions of £80m- - 
bank employees are threaten- 2£100m a year?_At 226p, the 
ing to strike in support of 2 12 shares are.on @ 3.7 per cent-- 
per cent wage claim. yield and a prospective multi. - 
After so much speculation, ple of around 15, assuming 
the exchange markets would profits of £105m this year. That | 
probably ride out a quarter. premium rating is justified on / 
point Lombard rate, Past performance — . 
though any larger increase -takes'an trust the company’s ° 
would come as a shock. Inac- skill to future opparta- 
tion on rates might leave the nities in ‘US and Europe.’ = 
ivan that wes pecostewd os Jelah Wetec | 
ee en ae Welsh Water 
the last in the i rs 
Paradoxically, the latter could than Enterprise. The latest twist in the Welsh 
even take some upward pres- Perhaps in the end Uliramar. Water/South Wales Electricity - 
sure off the D-Mark, though paid the price for the prior lack . saga suggests that relations 
hardly enough to create leeway of self-discipline among its toy between the two are worse. 
for Mr Norman Lamont, whose management. At the same than ever. In ‘scoring a poiat 
pep talk last week failed to time, it clearly failed to con- against Welsh Water — the 
push sterling above its theoret- vince shareholders that it Takeover Panel has ' 
ical narrow band floor of DM could derive as. much that the water -company may. 
9.8844. At some stage, the long-term’ value from its asset not bid.until its has 
Bundesbank will doubtless mix as Lasmo could by-break- retired in 1993 - South Wales. . 
to economic the company up. r succeeded only in damaging its 
weakness, but not before it is take-up of the partial ’ own share price ona day when 
sure that wages and inflation offer, Lasmo’s gearing will be it delivered y results 
are under control. A particular around 65 per cent, so it will and:a 14 per cent dividend 
worry is that some German not take much in the way of. increase. Under the 
recasters now believe infla- disposals to reduce it to a more 4 
= In oe Te ee a , 
cent in the spring. In any case, term, : 
a money supply target allow- may stall Lasmo staves. A few 
ing for inflation of 2 per cent is months from now, they will be 
tight . German rates worth a closer look.- . 
Tal be: dow to Mil, wherever x5 
e mn | finally le 
Relief for the rest will be NEG es 
equally A doubling of NFC’s share 
Price in-the last 12 months is a 
Lasmo/Ultramar spectacular, re-rating rie 
Lasmo reeled in day's 4 per cent slip in full- 
Ultramar with an ease which year, pretax profits confirms 
belied the market's recent sus- the group's ability to ride the 
that the bid was des- bumps, the question is whether . 
tined to fail. Apparently, investors may be getting too 
tors have developed a taste for carried away. 
suspense. The bid’s success There is no doubt that NYC 
says much about institutions’ has established itself as a qual- 
appetite for even small ity player in the 
amounts of cash, not least the end of the Its 
two fund managers which sold strat of changing the 
3.5 per cent of Ultramar at 3800p ou from iow par- 
on Z delivery 
are genuinely enthusiastic bution for companies has been 
the recession. NFC also pro- 
Lasmo's case for disposing of a welcome coni to 
Ultramar's re and mar- the likes of AB Ports, BAA and 
keting assets was not as con- British also 
inherited valuable 





Lynch, Jones & Ryan, Inc. 


has been acquired by 
LJR Holdings, Inc. 


a company formed by 


Members of Management of 
Lynch, Jones & Ryan, Inc. 


and 
The Transportation Group (Capital) Limited - 
from 


Citibank, N.A. 
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‘Tourang purchase of 
Fairfax challenged | 


a --:,i Australian Provincial - 


Newspapers, losing bid- ie 


der for the Australian 
Fy Fairfax newspaper 
group, yestarday 
launched a legal chal- 
= lenge to stop-the Tour-_ 
Ks angconsortiium — 
Ls, completing the AST.4bn 
($1.08bn) purchase on 
Monday. APN — led by 
Mr Tony O'Reilly (left), 
; m= the Irish newspaper pro- 
hot : Prietor and chief execu- - 
: tive of Heinz, the US food group — has applied 
' for a Federal Court order to stop the purchase 
, on the grounds that it may breach Australian 
. media ownership, Page 21 


. Soviet upheaval threatens butter 
Upheavals in the rapidly disintegrating Soviet 

, Union hit the world dalry market in 1990 and 
1991, says the General Agreement on Tariffs 
and Trade. It warns that massive food aid 

. Fequirements for the region could have impli- 

. cations for the market in 1992, especially for 
butter.Page 32 : 


Caterpiliar, the earth-moving equipment 

| maker, has signed a memorandum of under- 
standing with Mitsubishi Heavy {ndustries of 
Japan, to explore a new joint. venture. The pro- 
posed company would design, manufacture, 
and distribute lift trucks and materials handling 
equipment. Page 21... 


USH to shift from defence. 
“ay ww United Scientific Hold- 
# ings, the UK defence 

equipment maker, plans 
to move away from : * 
defence contracting and 
retitle the group Alvis.. 
USH mainly makes 


} armoured vehicles atlts ; 


existing Alvis division in 
Coventry, but hopes to - 
a. Increase Its output of 
gearboxes for civil air- 
Craft and: railways. Mr 
: . Nick Prest (left), chief 
executive, said Alvis “still retained the genes” 
of how to produce for the civillan market in its 
culture, Page 25 : 


ANZ to cut 3,000 staff 

Australia’s ANZ banking group will cut staff by 
3,000 next year in an effort to reduce costs and 
raise efficiency. ANZ, which shed 2,230 peopie 
in 1991, suffered a 35.5 per cent in net earn- 
Ings to A$266_2m {$206.3m) for the year to Sep- 
tember 30. Page 21 
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By Deborah Hargreaves in London 


LASMO, the oil exploration 
company, Surprised the London 
business community yesterday 


|. _.by narrowly 1 its £1.lbn 
. yam neato es 


group Ultramar in a move that 

turns it into one of the largest oil 

explorers inthe world, 
The bid was won by a margin 


‘of 54.6 per cent with Lasmo safe- 


guarding victory by buying 355 
Per cent of Ultramar's shares 
from institutions on Tuesday. 


Lasmo’s assault on an 


he narrow success of Las- 

mo’s audacious £1.ibn 

¢$2bn) bid for fellow ofl 
one of He lngeat oll exploring 

e exp! 

companies in the world at a price 
Well below the City of London's 
estimates of U}tramar’s value. 


than 400p a share for Ultramar. 

_ Many in the industry were 
incredulous when Lasmo 
launched its low, all-paper offer 
two months ago, and many share- 
holders were banking on a cash 
counterbid to boost Ultramar’s 
value. But the falling oil price 
and the success of the bid are 
likely to continue to depress 
Share prices in the ofl explora’ 


tory signals coming from the 
‘companies’ sbare prices in the 





day after mounting a spirited 
defence that had eroded much of 
the hostility felt by shareholders 


Chris Greentree, Lasmo chair- 


a 


lin, chief executive, and Mr Peter 
Raven, finance director, rebuild- 
ing bridges to the City of London 
© had been damaged under 
former chairman Mr John Darby. 
Mr and two fellow execu- 


tives at the outset of the 
bid in’ an effort to divert atten- 
tion from Ultramar’s poor corpo- 


some, nothing sho-t 


independent oil company 


man. “This is a world-ciass com- 
pany and we've got to get to 
work on it straight away.” 

The combined company has 
reserves of oil and gas totalling 
1.12bn barrels with extensive 
North Sea acreage and wide 
exploration potential in Indon- 
esia. Its production will grow 
from 215,000 barrels of oi} a day 
(b/d) at a rate of 50 per cent over 
the next five years. : 

The combination will push the 


the company in half would suf- 
fice. 


sian oil and gas production. 


; and 
refused to comment on the out- 
come of the bid beyond saying 
they would meet with their acvis- 
ers and comment in due course. 
Lasmo is hoping to begin meet- 
ings with staff today in an effort 
to begin merging the company's 
interests with its own. 

Lasmo's strategy for the com- 
pany is to continue growth as an 
exploration and production com- 
pany while unlocking value for 
shareholders by selling Ultra- 
mar's North American refineries. 

These are worth between 
£700m and £ibn which would 
help to pay en debt from ie 
joint company where gearing wil 
reach about 70 per cent. 

ree the mare for air] 
assets is extremely depressed an 
although the company says it has 
had interest from “eight to 10” 
tial- purchasers, it must act 
to reassure the City of 
London that it has an offer on 
the table. 

Some of Ultramar’s ammuni- 
tion about Lasmo's oil discovery 
costs being higher than the 
average stuck. 
company pointed out that 
discovery costs over the 
a years were £2.24 per bar- 

equivalent (hoe), com- 
with Ultramar's of Sip per 
and ia industry average of 


i 


i 


cde 
i 
' 


gee 


te that, as its exploration 
programme matures, it can bring 
ese costs dawn. 
The oil price was declining 


& 





Polly Peck administrator 
sues accountancy firm 


By David Barchard, Andrew Jack and Richard Lapper 


STOY HAYWARD, _ the 
facing legal action initiated by 

on y 
Touche Ross, one of the adminis- 
trators to Polly Peck Interna- 
tional, the collapsed fruit and 
electronics group, which could 
cost the firm tens of millions of 
pounds. 

The move is likely to be one of 
the largest liability suits, with 
far-reaching consequences for the 
account ion.” 


tancy a. 
Mr Christopher Morris, the 
senior insolvency partner in 


open the way fer PPI sharehold. 


ap 
For liability insurers, who 





that their insurance policy was 
placed in the London market. 
The policy probably provides 


cover of between £30m and £60m. 

It is likely that no individual 
En the 
exposure. 50, news is 
likely to have a salutary effect on 
the market where most policies 
are renewed in January. Rates 


Lybrand Deloitte retained its role 
as an administrator of Polly 
Peck, in spite of mounting criti- 
cism of the firm's work for the 
fruit and electronics group before 
it collapsed. 

The decision was taken by 
Pally Peck’s five-member credi- 
tors committee at an emergency 
meeting. ft had been convened by 
Mr Michael Jordan, of Cork 
Gully, after it became apparert 
that Coopers was under fire 
because of its connections with 
Polly Peck and its chairman, Mr 
Asil Nadir, during the 1980s. 

Objections raised during the 
meeting are understood to have 
centred on three points: work 


Mr Hugh Brown, a close associ- 
ate of Mr Richard Stone, the 
administrator handling corporate 
finance, worked for Polly Peck on 
the purchase of Russell Hobbs, 
the electrical appliances com- 
pany, in 1986. 

During the later 1980s Coopers 
hoped to win the Polly Peck audit 
from Stoy Haywood and there 
were meetings between Mr Nadir 
and Mr Brandon Gough, the 
senior partner of Coopers, ta dis- 
cuss the 5 

The fact that Touche Ross, the 
accountancy house from which 
Mr Christopher Morris, the third 
aeministeator comes audited 
Sansui, the Japanese electronics 
subsidiary bought by Polly Peck 
in 1989, was also raised. 

One of the creditors’ committee 
said last night: “They were not 
material issues for us and every- 
one was very sympathetic to the 
Drofessional advisers.” 7 

In the High Court, Mr Justice 
Vinelott ordered the continuation 
of a freezing order of the assets 
of Mr Mentes Aziz, one of six 
defendants in a case brought by 
Mr Morris on behalf of the 
administrators. 





gearing of the joint company 
ver 70 per cent, however, and 
Lasmo will have to act rapidly to 
sel) Ultramar’s North American 
oi) refineries which is at the 
heart of its plans for the com- 


pany. 

Mr Greentree said he would 
begin talks today on combining 
the two companies with a view to 
integrating them within three 
months, 

He said the outcome of the bid 


} Narrow victory creates a leading British oil exploration group 


Lasmo wins Ultramar bid battle 


would inevitably lead to some re- 
juggling of institutions’ holdings 
in the company which could 
depress Lasmo's sbare price in 
the short-term. 

Both companies" share prices 
dropped by about 20 per cent 
over the course of the bid as the 
oi! price slipped. 

Lasmo’s share price fell by 10p 
yesterday to 245p while Ultra- 
mar's dropped Ip at 265p. 

Lex, Page 18 


Audacious bid creates new order 


‘Deborah Hargreaves looks at the background to 


. Fimetabie of a takeover 


“ Pencepershare ]Nov4:Unramar|. _? 
60— ee “7 0] issues defence f° 





almost continually throughout 
the bid as the market moved 
from a perceived winter shortage 
of oil to an excess of supply. 
With no company ing to 
step in with a higher - prefera- 
bly cash - offer, the City of Lon- 
don reviewed its approach to the 
rest of the exploration companies 
such as Clyde Petroleum and Pre- 








"4 Nov 28: Ultramar sells 
Tm, ¥3 shase of Sanga-Senga 
“] 3 acthmies in Inconesia 


mier Oil. Asset values are a judg- 
ment of a company's future 
potential by the exploration acre- 
age in its portfolio, 
Many analysts now suggest the 
performance of these small com- 
ies will have to be measured 
yy earnings or dividend growth 
which will see their share prices 
trading much lower. 
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Vw 


plans 


further 


growth as 
sales rise 


By Andrew Fisher 
in Frankfurt 


VOLKSWAGEN, the German 
motor group, yesterday 
expressed optimism about the 
outlook for 1992, saying it expec- 
ted continged expansion of its 
business and a gradual recovery 
in the main western European 
economies. 

Like other car manufacturers, 
VW bas benefitted from strong 
domestic demand after unifica- 
tion. It sold 2.5 per cent more 
cars in 1991, with worldwide 
sales of its VW, Andi, and Seat 
models totalling 3.13m units. 
VW group deliveries in Germany 
were 29 per cent higher at 1.2m 
cars, with Seat, the Spanish sub- 
Sidiary, one of the leading 
imported models in the east. 

VW said it would report only 
flat profits for this year, how- 
ever, mainly as a result of the 
high costs and investments asso- 
ciated with the launch of new 
models such as the third genera- 
tion Golf family car and the 
large Seat Toledo. 

Net profits in 1990 were 
DM1.1bn ($697m)}. In the first 
nine months of this year, earn- 
ings rose by 1 per cent to 
DM628m, but pre-tax prefits 
were 6 per cent lower at 
DM1.6bn. The group has been 
trying to bring down its high 
domestic production costs by 
Streamlining its German opera- 
tion and expanding overseas. 

Mr Carl Hahn, the chief execu- 
tive, said production of Polos 
would be shifted completely to 
Spain in the next few years. VW 
makes 500 of these small cars a 
day at its Wolfsburg headquar- 
ters, with 1,200 produced in 
Spain. It has sald that it inteads 
to make all Polos in Spain with- 
out shedding jobs in Wolfsburg. 

This would mean that another 
model - possibly an estate ver- 
sion of the Golf - would have to 
be substituted for the Polo in 
Wolfsburg. High manufacturing 
costs make it uneconomic to pro- 
duce smail cars in Germany. Mr 
Stephen Reitman, motor analyst 
with UBS Phillips & Drew, the 
London stockbrokers, estimates 
the Polo is DM800 cheaper to 
Broduce in Spain. 

VW said group turnover this 
year would show a rise of about 
10 per cent to DM75bn, exclu- 
ding Skoda, the Czech car con- 
cern, in which it is investing. 
Group deliveries in western 
Europe have risen by 4 cent 
to 2.4m vehicles. Audi, VW's up- 
market subsidiary, which has 
just introduced a new Audi 80 
model, sold 9 per cent more cars 
in western Europe. 

In the US, VW’s sales fell by 
11 per cent to about 300,000 cars. 


: Hanson 


Hanson pic was advised by 


N M ROTHSCHILD & SONS LIMITED 
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NFC slips by 4% despite |t«Cinq | Tengelmann lifts turnover 10. 6%. 






















° . ‘ts TEGUNGANCY | wy cuesan peat insenn | Piles a 
improvement In core unl plans spark TCE MANN the eee, ae same time, he wr of te ae ses the former West Germany, 1. Bee 
i boosted fis worlderide turnover and insisted that he was tl to DM20.7bn in domestic hink. 7 a rude. a 
By Roland Rudd in Landon ie ee teal staff protest in fhe you tat ae it dune 30 to footing ee man sales, against only 3.1 per awakening ip ve . BS . ee 
ranspi offset against £27.8m to as reduced in , an ‘ ger, 
he ol a le et ee ial overheads boosted margins. A By Alice Rawsthom increase ot 0.8 percent "the group owns a string of. ie 
a4 per cent fall in pretax prof an extraordinary item of £8.2m. strong performance from BRS, | in Paris according to Mr Erivan Haub, Getman supermarket and dis- 
its, from £97.7m ($177.9) to ‘The result was still within the truck rental business, aff. its owner. count store chains, such as 
£90.7m for the year ended Octo- the of the group’s fore- set declines in the truck rental | LA CINQ, the struggling | The growth was almost Kaiser's, Plus, Tengelmann, 
ber 5. The decline came despite cast of year. The £93.7m acl other wohane alate A French television station, | entirely due to rapidexpansion and Magnet, and the majority 
a strong advance in its core pre-tax profit was gobieved tie. i ‘chika ae cé hocyant German mar- canoe ds the US chain 
a 54.40 ciallsing in East Germany, and current ). It also 


usinesses. 
sharing. Sales were up 2 if consumer over proposed redundancies a 
ity poms othe e195m cent to £1.66m from Lean. Mr sie nce Lape ee tae Lees Fame trends snggeet a. sharp slow- has an = inerests 
dectine chairman, said: per £38.2m from minister of culture, called down in the present year. in France, Britain, Austria, 
Jn sont ation an James Watson, chainman, sa: bs it contimmed to expand in| a review of the whole French | At ‘ 





property activities to £6.9m, / 0 sia heed 
pared m. The no of improvement in the the US. television system. of the results for what is now Mr Haub, reputed to 
a peng off its ee and markets We | The Home Services division Mr Lang, whose ministerial | one of the world’s largest richest in 
fi1.em investment in the serve. In such an uncertain suffered a fall in operating includes television, | stotes groups, Mr Haub said no prult figures, although he 
King’s Crom developenent prot economic climate it is reassur- profits to £23.1m from £25.5m the situation at La | expansion in the east would that in 1990-91 they were 
in London. ing that out financial strength 8 demand in housing, house- Cing as “a crisis". He said the | remain his top priority. At the “decidedly positive.” oe 





































NPC 4s stl looking for a increased.” hold 
retail 


huyer for its Fie&fords NFC added to its interna- weak. f P ron S ae 
travel business and is talking tional division with acqulsi- Borrowings are at £98.2m,} transformed”. I IS d fi t it h 
fevel busines in the US. Jt tions on the continent and representing gearing of 29 per La Ging, witch is run by e icit expec e Oo Oo : 
recently sold Pickfords busi- the Mr Watson ed be cent. Earnings per share} Hachette, heavily-indebted 

Waeg- confident more than half ofthe remained static at 18.6p. The | French media group, is strug- 
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There 2.25p 1L60p : 
e cup, for £10. srg inte by 199s total of 625p compared with | FFri.i2bn (200m) this year. 
account the loss on the exist- _ Transport increased operat- tr 2B On ‘Tuesday, Mr Yves | By David Waller in Frankfurt ; 
ing Pickforis operations. This fg profit by 19 per cent Som rd executive installed as La | PROFITS at the Hugo Boss sa ta clin Gr ks Os ok “puamnnti ie Goat Marl © 
° . ident, announced | group, the German men's fash- profits from DM25.9m in 1989 zotto & Figli had completed the 
Oo 292 job losses among the sta- | ion company where control has to DM25m ($15.8m). Mr Strothe acquisition of 68.7 per cenit of > Inds 
roven S ac uires e oO tion’s permanent staff of 537. | recently passed to the Italian said that the outlook for next ‘the voting shares in the Ger- 
‘There will be 85 redundancies | Marzotto group, are likely tobe year was favourable. mah company. ae 
e e among the 112 journalists. lower this year than they were © Noting, for the first time in | The shares were ‘bought 
I] Mr Sabouret said La Cinq | last year. : some years, a higher rate of from House, a, private- 
Ss are Oo ng In on a could stay on air with 27 Bowever, profits for the par- sales growth in the domestic Japanese company. _ 
journalists, provided they | ent company will be “clearly business than in the overseas —_—‘The Italian company has an 
By Robert Taylor in Stockholm ‘were “innovative”. He admit- | higher”, the group said yester- operations, the company said option to -forther 
te The said SAS eee oe day. ee ee ee a 13.8 cent of the 
NTUS, the Swedish engineering and electronics. board would | estima extent Gunther Strothe, a board pany climbed by about 1 
luvostaene ‘company, has has 8,000 employees in 50 make some operating profits| station’s financial problems, | director, said that a loss of per cent to exceed DM700m for and Mr Uwe Holy, the 
acquired a 19.7 per cent equity production facilities, and net during the second half of this} and also the complexity of | between $12m and $l4m in the the year. two wi 
stake in Von Hall, one of assets of SFri.4ibn (¢1bn). year but that its profits before { operating in the “extraordi- | US would hold group profits Mr Jochen Holy, deputy company and are still on the. 
Switzerland's leading ice Von Hall acquisition extraordinary items would not{ nary jungle” of French TV reg- | back this year, despite an chairman, said that net profits main board, giving it effective 
industrial corporations. The Js the largest Proventus has reach last year’s figure of) ulation. inczsase in sales of 6 to 7 ner for the parent company in 1991 control of 77.5 Per cent 
price was not disclosed. made this year. Its strategy 0 The announcement of the | cent from DM92im to DMI would be “clearly higher” than of the shares, The totat 
Mr Mikael Kamras, as an investment company During the first half of the | job losses heralded a storm of | for the year. the DM25.17m made last year. price. paid is thought to be | 
managing director of is “to increase the met year, SAS lost a record SKribu, | protest both at La Cing andin | Problemsinthe US were last | Boss said yesterday that $165m. A 


Proventus, said the acquisition asset value. of ite shares by of which SKré40m was due to} French political circles. Mr sais 
Skarehatd piste eg tt large eS st @Esab, the Swedish-based Patri t ft fie tii i. iat oe Lstn 
ing in was companies w! i , ector 0: formation, Al ale 2 

of ybaiding | advantage” to can act as a responsible welding equipment producer,| resigned after refusing to catel i In talks on business § € compared. ‘to: that’ reported 
the company. It now had investor-owner”. forecast that it would only | endorse the package. 
investments in strategically Between 1980, when it was break even this year. The La Cing’s employees yester- | By Alice Rawsthorn : 
profitable sectors such as formed, and last year, board said that extra costs of | day occupied the newsroom in 
environmental technology. Proventus has seen its net around SKri00m had been! protest against the cuts. The | ALCATEL-ALSTHOM, the early 1930s, following its acqui- concentrate resources on. the e 

Von Hall’s diversified asset val grow dramatically incurred through a further} technicians union called for a | French telecommunications sition of Roneo from Vickers, development of its mainstream } ‘Fabbri 
activities include the from Skriém ($2.8m) to write-down of Swedish a 24-hour strike from noon | equipment group, is in talks the UK industrial group. telecommunications activities. - 
production of castings and SKr3.85bn, with net asset value values, as well as losses from | today. Tomorrow, La Cingq’s | With “a number of potential The business, which forms The group is expected to’ 

share i m " for its mailroom Alcatel’s telecommuni- e ‘the 





Piping systems in water and 

ee  natiatian ox wel average of 43 per cent. Last Ih i i cations divisi wh |. 
as in cable and monorail year, its ing profits were sab recorded a sharp profits | ieur de l'Andiovisuel (CSA), | _ The group said talks on the 3,000 people, chiefly in Canada, prime minister, bo: create. & A 
transporta' also 26D! regulatory body for French well. : 


tion systems. It first eight Were proceeding u 
specialises in equipment for months of 1991 they were with SKr278m for the same | television. However, it could not say US and the UK. Last year, it group in France. Last 
the management of wastes, SKr579m. period of last year. Yu the National Assembly, | When it was likely to reach an made sales of FFri.8bn company nc wget nano 
including gas purification and @ Scandinavian Airlines The decline provides further | Mr Georges Kiejman, commn- | 2eteement on the sale. ($330m). when its attempt to take con- |. 
sludge conditioning. System (SAS) will make a bleak evidence of | nications minister, said the Alcatel has been concentrat- penomerers Alcatel has not trol of .Framatome,- France's |- 

The group jit makes Substantial loss this year after the continuing problems} French government was | ing on becoming a global force as successful in mailroom nuclear reactor manufacturer, | for company by Acéor, 
construction and agricultural its board decided to write off facing Sweden's heavy| “deeply troubled” by the | in mailroom products, which products as it originally hoped. was blocked A by Mr oe Freee : ch hotels group, be 
machinery, and is a sizeable SKri.2bn in the value of its engineering companies this | impact of the cuts on La Cing’s | include mail franking and Last month, it sunounees Mitterrand, the taised, AP’ reports frou 
sub-contractor in electrical assets, mainly property. winter. programming. weighing machinery, since the plans to sell the business to dnt afer‘ plea! sara 2 Brussels, : 
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November 1891 


Apasco, S.A. de C.V. 


(Acement producer incorporated with Iimited liability under the laws of the United Mexican States) 










La Cruzdel Campo, S.A. 
and its subsidiaries 





U.S. $100,000,000 





have been acquired by 









Guinness PLC 





10% per cent. Guaranteed Notes due 1996 








Unconditionally and irrevocably guaranteed on a joint and several basis 
as to payment of principal and interest by 


















Empresa Nacional de 


Electricidad, S.A. (Endesa) 






Empresa Nacional de 
Electricidad, S.A. (Endesa) 


has Gequired 23.6% ofall ne outstanding 






Cementos Apasco, S.A. de C.V. 






































Cementos Veracruz, S.A. de C.V. ee er 

Concretos Apasco, S.A. de C.V. Seen a 

(Each incorporated with limited liability under the laws of the United Mexican States) ie 
Electra de Viesgo, S.A. “tentaanaen. Petréteos de! Medit ré er. 2 3 


May 1994 August 1951 








Swiss Bank Corporation 


International Finance Corporation 
(Bookrunner) 


PAS Sene tee - 


EmpresaNacionalde ~ - 
Electricidad, S.A. (Endesa) 
has acquired 25.0% of all the outetanding shares of 
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Citicorp Investment Bank Limited 
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Catalufia, S.A. Ms 
Kidder, Peabody International Lehman Brothers Intemational arora: (reesy) = 
Samuel Montagu & Co. Limited Oppenheimer International Limited < 3 
Santander Investment Bank, Limited . = x 
ae ote 
‘i = 8 

le acted as financial advisers to Telefonica de Esparia, SA: and INISEL,- ea 8 
eid del Campo, S.A., Endesa, The British Petroleum Company PLC, a 
and Banco Santander, S.A. te Rcd a 

be 
Swiss pee op eee Goldman Sache Intemational Limited, a member of SFA. ie ass : , a Ee st 
. F New You bah Yor be 
schweizerischer Bankverein Lenton ewok Tigo Past ae MEE es 
Société de Banque Suisse mesa o aS 
Een 
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O'Reilly in court move to 


4 LOSING. bidder for the 


a 
@S$1.08bn) purchase on the 
grounds that it may breach 
aus media ownership 


trade practices laws. ” 


written by Tourang’s broker- 
ape house, Ord Minnett, 

the cross-Own- 
Banking Corporation, whieh 


oration, .w 


block purch 


Hy. Emitia-Tagazo in Canberra 


tig Tourang consortium from 
campleting the -A$l.dbn.. Trade. 


media 
ership rules. Ord Minnett isa . 


also fally owns the Charinel 10 


stage and stressed that the 
court had formed no views 
whether there’ were legal 
grounds for stopping the pur- 

The proceedings were 
adjourned until Monday, by 
which time Tourang is expec- 


ase of Fairfax 


ted to have wrapped up the 


In Melbourne, where be met 
oe OF i Paina Regehine Es 
Black said the court action was 
frivolous and vexatious. 

He said there would be a 
problem 





ANZ to axe 3,000 jobs in 1992 


Hy! Mark Westfield in. Sydney 


ANZ, the Australian banking 
3 , is to cut staff by 3,000 
Dext year in an effort to reduce 
cysts increase efficiency. 
‘The announcement, by Mr Will 
Bailey. executive and deputy 
2 an, follows 2,230 job 
cuts at the bank this year. 
. About half of the retrench-. 
ents and redundancies will 


Mi Bafley said the cuts, com- 


Bined with an overhaul of - said 


aperations, would be a major 
stgp towards “best practice”. 


ANZ, with assets of A$104bn, 
suffered a 35.5 per cent fall in 
net earnings for the year to 
September 80 to A$266.2m 
(US$206.3m) from A$412.5m. 

The news of farther staff 
cuts at ANZ comes two 


retrench 550 people to save 
A$55m a year in costs. 


cing lower results that it 
had cut. staff by 1,000 


months, 





€aterpillar and MHI in venture 


By Barbara Durr in Chicago 


CA’ 

largest earth-moving equi; 
ment-maker, is to ceplore @ 
new joist ventace with its 
long-time business partn 
Mitsubishi Heavy Industries of 
~The proposed company 
Would design, manufacture 
and distribute lift-trucks’ and 
materials 


: well as ‘are and 


two companies’ networks out- 


ine of prod- 
- ucts that would be sold 


through its own dealer net- 
worl 
This latest project cements a 


Over the next several 
months, the com said 
they expected to draw up the 


structure of and level of invest- 
ment in the new joint venture. 
But it is anticipated that Mit- 
subishi will own up to 80 per 
cent of its equity. 
For the initial phase, manu- 
facturing will continue at Mit- 
subishi’s Houston, Texas, 
plants and at CU's Mentor, 
, location. Outside the US, 
manufacturing will be in 
the Netherlands and 

other unspecified locations 
under licence and contract 


ts. 
‘The sonomncament comes as 
increasingly unpleasant labour 
dispute with the United Auto. 
Workers union. 
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Usted are the intent intamational bonds for which thers ls an asiequate secondary market, 
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Digital 
Equipment 
sees loss 
for quarter 


By Loulse Kehoe 
in San Francisco 








CAMPEAU Corp, now a 
Property company, a 
net profit of C$i49m 


’ This announcement appears as a matter of recard only. 


18th December. 1991 


THE TOKYO ELECTRIC POWER 


JB] International Limited 
Credit Suisse First Boston Limited 


ABN AMRO 


Daiwa Europe Limited 

LTCB International Limited 

J.P. Morgan Securities Ltd. 
NatWest Capital Markets Limited 
Paribas Capital Markets Group 


¥70,000,000,000 
6 per cent. Notes due 1996 


ISSUE PRICE 99.80 PER CENT. 


Nomura International 


COMPANY, INCORPORATED 


(Tokyo Denryoku Kabushiki Kuisha) 
(Incorporated with limited liability in Japan} 


Mitsui Taiyo Kobe International Limited 
Goldman Sachs International Limited 


Banque Bruxelles Lambert S.A. 


DKB International 


Merrill Lynch International Limited 
Morgan Stanley International 


Nikko Europe Pic 


Westdeutsche Landesbank 


_ Yamaichi International (Europe) Limited 


These secunties have not been registered under the Securities Act of 1933 and may not be ottered or 
sold in the United States absent registration or an applicable exemption from the registration 
requirements of the Secunties Act of 1933, These securities have been previously sold. 


This announcement appears as a matter of record only. 


GrRuPO 
VIDEOVISA 


Grupo Video Visa, S.A. de C.V. 


2,686,567 American Depositary Shares 
Each Representing 
20 Shares of Series B Common Stock 


Price US $16.75 Per ADS 


Bear, Stearns & Co. Inc. 


Daiwa Securities America Inc. 
GBM International, Inc. 
InverMexico USA, Inc. 


GENERALE PARIS 
45, AVENUE EMILE REUTER 
LUXEMBOURG 


Inverlat International Inc. 


S.G. Warburg & Co. Inc. 


SERVICES 


The FT proposes to pub- 
lish this survey on 

February 24tb 1992. 
Iu will be of considerable 
interest to our readership 
of Chief Executives, 
Finance Directors, Board 
Directors and Macapers: 
the very people wha have 
responsibility for employ- 
ing extern: contractors. 
Uf you want to reach this 
important audience, call 

Jessica Pet 
on 071 873 4611 
or fax 071 873 3062 


Data source: BMRC 1990 


FT SURVEYS 


Girozentrale 


SOCIETE GENERALE 
FRE 500.000.6000 
SUBORDINATED FLOATING 


NOTICE GF APPOINTMENT OP 
RECEIVERS 


Dage of Charge: S0th Bay 1981 
of Charge. Mortgage Debeacure Conterring: 
Fixed and Plosling Charge 


COMMERCIAL 
PROPERTY 
A < : 
PE Francal Tine Por 
advertising informauon, 
please call:- 
‘Wai Fung Cheang: 
1 673 3596 











INTERNATIONAL CAPITAL MARKETS 


German market declines _|ltalians jom | Capital adequacy rules delayed 7 a 
in Polish | oe ie es 


for 


on fears of rate rise state bamk | moose emme gnm dx et + Poem oe 


Pont the end of Monday's meet- 
ing, Mr John Redwood, the = 
British te affairs minis- 


sell-off 


By Sara Webb in London and Karen Zagor in New York 















THE German Bundesbank’s By Christopher Bobinskl 
announcement that it will bold ~—_ BENCHMARK GOVERNMENT BONDS __| in Warsaw 
. Red Week = Month 
ean Coupon_Dem___Pice_Chmgs Yaoid oo _s00, | THR MONTE ‘dei Paschi al 
fuelled fears of an increase in AUSTRAUA zoo it_14 760 +0199 _ _2.65__ A _ SS | Slena bank of Italy has signed 
German interest rates. The  5eLawm e000 O6M0T 99.0000 Soo 9.11___ 808 | a memorandum of + 
news wiped out early gains in GANADA* ‘B00 04m? 100600 +0390 842 BST ing over the Ne 
the German government bond  DeNMARK G00 10 sei. sons ta) 8 Tateathed bps i: prea 
i 1.038 204 9.11 ans 
Bates wis coed len FRANCE GTN EMD at ee et Bank BED). iP 
GERMANY O25 owt tonsed 0010 1G a? 8) 6 The Polish government 
fTALY 72000 O81 97.9000 1040 124012581257 to the vati- 
GOVERNMENT TAN hee aan ose mame acme tot” Ses 618 | ation of the BRE, founded in 
BONDS Fe nO A ea a | 1886 and originally designed 
NETHERLANDS 6x00 owe fa.sgod_ +0100 G67 _ 677 _673 | tg export-oriented pro- 
in 71900 red 10,6700 +0170 1160 1145 1185 | jects, by the end of February. 
However, traders said the iK Guts Won {es wees +ite 8 687t 873 6977) =6This will be the Orst sale of 
market was “somewhat 1009 oar ais SRO 8S «ong | & State-owned bank, although 
confused” by the conflicting a ar Fs | Ewo more sell-offs, of the Bank 
signals sent out by the UG TREASURY aa 1210 02S ARR 776 37m 7a | Slaski and the Wielko 


yesterday. 
Although the central bank 
left interest rates unchanged in 
its money market operations, it 
issued tough warnings on 
inflation and monetary policy 
in its December monthly 


report, 
In the money market, the 


‘London closing, “denotes New York morning sesslan Yields: Local market standard 
Prices: US, 


in $2nds, others in decimal 


cent for the 1992 wage 
round. 


‘Traders said a small rise in 
German interest rates Is 
unlikely to be a serious blow 
for the bond market as many 


Technica! Data/ATLAS Price Sources 
closing at 5.64 per cent. 


wUS TREASURY prices edged 
lower yesterday morning as 
the market became unsettled 


in the absence of any signs 


_The BRE, whose privatisa- 
tion is being handled by 
Rothschild’s, has a net asset 





Bundesbank allocated participants would see this as that monetary policy had been 
DM23.6bn of one-month fonds, the final hike in rates before eased. end of next 
mostly at rates of 9.20 percent, the Bundesbank was free At 
and DM9.2bn of two-month to start essing rates 
funds, mostly at 9.25 per 
cent. 






Goldman Sachs taps 


Treasury’; of BRE’s equity is held by gov- 
again. bond was & lower at 102% to ernment ministries By Simon London 
Recently, international yield 7.76 per cent. Similar 
The Bundesbank injected investors have started to losses were posted at the short thee, shares’ are to be ptfered coLort ‘AN Sache jsemarey is that yield 
DM22bn in liquidity into the reallocate their portfolios to end of the yield curve. ir sale. balance js cou- rower to tap the Dutch guilder tor tend to be significantly 


market, but left rates place more emphasis on the sector of the international lower than elsewhere. For 
unchanged on the previous European markets. bond market, raising F1200m example, the Merrill Lynch 


week. cent 
‘The Bundesbank's discount mUK GOVERNMENT bond release of the November } due to accompany the sale. 
rate stands at 7.5 per cent, prices ended mixed yesterday employment and other | _ Should the Monte dei Paschi | INTERNATIONAL 
while the Lombard rate is 923 on low volumes and in the economic indicators which | di Siena bank decide to pur. | Beings 
Per cent he absence of inportant UK have all pointed to continued | chase the BRE, 19 per 

However, Bundesbank’s economic macies i thi year end. oo 
December monthly report — The benchmark 11% per cent me from the Polish Treastry | riyevear funding in a deal rency a other eur YeRiso in the sector, Banque : 
released yesterday warned that gilt due 2003/07 inched up hopes that the Federal Reserve { aNd 30 per cent represent new | 254; by ‘Against this, currency and “Indoguez launched a Fi 600m - 
it would he necessary to from 1144 to 1144, while would cut the discount rate by | capital for The issue is the latest in a interest rate swaps opportuni: i . 
mostly ties are rare. 
institu. The bonds launched yester- 


continue with a restrictive short-dated gilts were 
monetary policy because of 4 per t financial i - 
The Liffe gilt future contract Le funds tt drop to 425 | public offer the BRE’s | tions. Merrill Lynch raised day carry a 9% pet cent cou- 


the current high price and 
cent. shares would then be traded | F1150m two weeks ago. 


mid-session, the 
30 














points e Netherlands,’ © 
government debt, a level although buying by. other 
reserved for sovereign-backed European retail ‘investors - 
borrowers or supranational remained mated so close'to the 












increases. closed slightly I the is 

The central bank pointed out day at aig Rite peat ene at Bat there was no action in| on the Warsaw Stock Dott and were eee to! yield : 
oe coral ds toy ote in Wietes tes ioe ener a een thee oes cee * unte . Bay markot: 
November, “and. oveumer arvund L100 contacts, = "i that the Fed ‘would walt SIB considers new controls after Fox market 







cent in the same month, 


"THE Japanese government report on January 10 before 
The Bundesbank added that bond market closed virtually ing policy. 


NEW regulatory arrangements ate the illusion of activity in “with exchanges. The most 
are being considered for invest- the market for property index likely result-is a volun set” 








its 1992 M3 growth goal of 35 unchanged on the day in dull © The Fed entered the market buy affiliates ment exchanges in the UK fol- of guidelines 

to 5.5 per cent, which is above : to arrange $1.5bn of customer lowing the market-riggi The Securities and Invest- exchanges operate, although 

the 1991 goal of 3to 5 per cent, —_ Despite some profit-taking, agreements whed } GENERALE Bank, Belgium's seandel this autumn at Leadon ments Board, the UK's chief SIB has no“direct power to 

should not be seen as an prices were supported by hopes Fed funds were trading at 4% bank, is to take over | Fox, the soft commodities investment / no 6 enforce this. * aA oat 

easing. . that the US Federal Reserve per cent, the perceived target | its two Belgian venture capital | futures and opti , direct controls over exchanges, there were calls 
The stern warnings come at may lower interest rates for the rate. The action, while / affiliates, Vlaamse Invester- | writes Ri Waters. . other than the sweeping for Teguiatory action 

_ when Germany's Public soon. unexpected, was not seen a3 2| ingsvennootschap (VIV) and | The exchange itself, along of their authorisa- over the affair. On Tuesday, six- iat osect 
rvice and Transportation ‘The yield on the benchmark sign that monetary policy had | Synerfi, in which the bank | with five of its memberfirms, ti ing the Fox scan- i criticised, those involved, . 

Union (OeTV) has No 129 moved in a narrow been eased although it did not | atready holds 25 per cent, Reu- | has admitted to undertaking the SIB said it was now . their firms fined Mr ing, them. as -. 


demanded a 
pay increase of 9.5 per range of 5.62 to 5.645 per cent, preclude an easing. 
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FT-ACTUARIES SHARE INDICES RISES AND FALLS YESTERDAY 
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Gestetner 


By Jane Fuller 





ano That was at a significan 
1ciniom to the market price, 
"ose ‘af pe nea fais pare 
‘gp, near this 
«ow po : : : 
hic: Turnover rose to’ £898.3m'-- 


-a fategration costs. _ 


cf. In the office systems divi- 
:. ion, trading profit fell: from 
£61.2m to £34.8m..Mr Brian 
Lopsey, finance director, said 
£20m of the shortfall was 





‘problems 


By Peggy Hollinger 


MED 
. «THE RACE is on to find a 





i rough- 
«tbreds, the Irish bloodstock 
company which has reported 


Josses in each of its four years 
existence, ‘ 


~,*r The board is investigating 
including a merger or 
bid.One strong possi- 


2 


" bility is that Classic would 
with a company which |' 


mt oo Analysts in Dublin said the 


, strongest candidate was Lei- 


 , ¢gure Holdings, the private 
™ "hotels and tennis club com- 


pany which began life as a 


_ Bloodstock investor. A take- 
would 


+» announces 
today, is believed to have more 
than [23m (£2.8m) cash in the 
still retains some 
interests. 


eel 


Current 


‘| Trading 


caused by second half sales 
coming in 41m below budget. 
it notably 


‘a late Teaction to falteri 
t ion to ering 
sales, had contributed to the 


' about Sim of rationalisation . 
i charges 


costs. Net 
: after property and other gains 


. were £7, 


Mr Basil Sellers, chairman 
_ and chief executive, said more 
than 1,000 jobs had been shed, 
10 per cent of the workforce. It 
had cost £1.5m to make 45 
Ble redundant’ in Belgium 
alone. “Any ‘cuts in these 
socialist-type countries cost big 
money,” he said. 
2 Sirty per sont af sales were 
m. pe an company 
had been -caught out by the 
continental slowdown. Worst 


By John Thornhill 


KOLON Industries yesterday 
claimed to be the first South 
Korean group to acquire a 
company based in the Euro- 
pean Community. 










‘Frading. £011,000. 


Taxable profits at Fa 
Debsqusted importer of Chi 
nese textile pote he sale to 
wholesalers, stores ot inail- 
order companies, up 
£2,000 to £611,000 in the six 
months to e 30. 
This modest rise .was 
achieved on turnover up at 
£11.7m (£8.89m). Ei 


emerged at 5.19p (5.03p) per 
share and the interim dividend 
is held at 1.85p. 





DIVIDENDS ANNOUNCED 





Corres - Total Total 
Date of ponding for last 


payment payment dividend year year 





* rights and/or acquisition Issues. 
final. . 





Dec 31 


Feb2o 1.4 - 44 
Feb 13 - : - 
Jan 31° 17.95 29.85t 2695 
- O55 - a7 
dan 164 as 6 «6 
Feb21 83 119110 
Aprs 2225 «425 «3 


Mar 3 a4 82 81 


Marto 165 24 24 


Apr 7 1.8 625 5.65 


Feb 21 0.75- - 1,75 
Feb 15 2.5 45 45 
Mar 24 . = 11.8 
Feb 14 15 - 66 


rs 15 22 2 
me . - 10.81 


A 
" Dividends shown pence per share net except where otherwise stated. 
“Equivalent after allowing for scrip Issue. +On capital increased by 

§USM stock. dbirish pence. Xin ileu of 






PUBLIC WORKS LOAN BOARD RATES 
Effective December 18 
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SKANDINAVISKA ENSKILDA BANKEN 
US $ 330,000,000 
SUBORDINATED FLOATING RATE NOTES 
DUE 2000 
Notice is hereby given that, in accordance with the provisions of 


tioned Floating Rate Notes, the rate of interest for 
fae roane: Sib 17, 1991 to June 17, 1992 


has been fixed at 4.8125% per annum.- 
The interest payable on June 17, 1992 will be US § 122.32 in 


respect of each Note of USS 5,000. 
BANQUE INTERNATIONALE A 


‘Quota loans* 
ort att ety 
1035 
1033 10%, 1033 
10 1035 10%4 
1044 10% 10% 
104 10% 10%, 
10% 10% 10%, 
10% 10% 1035 
10% 104 1012 
10% 1033 10lg 
103, 1012 10 
10: 1053 10 


LUXEMBOURG 
Société Anonyme 
AGENT BANK 















the European office systems 
Operation after a management 
shake-up, said the most impor- 
fant event of the year was the 
tle-up with Ricoh, the Japanese 
manwacturer. Ricoh would be 
fighting a war with Canon and 
Xerox over a new range of digi- 
tal products, combining copy- 

and other 


“Classic seeks |S Korean group acquires EC base 
_~to resolve 


conmpanies from Emess, the 0K 
electrical accessories company. 

The move follows the South 
Korean government's relax- 
ation of regulations 


-overseas investment. 


“It is now easier to invest 


\ 


The most authoritative, internationally 
accepted survey in Europe (EBRS 1991) shows 


tumbles 57% to £22.5m 


64p makes a total of 8.2p (8.1p). 


@ COMMENT 

Gestetner made virtually noth- 
ing at the pre-tax level in the 
second half and says it did not 
realise how bad things were 


payments provide a cushion. 
ee el to 
mai 's pre- 


tors. While the shares are 
worth holding, investors will 
peed some of the patience of 


go overseas and seek acquisi- 
pene ec ae ror 


acetates and papers for the 
Teprographics market. 


OPINION MOULDERS AND 


EDP doubles 
profits to 
£4mi on small 
sales gain 


By Alan Cane 


ELECTRONIC Data Processing 
almost doubled its profits 
before tax last year demon- 
strating that it is still 
possible to shine in a generally 
gloomy computing services 


sector. 

Pre-tax profits for the rear 
to September 30 were £4.08m, 
compared with £2.1m, but 
sales showed 2 gain of only 4.8 
per cent from £16.6m to 
£17.4m. 

Earnings per share 
increased from 17.38p to 
3283p. The final dividend is 
25p, making 4.25p, a 41 per 
cent increase on last year. 

EDP is a computing services 
company which is the exelu- 
sive UK and European distrib- 
utor of Mentor computer 
systems manufactured by 
Applied Digital data Systems, 
a wholly owned subsidiary of 
the NCR Corporation, now 
owned by AT&T. 

The company’s software 
strategy was finely focused on 
the distribution vertical mar- 
ket sector. 

Mr Jowitt expects a 20 to 20 
per cent increase in profitabil- 
ity next year; the company has 
cash balances in excess of £8m 
and is looking for acquisitions 
to expand its customer base. 


Daily Mail Trust ahead 7% 
despite advertising recession 


By Raymond Snoddy 


IN SPITE of the severe 
advertising recession, The 
Daily Mail and General Trust, 
the newspaper publishing 
group, yesterday announced 
pre-tax profits ahead by more 
than 7 per cent. 

In the year to end-September 
the publishers of the Daily 
Mail, Mail on Sunday and Lon- 
don’s Evening Standard 
increased pre-tax profits from 
£44.2m to £47-7m on turnover 
of £644.1m - virtually 
unchanged from last year's 
£643.5m. 


The company said yesterday 
that “trading has continued to 
be very difficult for all divi- 
sions of the group and the 


directors are very pleased to be 
able to report an increase in 
trading profits.” 

Advertising revenues for the 
Daily Mail and the Mai} on 
Sunday were reported to have 
held up well although the 
Evening Standard’s classified 
advertising revenues fel? 
sharply with recruitment 
advertising remaining 


depressed. — 

The Mail on Sunday has 
been one of the few national 
newspapers to increase circula- 
tion this year. 

The main Associated News- 
papers subsidiary improved its 
profitability reflecting higher 
circulation revenues and a 


reducing cost base. 

Norcliffe Newspapers, the 
local and regional newspaper 
chain, was hit by a decline in 
advertising although Euro- 
meney reported a 23 per cent 
increase in trading profits 
despite the effects of the Gulf 
war on its conference and sem- 
inar business, 

Newspapers accounted for 
£525.3m of turnover and £59.9m 
of trading profit compared with 
£522.4m and £60.7m respec- 
tively last time. 

The company is planning to 
pay a final dividend of 90p 
making a total for the year cf 
119p (110p). Earnings per share 
rosé from 231.3p to 338.5p. 





Ensign more than doubles on offer 


By Phitip Coggan, Persona! Finance Editor 


SHARES IN Ensign Trust, the 
investment trust which has 
been languishing at a 50 per 
cent discount to net assets, 
more than doubled yesterday 
after the Merchant Navy Offi- 
cers Pension Fund offered to 
purchase the minority share- 
holding. 

The cash offer is based on 
the formula asset value (FAV) 
of the fund, currently esti- 
mated at approximately 41p 
per share. Ensign ordinary 


HOW 10 GET 10 THE TOP 
MOVERS AND GROOVERS, MAKERS 
AND BREAKERS, LENDERS AND 
SPENDERS, HIRERS AND FIRERS, 


shares rose from 18p to 38p. 

The problems of the trust 
have revolved around its large 
unquoted portfolio. In May. the 
trust announced a £63m write- 
down in the value of its assets. 
Management of the trust's 
assets was transferred from 
Argosy Asset Management, an 
Ensign subsidiary, to Ivory & 
Sime. 

Although net asset value is 
about 38%2p per share, MNOPF 
has agreed that the FAV 


GOLDCARD HOLDERS BEFORE THEY 
GETT0 HONG HONG. 


that the Financial Times is read by 


© more chief executives, managing directors, 


board directors and senior managers 


© more business men and women earning 


US$100,000 plus per year 


© more business men and women travelling to 
Hong Kong 


than any other European publication. 
On 23 January 1992. that elite will also be 
reading FT Traveller Hong Kong — one of anew 


series of tabloid guides on the business centres 


of the world. 


Researched and written by the Weekend FT 
staff, FT Traveller Hong Kong will provide a well 
informed and comprehensive insight into where 
to stay, shop. dine and play, as well as directions 


should reflect the potential 
understatement of values for 
some unlisted investments. 

MNOPF, one of the largest 
pension funds in the UK, owns 
779 per cent of the ordinary 
shares in the trust, and the 
scheme will only go ahead if it 
is approved by a 75 per cent 
majority of the minority share- 
holders. 

The offer values the whole 
trust at £123m, and the minor- 
ity shares at £27m. 





on business norms and culture. All with exactly 

the same attention to quality and detail for 

which the Financial Times itself is renowned. 
Contact Sarah Pakenham-Walsh or Toland 


Healey for further information — including an 





editorial synopsis, a rate card and merchandis- 
ing opportunities — on 868 2863 or (fax) 337 1211 
or Louise Hunter in London on (071) 673 3238, 
(fax) (071) 873 3079. 
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Shares fall as Takeover Panel rules out possible bid by Welsh Water until 1993 Yorkshire Electricity up 17 Wy 


South Wales Electricity advances to £20.7m | to top £33m in first half 


By David Lascelles, Resources Editor By Juliet Spobrava bet ee 









-* 


2 FHL wa 


outlets, but he declined to give statement from Mr John Elfed impact of the Panel determina- ‘ no to 
the Carditt based regional ale re a any details, Jones, chairman of Welsh tion — though that could YORKSHIRE Electricity second half voles very oe reaults rot good at the- 
tricity company, showed a 64 At the operating level, the | The company also made Water, ruled out a hid before sumably change if the Golden yesterday rej pretax weather pushes up ee change that. Bang, , as 
per cent rise in profits before sharpest increase came in prof- progress in reducing costs. Mr Jones retires on March 31 Share restrictions were | profits of £331m for the balf charge customers pay the © Yorkshire: visibly ‘is, oks 
tax for the half year to Septem- {ts from distribution, up ‘These were down by 45 per 1993. Welsh Water holds.a hos removed early. The rise in year to September 30, up 17 per they buy electricity from the . vtant now that the 
ber $0, and is proposing a 13.7 224m to £33.2m. The company cent from £62-3m to £59.5m, tile 15 per cent of Sonth Wales. were in} cent from £28.2m pro forma pool. ‘ bits ei eembination af an. 
per cent rise in the dividend. also reduced its losses on sup- and ft expects to meet its full Hine with expectations the corresponding period a Purchasing, an wage diy . large = iplift, - 
But the company's shares ply, from 286m to£7.7m. year target of a 5 per cenit cut. @® COMMENT company plied that year ago. were down: the last 12. charge a regulatory”. ‘ 
ended the day slightly lower on ‘However, there was a deteri- Manpower fell by 83 per cent South Wales is among the cost reduc- This gave earnings per share lost 100 staff over et ‘could 4 
indications that the Takeover oration in results from diversi- in the year to September 30, more RECa, tions to underpin continuing | of 1L5p, up 13 per cant, and the months, and expects ‘ties that 
Panel had ruled out a possible fied activities, mainly retallipe. Ee oat 2 improvements tn profitability. dividend was also up 1b De contact Ot oer cat ® may Palate to -O 
i These recorded a £2.2m, forecast . making Analysts are looking to £71m- at 5238p. “Long-term _ power, by roughly. ¢ . : to: 
ia ey Meee eee te aes up from a loss of £0.97. a Tan ronal acho 9 Sh ten i rohectng Gnets and Sines Sx Gon Dl vere, wh increases in dividends of the vear over a five Year arte Oe EY ang ; ; 
Pretax profits amounted Evans, chair- provision for restructuring. i underperforming total dividend at about 58 per cent range people have , becatise the com- wise pu , 
Mi a man seid’ South Wales Wwas 11 Mr Evans said South Wales segments of the business. So it mark. The ve ple is been talking about certainly: pany made a £10m provision . Yorkshire: con ms aR au, a 


forma : of prospect : 
finom af the ball wy negctiation with another com Electricity had ascertained was unfortunate that the result about 7 times, with a yield of | don't fighten Yorkshire,” said against had debts in the loss Tie | SR Sit, ste ene 


ee a ee ividend is 6p pany over the group's retailing from the Takeover Panel that a coincided with the depressing about 7 per cent. Mr Tony Coleman, finance making 5 
nak director. company . ing profit fell by £500,000. oat canbe: 











i . ted to be in the “upper quar- Tnterest charges fell from’ being. good supply.’ York. 
Greencore shows advance Ara eer M&G rebuts UTA attack | Sicirsriever GM nS cnee oe arlene ee 
of 15% to I£25.3m at halfway | OD life assurance industry | jesteran,s En ent e bm mt Set eme giro 
By Tim Cone in Dublin Sharply, reduced interest | MAG, one of the UK's largest man, seid: “MCG foes that the weil seis ree a8 a She fa yor orig fete sieresccace 
1997. 


GREENCORE, the Irish sugar _ tive, resigned over a controver- unit managers, has year it 
foods company, announced siaj share deal involving a| Fine Foods, the USM-quoted | sociated itself from criticism ture of insurance products and | only be a maximum . 
@ pre-tax profit of 1225.3m Greencore subsidiary, in which | manufacturer of biscuits and | aimed at the life assurance the sales practices of salesmen, | cent lower than the 1 . R ; 
5m) for the year to Sep- he was one of the beneficiaries. | snacks, move into the black at | industry by the Unit Trust tied agents and IFAs are ill-in- | cent for the half year, the com- Yorkshire's confident but forthe full year’s profit Before 
tember 27. It is estimated that the com- | the interim stage, writes Gra- iation, a trade group of Over-generalised and canny has made : ginstered out . 
This marks a 15 per cent pany has spent some [£300,000 | ham Deller. which it is a member, writes exaggerated.” The supply business, as - it top of the of 12 regional _£145m, putting 1 x * 
increase on the previous year’s on investigations into the Pre-tax profits of £252,800 | Norman Cohen. The SIB bas been seeking i a fc a mnid-range We a a 
Ie22m, achieved on turnover affair, and [£2.15m was | for the six months to Septem- However, M&G stopped short comment from the financial | loss, but should recover in since flotation, and these 74and a yield.of 63-per @ sar 
ahead 20 per cent to 16926m. included as an ii i i 5 
i share were oS item “for the cost of recent 


management i 
A High Court-appointed 
‘The company, formerly Irish inspector was due to release a 


vestigation } man, emphasised, 
this year, and these were its into the affair yesterday bat | that market conditions | its sharply rose in the year to those 
first full-year results as a pub- last week was granted an'| remained difficult. September 30 1991. longer be required to 
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lic company. extension until February, He pointed out that the | ‘The UTA, a third of whose a “tied” agent, selling 

In a brief statement accom- the wi of Mr Des was without {members are life insurers, ucts of a single company, or an } from £145m to £4.38m in the 
panying O'Malley, the trade and indus- | any contribution from Jobm J | launched a fierce ai onthe “independent”, selling prod- } six months to end-September. 
Bernie i said: minister, who has become the Lanark-based sales practices of the life assur- ucts of a broad range of suppli- Turnover of the group, 
“By any measure these are conce' over the mounting | tionery and te maker | ance industry in 2 paper sub- ers. The UTA supports propos- | which is the subject of a Seri- 
very good results and we now costs of the investigation. acquired towards the period | mitted to the Securities and als to de-polarise unit trusts. | ous Frand Office investigation . 
look forward to 1992 with conti- The company said that full | end. Investments Board, the indus- Mr Linaker said that M&G | a8 part of its inquiry into the 
dence”. details of the year’s results Overall turnover improved | try regulator. Among other also disagreed with the UTA’s | BCCI affair and whose shares 

Analysts have been critical would be given in February | by 40 per cent to £4.89m | things, the UTA said that views on de-polarisation. have been suspended since 


cyan | (Choice of new 





of the lack of detail given in with the presentation of the | (£3.49m). 7 many sales agents failed to tell 
the results, and why no expla- annual report. Mr Adams said that organic | prospective clients who they NEWS DIGEST 
were actually 


nation was given for an Mr Gerry Murphy, the new | growth and acquisitions worl for 
fe di boost turnover three- 8 
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increase in tax from 1£1.9§m to chief executive, apparently did urged customers to pur CI : = . ; F 
en ore in ny sccetion of the haa t this oe uunuitele piles bcause emrin £ 3.00m (eLrm) and the cost of (1985 mi ACTMITY. ladies. of kien. sensu, andere Yu 
. at - = 100); EB 2 “ LL. 
The company has been stage, over concern that the ‘The interim dividend is held | larger commissions. ® oO sales rose to £1.51m (£483,000). | valua (1966=100}, registered unémployment’ (qcciuxding school leavers), and a ; Lonrho head 
embroiled in a scandal since ongoing controversy would | at 0.75p, uncovered by earm-| In a letter to Mr David [USES 19 % Other er expenses were net eens Oe Ee Siciatenaty : ae 
red £280,000 (£311,000). fag... | 7 . 


September, when Mr Chris detract from what are other- | ings of 0.7p per share (losses | Walker, SIB chairm 
Paddy Linaker, 


Comerford, then chief execu- wise regarded as good results. | of 2.7p). a e 
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we wea’ _ wae 5 , 
At the forthcoming annual ne a | SyRcland Russ 
os maa yaa: 
- Hee! ates rhe pierce 
South Wales Bp 9 oe ae 
A ELECTRICITY 28 
” vs . Was. 
=" Trydan De Cymru FM ee 
oa eee eae a2, wea” 
sustained effort made by the mi has purchased ‘ecm Wa 
operating companies a Virgin’s h in Kiss 100 1s 1588 73. 
PROFIT IMPROVEMENT IS 22s: ces setae 
- fe E ‘Textiles, vend foatwaar (1085 = 100); 
Gulf war, 4hour working had ‘The deal gives Emap 59 per’ , Pete oRiea BES Ley aly 
‘een essential, he added. cent of Kiss and is subject to j= Cremer: ‘med. «Eng. = Matal = Taxtilen, *vagung.. 
Group sales rose 23 per cont any necessary regulatory con-° . sends SRO: = RE NS ee 
IN ete emaet cake Re oa vo lEe wg St Soe ow lee 
bee made co de SPY? Lower margins leave |=2,, icf af sf i i BTR 
é : ance of sales over the next two Polar down 30% Noemer THA ja ho. eee a 
Interim Results for the six months ended 30 September I991 to four years to 6) per cant December tna ms ie Tae oT a 
non-defence and 40 per cent Polar, the USM-quoted elec- | Tar. 103 ra asst as lus 
defence. in 1900 the mix was 60 tronic component mamuac, maw Wma. (ff neon ms ra 
@ Recent profit it measures have already rer comdeieooe ts Hine the decline,” from, fi.sam to | Satya ven oat topes aa 
benefited the half year results. Profit before tax of ratio had shifted to 55:45, £917,000, in pre-tax for { Maro {tos was tte 12 m5 8 At 
4£20.7m is £8.im ahead of the 1990 balf year. During the year Chemring the year to fal me ww: ois ones) eras 
= . bought Octavius Hunt, a rd = 7 Mee me eo 
© We are on sanget 0 reduce operating costs by 5% in ike pesticides, and “Naat is wa jas ie, me Tr 
terms year business of Horace Sleep, a — ii Ba Moa 
@ We have taken action to sharpen management focus, maker of thermally insulated EXTERNAL TRADE- Indices of export and import {IS25= 100) visite belance fem}; — 
improve customer service and enable further cost Fully diluted earnings Current bulence (isn); olf balance {fmm}; terme of trade (1968= 100); officiel reserves, ; Rear 
reductions to be made in 1992/93. Restracturing 4a per cent up at 68.6p vohens whant Otlance Galawwe blanco - "Sta" PoSeua 
decisions already been announced and other (48.6p). The i is 1990 dn 
actions will follow shortly. " : = dh 
ao ot ee oe Be mow ae = es =| 6 BAN 
@ Electricity distributed increased by more than 0.6% (Lrasn) for The fall was attributed to | Sa 0 22S wad hess. we tase aot Sa. i 
over the same period in the previous year. Domestic er: lower gross ‘and a Sepseriner . I a S178 4906 $297) 1002 ee 
strong, wi industrial is down 2.3%. estpo' ; at costs; sales rose § per November -GiS +013 1013: on 
i i : i £373,000 deficit cent from 145m to £155 | fet waz was 5? ts ben Sea H E 
@ Retailing in particular faces a difficult and competitive > Earnings, after tax of | ‘tt qr. 1965 2ee8) 2572 + y 
environment but our first contracting acquisition is Westport Group, the exhibi- £330,000 (£494,000), were down | 2nd ar. 17 1878-2108 - 765 in rd 5 an 3 
ing successfully ebeorbed into Celtic Contracting. i hic services and ae ie 2 eee sorenry 1a 2 Se tee am A waste 5 werds § 
. . pre- vidend Tecomi- | February 149 (18180 773 -S- 53 an 
@ Performance against guaranteed service standards losse led wi Merch : -@s° +189 SB2-"- 41:70 a ; i 
agreed with OFFER for our electricity customers bas mun Oew pe eerse a pet iat is ie im 2 84 SRO Wlormstion regene, 
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- USH to refocus on civilian business 


By Andrew Bolger. ~ - 


UNITED Scientific Holdings 

plans: ‘to..move’. away from 

the group Alvis, a famous 
engineering. 


defence contracting 


ame. in British 
‘ OSH: -- mainly 
armoured 















” ial hostile bidders passed 
-the opportunity to mount & 


Lonrho head 


. Surprises City 
-, By Roland Rudd - : 
; -LONRHO, the international - 


:, ‘trading group, yesterday sur- 
prised the pointing 
:<j Lae pee Soe 2 


>. ME Toy Rowland, who had 


: assumed the chair- 
« manship of Lonrho in 
wat down in fav Mr 


:"frade and Industry on bis 


involvement with Homes 
Assured, the collapsed finan- 


services company. 
Since then many heavy- 


ob 


~ weight political figures have 
+-: been mentioned as possible 


makes 





company t 
complexity needs someone on 
Bae grommd who understands 


business. 
The appointment of the new 
chairman followed a statement 


US night sight business and 14 
per vimo Singapore. 
A 0 risata of the elec- 
tro-optics ess is being 
studied, as is the di of 
one or two of the com: 
panies. : 

USH had net cash at the year 


- end and an order book of 


£125m, or £177m including 
associa! 


tes. 

Mr Prest said: “The contin- 
ued improvement in profit- 
ability and balance sheet 
Strength is creating a sound 
platform for further 








on Southern’s register,” 
company said before announc- 
ing that it did not intend to 
proceed at the present 
time. 





BANK ON A BANK THAT’S 


TO THE 


POINT. 


A waste of words is also a waste of time and money. With our vast 
information resources we can get to the point quickly, to give con- 
structive advice without juggling words. This is just one of the reasons 
why we have become one of the largest banks in Germany, with a 
balance sheet total of over DM 124,5 billion. If you're looking for 


an international business partner, back on our précision. 





Hansower Frankfor - Luvemberg- Leadon “New York 





UK COMPANY NEWS 


Forte buys 
the Queen’s 


caterer 


By Peggy Hollinger 


eonre. the es 
group, ste) in 
to save the Queen's garden 
Town 
County, which went into 
i ip earlier this month 


alleged fraud by a senior 


employee. 
Forte has paid about £2m 
cash to receivers Buchler 


executive, said he was pleased 
with the buy: “Town & County 
is an it fit a 


caterers, 
& Brymer, and our contract 
caterers Gardner Merchant.” 


Hoskyns 
growth 
ended with 
17% fall 


By Alan Cane 


THE recession has finally put 

paid 7 compating services 

group Heskyms’ 13 year run 

wmbroken growth Both reve- 

nues and pre ae profits 
i iv 


sii ¥ in trading 
areens described as 


“vicious” 

Mr Geoff Cnwin. 
Pre-tax profits in the year to 

October 21 were down 17 per 

cent to 214.3m compared with 

£17.3m in 1990, a performance 

which Mr Unwin thonght was: 







new project work. Within the 
t two months there had 
“mild” indications that 
leasing 


fonds for capital investment. 

Mr Unwin said that facilities 
management and “outsourc- 
ing” using an outside compnt- 
i i pany to take 
over all orpart of a firm’s data 
processing - had became estab- 
Ushed. 


a strength but the waters have 
been muddied by a raft of less 
experienced pies whose 
prices seem to be set either ont 
of ignorance or to gain market 
share at any ¥ s 

Next year’s 


than this year; given an 
upturn in the economy they’ 
could put the company 

on the growth path. 





New Holmes management 
signs agreement on debt 


By Jane Fuller 


THE NEW management of 
Holmes Protection Group, the 
US-based security company 
which is listed in London, said 
it has signed an agreement 
Forgiving about half of a 865a 
iving al a Seon 
(238m) debt. 
The repayment of $33.5m is 
dependent on a share issue 
tn $5 stl 


might have to be issued. 

Mr Erie Kohn, vice chairman 
and leading light in the inves- 
tor group which mounted a 
management coup in Septem- 
ber, said the combination of 
eliminating debt and enlarging 
the equity would transform the 
balance sheet. This was in 
spite of a more conservative 
approach to fixed assets and 
subscriber contracts which 
would reduce their value by up 
to §25m. 

The issue should be ready to 
go abead in January, be said. 

It was not proposed to sell 
off businesses, which was part 
of the previous management's 
debt-reduction plan. 
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THE SERIOUS Fraud Office 
decided yesterday to launch a 
forma] investigation into an 
alleged scheme by the late Mr 
Robert Maxwell to support the 
share price of Maxwell Com- 
munication Corporation. one of 
bis public companies which 
this week filed for administra. 
tion under UK insolvency laws. 

The investigation will be 
based on papers passed to the 
SFO last week by accountants 
Arthur Andersen and by the 
Department of Trade and 
Industry. The Andersen papers 
concern MCC share purchases 
funded by Maxwell private 
companies in April and July. 
The DTI documents relate to 
MCC share option deals 
between Mr Maxwell and Gold- 
man Sachs, the US investment 


A government official close 
to the investigation said that 
the SFO was likely to concen- 
trate on the April and July 
share purchases. Andersen, 
administrator to the Maxwell 
private companies, believes 
that more than £130m of the 


Maxwells 


By Richard Gourlay 


MR KEVIN and Mr Ian 
Maxwell yesterday won court 
permission to retrieve their 
surrendered and will 
as a result be abie to travel to 
the US over the next few days. 

Mr pie hing oer varied 
court orders bro y - 
sional liquidators for udnone. 

Investment ment, 

e manager of the investment 
funds where millions of pounds 
of assets are missing. 

The judge said there was no 
evidence to suggest that either 
of the Maxwells would abscond 
and that, despite the urgent 
need to trace and retrieve the 
missing assets, the task would 
not be unduly hindered by the 
return of the . 


ing the death of his father Mr 
Robert Maxwell, and was suf- 
fering from acute stress. 

He had asked to be allowed 
to join his wife and in-laws in 
the US over Christmas. 

Counsel for BIM had argued 


-"" Perieds under investigation by Serious Fraud Squad 


Dee Jan 


Milion shares 


1991 Oec 


‘Yoke figures count o0in “cuy" & "salt sices of each ransarion 


SFO launch probe into alleged 
share support scheme for MCC 


By Bronwen Maddox and Robert Peston 


700m missing from the 
accounts and pension funds of 
MCC and Mirror Group News- 
papers, Mr Maxwell's second 
public company, may have 
been used to buy MCC shares. 

Since Mr Maxwell’s death on 
November 5, it has become 
clear that more than £300m of 
the £900m of bank debt in his 
400 private companies was 
secured by his holdings in 


MCC shares. 7 
The SFO will investigate 
past 1f months. The investiga 
18 months. in - 
tion is the fourth by the SFO 
into the collapsed Maxwell 
empire. 
The SFO has been passed 
information by the DTI on two 
periods during which Goldman 
Sachs held “put options” irom 
Mr Maxwell. During the peri- 
ods, which ran from August to 
December 1990 and from Janu- 
ary to February 1991, Goldman 
had an incentive to buy MCC 
shares, as the contract gave it 
a guarantee that it could sell 
shares to Mr Maxwell at the 
end of the period. 


During the first put option, 
the stock market was becom- 
ing worried about MCC's debt 
repayments due in October 
1990 and the share price came 
under downward pressure. 

Mr Peter Lilley, secretary of 
state for industry, has said that 
trading in MCC shares was 
under investigation by the DTI 
at the time of Mr Maxwell's 
death. 

Because debt in Mr Max- 
well's private companies was 
secured on shares in MCC, 
more security had to be pro- 
vided to banks if the value of 
these shares fell below 145 per 
cent of the value of the loans. 
A Sharp fall in the MCC share 
price - like the one triggered 
by Mr Maxwell's death — 
would have jeopardised the 
entire empire's finance. 

if conclusive evidence is 
found of an illicit share sup- 
port scheme, those banks 
which bave MCC shares — 
now worthless ~ as security 
are likely to take legal action 
against anyone implicated in 
such a scheme. 


win right to travel 


that Mr Ian Maxwell's signed 
affidavit did not adequately 
reflect his knowledge about 
some transactions that ight 
lead to some of the 


being traced. 

In particular he said that Mr 
Tan Maxwell must have known 
about a £75m loan from 
National Westminster Bank to 
Robert Maxwell Group, 
referred to in board minutes on 
November 8, which was 
secured by shares that should 
have been in BIM for the bene- 
fit of the pension funds. 

After Jeaving court Mr lan 
Maxwell said he was happy 
with the outcome. “I certainly 
hope I have a peaceful Christ- 
mas," he said. 

Following the variation on 
the order against Mr Kevin 
Maxwell, the late publisher's 
youngest son will fly to New 
York on Concorde today for 
further talks on the future of 
the New York Daily News, of 
which be is chairman. 

He will also make a pre-trial 
deposition in a US court in a 


case brought by one of the 
Headlagion Holamgs. 
n Ho! : 

Counsel for BIM had argued 
that Mr Kevin Maxwell should 
not be allowed to travel to New 
York as he communicate 
with Mr Sheldon Aboff, a for- 
mer lawyer of his father. 

On Tuesday Mr Aboff was 
issued a Mareva injunction, 
which freezes any assets he 
bas in the UK, following evi- 
dence suggesting he might 
have received loans from pen- 
sion funds to buy Maxwell 
Communication Corporation 
and Mirror Group Newspaper 


shares. 

Mr Kevin Maxwell agreed 
not to communicate with Mr 
Aboff over the litigation in 
London. 

After leaving court he said 
he would be attending plan- 
ning and creditors’ meetings 
for the New York Daily News, 
which is in Chapter 11. 

“It's another day for the New 
York Daily News and a very 
important one,” he said. 





Harmony Leisure 
losses deepen 


Pre-tax losses at Harmony 
Leisure Group, the USM-quoted 
company which runs restau- 
rants and public houses, grew 
from £190,000 to £445,000 in the 
26 weeks to September 29. In 
the year to March 31, they had 
been £2.17m. 

Turnover declined to £3.81m 
(£5.19m) and this low level 
resulted in operating and 
administrative costs rising to 
41 per cent (86 per cent) of 
turnover. But gross margins 
improved from 31.6 per cent to 
35.4 per cent at September 29. 


Upward trend at Andrews Sykes 


Pre-tax profits at Andrews 
Sykes Group, the industrial 
services company, slumped 
from £2.01m to £519,000 in the 
six months to September 30 


1. 

However, this marked an 
improvement on last year’s 
second half when losses 


totalled 2692,000. 

Mr David Hubbard, chair- 
man, said there had been 
improvement on all fronts. 
Bank borrowings had fallen by 
£12m since the year-end and 
by £3m in the last 12 months, 
overheads had been reduced 





Brent Walker confident of restructuring 


By Roland Rudd 


BRENT WALKER, the troubled leisure 
group, is confident of receiving two-thirds 
support from its shareholders for its 
restructuring plan at today's extraordi- 
nary general meeting. : 
The basis of the restructuring plan is 
the conversion of £250m of secured bank 
debt into ordinary shares and preference 


liquidation. Mr George Walker, founder 
and former chief executive, was last night 


trust, regis! 
of today’s EGM. 


appealing in the High Court against 
attempts to put Bird Cage Walk, a family 

trust, into receivership. 
The banks, owed more than £1.3bn from 
Brent Walker, hoped to bankrupt the 
istered in Hong Kong, in advance 


If the trust is not in receivership Mr 
Walker could have enough votes ta 
deprive the company from gaining the 
support of two thirds of the shareholders 
for the restructuring plan. Mr Walker 
favours alternative proposals put forward 


group. 


by Lonrho, the international trading com- 


pany. 

However, the company is now confident 
that it will gain the 75 per cent support 
it needs regardless of how Mr Walker 


In a separate development, the Serious 
Fraud Office, yesterday issued 
tents of a letter it has sent to Simmans & 
Simmons, the company's solicitors, 
informing it that Mr Walker had been 
helping it with its investigation into the 


the con- 


Wolverhampton & Dudley buys Camerons for £18.7m 


Brent Walker's aim to quit 
brewing to concentrate on pub 
retailing had threatened the 
Hartlepool brewery with clo- 
sure until a management 
buy-out bid in April sparked 
off a local campaign to ensure 
its survival. 

Mr Alistair Arkley, who led 
the unsuccessful management 
bid and recently launched a 
pub retailing company in the 
area, said yesterday: “We are 
bitterly disappointed, but we 
are pleased for Camerons that 
such a bive-chip brewing com- 
pany bas taken over. Our vic- 
peak is in seeing Camerons sur- 

ve.” 

Mr David Thompson, W&DB 


managing director, said yester- 
day that the deal was “in line 


with our strategy of develop- 
ment as an integrated regional 
brewer, focusing on areas with 
good road communications, 
population density, and above- 
average beer co! on.” 

Camerons’ Strongarm brand 
of premium bitter will comple- 
ment W&DB's premium lagers, 
Grolsch and Kronenbourg, and 
provide a strong portfolio for 
expansion in the north-east’s 
free 


trade. 

The Hartlepool brewery, 
which employs 400 people and 
has a capacity of 350,000 bar- 
rels a year, will continue to 
brew Camerons’ brands and 
supply them under contract to 
Brent Walker's pub estate in 
the area. 

About £15m of the acquisi 


tion price is represented by the 
51 pubs — 18 managed houses 
and 33 tenancies — which are 
located in urban areas 
throughout the north-east. 

W&DB, which reported a 3.8 
per cent increase in pre-tax 
profits to £33.1m for 1990-91, 
Lot ot 29 i re ‘he 
gearing per cent at the 
end of September. 

Mr Alan Flockhart, Bnance 
director, said yesterday that 
the acquisition would lead to a 
“modest dilution” of earnings 
in the first year but a positive 
contribution thereafter. 

Brent Walker is still await- 
ing approval by the Office of 
Fair Trading for its agreement 
to lease 750 pubs from 
Allied-Lyons. 


and productivity increased, 
with turnover per employee ap 
by more than 5 per cent despite 
4 10 per cent reduction ~ from 
£311m to £28.1m - in turn- 


over, 

The interim dividend is 
maintained at 14p but there 
were zero earnings (6.8p) per 
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_ TECHNOLOGY | 


. : > s - " 
n a Satuntay ater The Data Discman is Japan’s surprise Consumer 3 bigh auality product th 


noon in early 1938, . * ' : 
Yorhitaka Ui. @ electronics hit of the year — but it was developed was mt supported ty the ‘sate 
man ge stathisdesrin from a product that flopped. Steven Butler reports egg printing 
Pany’s latest consumer elec- por oar ie dr co 
most 


tronics flop ~ the 8cm single software: for 

compact disc player. Ukita had : Tetrieving data, Eecapes 

led the team to develop the booed of all, Sony had. to 
Product. Beside the player : : Japan's convoluted 
were two objects: a Filofax per- 


‘co-.- hits the target S222 


i 


compact dise technology to 
growing market for portable 
information 


F 

E 

: 

SEB 
i 
( 
il 
& Ee 






ee With the addition of sound, As the product launch 
ane fio Lo aerator Sony's ———— dictio- approached, it was still top 
for what has become this naries language texts can secret even Sony, where 
year’s surprise hit in consumer pronounce the words and sen- it was code-named “Skunk 
electronics: Sony's wa = “eee ae finally it 
5 was 
The Data Discman is a Ukita grins hopefully at the time to let Norio Obga, 8 
sonal information macline ion that every Japanese preaident, in on the secret. 
that is, a parent will find the “We thought we would be 
version of Sony's Scm tool when Ht- praised for it,” says Ukita. 
CD player. The o model, tle Taroo studies | Ohga hada different idea, He 
launched a year ago, or indeed when insisted that Ukita and his 
a flip-up screen to text Helmut learns Italian, or Fiona team redesign the product in 
stored on read-only &cm CDs. ; Up order to put the &cm discs 
Sony has enlarged the liquid ‘It is hard to see the Data inside a caddy, a small plastic 
lay and put in back: Discman taking off so quickly case. This would prevent any 
lighting, added still pictures 2s the Walkman did. It is not confusion with the 8cm music 
at the touch of a button, nearly so much fun, although Ge, would yeotect the discs 
sound — not a thin ter: Uisita plans to add a repertoire and might stop people 
synthesised voice, but of comics, games, talking noy- from asking why 1 e data 
ality music and speecl els and gigantic map finders. discs, with is of pages 
It is only a matter of time But it is easy to imagine this of copyrighted material, cost 50 
i product eventually finding its much more than a music sin- 
our are added to the menu, and way into a large percentage of gies track. . 
perhaps telecommunications. homes, particularly with the The price of the redesign, 
Sony, inventor of the Walk- backing of the big electronics however, was a six-month 
man cassette player and the and publishing companies. delay in the launch. No matter, 
&mm video camcorder, appears ‘The success of the productis Sony is now churning out 
once again to have beaten the more than a marriage of 2 good 20,000 Data Discman units a 
odds to develop a successful idea and technology. Sony, month. a 
new concept in consumer elec- famous for making electronic Ukita is also trying to make 
tronics. and for dropping the product more exciting, to 
.._The Data Discman is not $6.1bn on the purchase of bring down the average age of 
mainly a triumph of new tech- Pictures, film the purchaser from the current 
nology, although pses the studios, has entered a new field 40 years old, and to push down 
latest. Rather, it is a creative the price. The cheapest Data 
repackaging and engi. “We had no experience of Discman is Y48,000 (approxi- 
neering of that was ” he says. mately £200). 
available to any of the big con “The Sony design centre made If the Data Discman does 
sumer electronics companies, a a mock up. Our become a mass-market success 
from Philips to Matsushita. It basic concept was that we in the west, perhaps the myth 
is an idea product. wanted to establish a publish- will finally that 
Diseman is also yet ing business that was elec- Japanese cannot 
another illustration of how tronic, 2 personal information think up new product con- 
effective Sony’s “scattergun” many last month, and will hit is primarily a tool for educa- controller. Before we went to cepts. 
approach to luct the UK, France and Spain next tion and information retrieval. the i we thought Ukita himself is not entirely 
ment can be. A successful spring. Sony's latest model comes with were very conserva- clear how the product will 
product has been redesigned Meanwhile, 12 companies, a CD that contains eleven large tive. But every publisher that develop from here. The 
off the back of a failed one, some with huge marketing dictionaries. Now there are we visited was 90 enthusiastic expense and risk of producing 
with the market potential in power like Matsushita, have language lessons, travel that they instantly decided to software may slow the intro- 
either case inevitably difficult signed licensing mts guides, quiz games, a golf enter the electronic publishing duction of colour and moving 
to anticipate. ul - guide and, not ,. nictures. 
Indeed, Sony did not initially i 


have high expectations for the 
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R&D spending to account 
Investors want a clearer picture of research, writes Norma, 4 
ner isn of nat “Every believes it is his right to 
tional investors, charging that sharehold 
ers look no puter than ne next dividend 
idi a : 
out eeational shareholders argue that 
companies disclose too little of their future 
plans to give shareholders any other basis for 
decision making. In particular, shareholders. 
say, little is known about expenditure on 
research and carein ar an activity that 
goes to the heart.of long I S. 
” They also argue that what litle is disclosed is 
Oe ee eto help them, make informed * dois 


judgements about how companies are spending 
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a HE UE: broadcasting 
industry . is . going 
| through the most dra- 


in’ its history as. technology, 


new 10-year ITV franchises was 


distinguished, Thames 
Television, and one of the most 
popular, TVeam. me : 


Commission is preparing to 
advertise a’ new Channel 5 
- 2 


around three-quarters of the 
UK population; 20, 

@:Channel 4 moves towards: 
selling its own airtime and 


com 
TTV. At the moment, the chan- 
nel is funded by subscription 
on a percentage of ITV 
revenue; 


Stations ayear; vee 
@ after a slow start, both cable 


October and November; _ . 
@ a debate is under way about 
the BBC's structure, 

and funding, ahead of the rene- 


to TVam’s £14.1m. 


disagreement in 
industry about the value of the 
Dext 10 years. 
At this point, it is hardly 
clear which view is right — 


the next 10 years for the bids 
say they found themselves 
week by week switching 
the two camps. 

There are two main ques- 
tions about the financial 
impact of the licence awards. 
The first is the effect on the 
network overall - and the 
answers very enormousl; 
between the “Gyngell” 
“Sunrise” camps. 

The second is the likely 
: shifts in the balance of power 
* within the ITV network. 
Because of differences of busi- 
hess plan, and because some 
licence holders managed to 
hold on to their prize with a 


matic period of change * i 
intensifying competition and: 
government intervention com- 
bine to. undermine the old | t 


early next’ year ‘channel 
that will’ be able to reach . 
peting more directly with _ 


ising , : 
@ the first of three national 


and satellite are beginning ‘to * 
make their mark in the UK —- - 
more than 100,000 satellite’ 
dishes were installed in both: * 


ON DISCOVERING that TVam .- - - 


tors, consultants 
tants involved in projecting . 


Drama without script 
The drama. of franchises won and lost should not 
obscure structural changes under way at ITV, writes 


Raymond Snoddy. The new balance of power is 
unclear, but it is certain that competition will grow 


E 





The winners and 
the losers 
-. °, Page2 
Programme quality 
and independent. 
producers 


four of the Big Five ITV pro- 
duction companies survived, 
ranada 
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review of the ITC decision to 
deny it a licence. The ITC 


patvod s sipaiicent boos in 
received a it in 
October hen the two largest 
and Meridian, won on the basis 
of being publisher broadcast- 
ers. This means that, with the 
news, the 
companies plan to commission 
ally all their programmes 
from independent producers. 

The difference, at least in 
terms of direct employment, is 

dramatic. Carlton B 
will only have about 300 
employees compared with 
about 1,400 at Thames, the 

company it replaces. 
Some ITV executives are 
that, instead 


now 
of the 25 per cent quota, inde- 
pendents sould before too long 
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insist that the workings of the 
national ITV network are 
transparent and fair. 

It is unclear what impact 
Channel 5 will have on ITV, at 
least at first. The ITC hes stip- 
ulated that broadcasting 
should begin by the end of 1994 
but, before that happens, a 
winning bidder will have to 
commit significant sums of 
money to pay for the necessary 
transmitter network and for 
retuning an unknown propor- 
tion of video recorders now 


using encies allocated to 
the SS ene 


_ FINANCIAL TIMES SURVEY 


TV FRANCHIS 


When the new franchises 
start, the ITV system will have 
just a year to shore up its 
defences against possible take- 
over. The government decided 
there should be a moratorium 
on takeovers until the begin- 
ning of 1994. After that, the 
ITV companies could be vul- 
nerable to predators from con- 
tinental Europe although bid- 
ders will have to take on all 
the financial and programming 
obligations of their targets. 

The good news for ITV com- 

ies, even those which bid 
to retain their franchises, 


is that if they are not taken 
over they should be able to 
continue broadcasting in per- 
petuity. After six years, the 
winning companies can apply 
for a second 10-year franchise 
and get it without again going 
through a tender process. 

Twenty years down the line, 
there are likely to be so many 
TV channels on cable and sat- 
ellite that there will be no need 
to run competitive tenders to 
allocate ITV frequencies. 

In the medium term, the 
competition from satellite is 
likely to grow gradually 


- - Bronwen Maddox on the financial implications of the ITV licence awards 


What the next decade may be worth 





The tiniest mainland 
licences are expected 
to be swallowed up 


Channel 4 and the satellites” 


for a share of the audience. 
The licence holders are each 


terms of their licence, an 


” expensive-and labour-intensive 


business, and one of the 
remaining Juxuries of the ITV- 


But beyond that, there is 
likely to be financial pressure 
to consolidate. The licence 
holders may increasingly 


- Border, Grampian and 
Westcountry Television - to 


. be swallowed up by larger 
search of 


ones eventually, in 
savings on local news. 

The largest part of any 
Hicence's costs, after payments 
to the Treasury, 1s its share of 


ne. 
ITV licence holders are 
obliged to show this central 
schedule in their region, 
which that for most of 
the time viewers in different 


mistic camp has wi 
Gn this view, ITV can sim- 
ply reshuffle its schedule, get- 


gramme ideas — more money 
out of the same airtime. 

ITV has always tended to 
make very short runs — half a 
dozen or Peeps 20 episodes 
— even of its best creations. 
That practice arose to accom- 
modate the pressure from the 
companies to get their ideas 
on the screen and keep up 
their reputations as pro- 

makers. 


gramme 

Hollywood studio execu- 
tives, seasoned by the tough 
battles of the US television 
network ratings wars, have 
found ITV’s programme com- 
missioning methods uncom- 
mercial to the point of incom- 
prehension. 

“They get an idea that 
works and then they pull it off 
the screen on and put on 
another second-string show, 
just because some gny up 
Dorth says it’s his tarn - 
these people just aren't in it to 
make money,” says one execu- 
tive from a US studio that 
eventually decided not to take 
part in the licence scramble. 

Almost everyone within ITV 


— old hands and newcomers — 
agrees that it cannot afford 
these indulgences in the 
future. Hit “shows” (as there 
is now a taste for calling 
them) will be scheduled at 
peak time, pushing news and 
current affairs to less tucrative 
slots, and kept running for as 
long as the ratings warrant. 

The ITV optimists say this 
strategy will secure ITV's 
share of the audience in the 
battle with the satellites and 
that it is the BBC that should 
worry more. 

However, it is clear that 
whichever view proves 
there is likely to be a shake-up 
in ITV programme production 
~ which companies generate 
the ideas and make the pro- 


grammes. 

Under the old system, most 
ITV_programmes were made 
by five of the largest compa- 
ties, with petitions by the 
regions to contribute a greater 
share gradually becoming 
more successfal. 

However some of the new 
entrants (Meridian Television 


in the south/southeast, and 
Carlton Television in London 
during the week) have 
resolved to commission pro- 
grammes from independent 
producers outside the net- 
work, 

Others that have survived 
with low bids, and profit mar- 
gins nearly intact, may find 
that they can increase their 


Current affairs will be 
pushed into less 
lucrative slots 
ES LT a aa 
programme making share at 


the expense of others who are 
suddenly financlally con- 
strained, 


There are reasons why Jarge 
producers fare better than 
smail ones: that may mean 
that ITV's programme i 
becomes concentrated in a few 
hands. Capital backing helps 
to support 2 “laboratory”, con- 
stanily developing ideas, and 
size reduces the overall risk of 
failing to get programmes onto 











Band Bromley 


although satellite television's 
main revenues will come from 
subscription rather than adver- 
tising in the foreseeable future, 

Last month the number of 
satellite dishes in the UK 
topped 2m and according to the 
FT Satellite Monitor, which 
looks at the market, there 
could be 7.25m dishes by 2001. 

Even so, ITV will almost cer- 
tainly remain Britain's single 
most popular channel as audi- 
ences fragment among the per- 
haps 100 European-language 
channels that should be widely 
accessible by then, 





the ITV schedale. 

Central, Granada and LWT, 
with their low bids, and to a 
lesser extent Carlton, may 
gradually find their influence 
over ITV's schedule increas- 


ing. 

En first few years of the new 
licence, the main attraction of 
that power may be just the 
additional control over the 
total cost and contents of the 
central ITV schedule. 

Programme making in the 
UK has scarcely been a profit- 
able business in the past; pro- 
ducers selling programmes to 
ITV and BBC have generally 
been reimbursed for produc- 
tion cost, rarely for the 
finance of making the pro- 
gramme, and have only occa- 
sionally managed to extract a 
profit margin. 

However as ITV, the BBC 
and the satellites begin to 
compete more aggressively for 
some high rating programmes, 
it is possible that programmes 
will begin to command a 
higher value, reflecting the 
value of the audience they pull 
in, rather: than the cost of 


In that case, companies 
which have to win a 
licence at a low price could 
find thelr relative financial 
strength has won them @ sec- 
ond prize — a profitable pro- 
gramme making business. 
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Granada Television 





London Weekend Television 


Tyne Tees Television 
Wesitcountry Television 
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® Yorkshire Television 
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Border Television 


@ Classic FM 
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THE CONSULTANTS 


Worth their fees 


decision to put ITV out to com- 
petitive tender was the stage 


army of consultants standing 
at the elbow of applicants, 
writes Raymond Snoddy. 


was on hand to help with busi- 
ness plans or models of the 
economy, complete with pro- 
jections of growth in television 


As an example of the scale of 
the operation, when Coopers 
Deloitte began a party at noon 
on May 15 — the final deadline 
for submitting bids - more 
than 70 people took part. 

The firm's score was impres- 
sive, it was involved in seven 
applications - Grampian, 
Tyne Tees, Ulster, Scottish, 
Meridian, Channel and 
Thames. Only Thames lost. 


though its bid was complex. 

All the signs are that the 
task at Thames was not simply 
to find the highest possible bid 
that could be sustained. The 
aim was almost certainly to 
balance the worth of the fran- 
chise with the value of the 
Company as an independent 
Producer. The strategy almost 
guaranteed that Thames would 
be out-bid and would therefore 
depend on “exceptional circum- 
stances” for survival. 

Coopers Deloitte probably 
earned fees of £2.5m to £3m out 
of the franchising process. 

Booz Allen & Hamilton was 
more selective and expensive, 
but it had a small but perfect 
record. The firm represented 
Just two applicants, Carlton 
Broadcasting and HTV in 
Wales and the West and 
charged each of them £500,000. 

Carlton won the London 
weekday licence and HTV, 
against expectations, saw off 
three rivals with a £21.5m bid. 

The sigus are that HTV 
might have bid several mil- 
lions pounds lower without the 
input from Booz Allen whose 
consultants argued, correctly, 
that the opposition could bid 
up to £20m. 

In the circumstances, it is 
unlikely that either Carlton or 
BTV will complain about the 
size of their consultancy fees. 
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We can assist with your 


® Strategic analysis and 
business planning. 


Corporate finance. 


now. 


plans. 


Call David Murreti or Paul 
Styles of KPMG Peat Marwick’s 
Media and Entertainment 
practice now for help with your 





® Tax planning. 
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pay a qualifying rental based sion were both lucky, clever or for their 


cial levy now being reductedin going to bid age 

its last year of life. They submitted bids of £2,000 ‘ : h 
The 16 winning companies rather than the minimum Carlton Broadcasting bid bid of £34.6m - £20m more 
will therefore pay a gross sum £1,000 because the rules said £43.17m a year to oust Thames than TV-am. When the rental 

of nearly £250m a year extrato bids should be in multiples of and though the company is added, Sunrise’s total gross 

that will £1,000. To make sure, they bid believes it will be making a payments to the government 

positive contribution to group will probably total £50m a year 


the only 

tion with to all the con- 

fidential bi 

applicants, estimates that the 

the Treasury over the 10 years 

i i Granada bid 

There is considerable West Television’s £35.3m for owned Thames would have television production there and 
-West franchise. LWT formidable force in the Shoal now ba bts to increase 


scepticism about been a 
is also argued that, even if itis put £7.85m in the brown enve- contest for the London week- its ne’ 
pe compared with London day franchise and might have clear power centres in ITV are 
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Winning teams: Meridian’s Roger Laughton, Lord Hollick and Simon Albury; Carfton Television's Nigel Walmsiey, Michael Green and Paul Jackson - 


t looks as THE WINNING COMPANIES 


“<<a Now for the deals 


get more money from the 


than ever 


system 

before leaving aside the 
ae nature ee the con- individual companies will be Independent Broadcasting's frightened off other bidders, 
test and the bitterness of those proportionately much harder £35.4m. making a lower possible. 
who will soon be losing their hit and that the average under- Granada and LWT led Such a strategy would, of 
jobs, overall the Independent states the impact in the first heavily, and co! , that course, have with 
‘Television Commission has few years of the new licences their rivals not 

bly delivered a workable when the broadcasters are at to get over the very detailed led 
system. their most vulnerable. programme quality threshold. by Lord Hollick’s MAI group, 

It is far from clear what the Out of such a system a small Then there are the most won the South of. 

jal i number of Lior giteh tebe obvious winners of all - the chise with a bid of £36.5m, 

e 


daring enough to bid just ing in the country. 


of advertising 1 got their franchises for t . ~ 
revenue which is roughly the £2,000 a year each. They judged nothing, though Westcountry Sunrise, a consortium link- 
equivalent of the existing spe- correctly that no-one was to Television's bid of £7.8m must ing LWT, Disney, the Guardian 
‘i against them. be judged on the reasonable and Scottish Television, won 

side. the breakfast franchise with a 


line in multiples. 
ite so en will greatly profits throughout the fran- to 
they look ee enhance the power of Central chise period no-one could call hours’ broadcasting 
for 


companies will in profits. The share price of both sibly have won the 


1 a franchise ers will tum 
fund the Welsh Fourth companies has shot up as a for considerably less if it had complex than simply adding up 


result. been prepared to take a greater bid sums. 
organisa- On a slightly less grandiose gamble. Earlier this year, the New strategic 
scale, both Television 


5 Granada 
usiness plans of the and London Weekend Televi- was in advanced negotiations 


£9m to North down over price. A Carlton- Scottish has 
this figure. It the North: 
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This annual conference will look at the international world of broadcasting 
and the new media, a growth industry for the 1990s. 


Speakers indude: 

Mr Michael Checkland Mr Leslie Hill 

BBC Central independent Television plc 
Mr David Glen 

Independent Television Commission Re Soaes Lovation Lid 

Mr Jean Grenier Mr Christopher Rowl 
Eutelsat et oe 
Mr Michael Grade koviev 

Channel Four Television Company Limited See ecey for Television 
MrTerry Seddon and Radio Broadcasting, USSR 
Asia Satellite Mr Robert Kennedy 
Telecommunications Co Lid Middle East Broadcasting Centre 


RETO ee 


London, 19 February, 1992 





This one-day conference will review television systems of the futu 
including prospeds for all-digital HDTV. : = 


Speakers indude: 

Dr Joan Majs Dr Michael Windram 

EEC National Transcommunications lid 
Dr Takeshi Fuji Mr Stephen Tem 

Matsushita Electric industrial Co, Lid Department of me Industry 
Dr Joseph Fiaherty Dr Peter J Groenenboom 
CBS Philips Consumer Electronics 


3 Conference r. 
126 Jennyn Street, London SWTY 4U5, UK 
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in the Nigbest qualifying tds hls resurn given that the area 
: area 
franchises. None of is one of the best for adveriis- 


and Scottish within the ITV it a “snip™. But it is already clear. 
government and system, not to mention their —_ Ironically, Carlton could pos- the pattern of winners 


unsuccessfully for Tyne Tees, a 
company in which Yorkshire 


a 


of the North-West bid 


television services company be struck, ly 
mp: bareholiines t 
Yorkshire is expected to 


i 


sion emerged as “winners” with Thorn EMI, the Thames perhaps just through the need 
total net extra money going to despite being heavily outhld by parent, to buy a majority stake to co-operate. 
determined opposition. in the company. Talks broke Leaving aside Scotland 
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deasting Act allows 
because Tyne Tees is judged 
a small ITV com 
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An agent for change _ 


‘COMPETITIVE tenders 


together in effect 
decided most of what went 
into the national network 
under a system of 
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smallest of the losers was the there will be little left if the 
first to take on the ITC in the original ITC verdicts are not 
courts. The company which bid overturned.. TSW is a small 
£16.117m a year, compared regional company with no tra- 





ITV’S CENTRAL SCHEDULER 





tral scheduler with the power for the business success of ITV is the theory. soe 
to commission from a £450m in the first difficult years of The ITV companies: which 


















area.. The 
ming. Under this plan several - The. jucky winner will need a 
“networks” might have devel- - ¢ ‘link to sed r 















have sou could be the easy bit com-° them partly,. 
duplicated efforts and * pared with deciding what the vent the come ent 
bably led at some future . job and its powers should actu- being swamped 
te to aly be, programme. pi 
anew : The ideal paradigm ia easy 
In return for accepting to state but much:less.easy to aiependents 
contingation of a national net- deliver. Obviously, the central taining control. 
work, the government insisted. scheduler should be free to. - Under a likely 
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ments should be seen, to 7 -¢ 
: be kept’ 

The scheme at If this means that.one or. - from the: central ‘sal 
moment would involve a cen- more of the big ITV companies And the independent 
Bee es eo lose out a§ programme tek: - ers will be encoutaged to. gp 
about an organisa ers, least through ITV compani; 
tion that probably cost gain as : oo 
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[elevision Sales & Marketing 
Services is the UK's. biggest inde- 
NCS eae MSOC 
Weve CLAM UTHER e CAUCE RIED 
clients (including Central, Anglia, 
Border, Berlusconi-and the BBC). 
freee La big- 


gest value out-of every.second. 
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ON THE face of it, the planned 
new Charmel 5 does not look 
like a new licence to print 
money. The costs of being able 
to transmit even the first pro- 
gramme are probably higher 
than any other UK service 
launched outside the realms of 
satellite. 

Potential applicants for the 
channel that has been carved 
out of the remnants of existing 


pressing finaneial responsibili- 
ties. First, they must fund the 
transmitter system to broad- 


Programme categories i 

tion to the four mandatory 

sry ary ofthe oi has 
a jority six 

to be included in the channel's 


output. . 

t Television 
Commission has however 
decided to take a graduated 
approach to the venture 
because of the obvious 
financial uncertainties 


“ : inst them, ete 
particularly Thames sk pow Guanes joweek oe against 1 wi 

TV. will inevitably corporation radically changed hh 
and eee see on roe y.§ ite, learned to make sit-" 


increasingly unlikely with | occur 

Thames clearly more inter- | resutt of the new and (as many _ aa fuer 

ested in i in the industry and not a few ratings attractions, i 

earnings rather than onlookers see it) and its way back to 50:50. 

ting itself to more than £200m cackhanded franchise auction Today Tife.is not so, simple. 
‘ih aie ~ Not only 26 ct Channel 4 is 

considered a high risk venture. tings technologies, 


nomic Research ciates 
eer a 
to drawing: board % find 


cast the channel and then, involved. 7 ne 5. 

they must pay for retuning The winner will be ‘A FSvoven wit low costs, 
what could turn out to be a be on the air no later than oe even with low costs, 
high proportion of the video December 31 1994 but will have @ Very risky oh, 
recorders in the five years to build up to full suggesting an urge i 

The frequencies being used coverage. At the outset “no bidders to come up wil 

to carry the new television less than 40 per cent” of cover- unigue no ee ho 
venture - channels 35 and 37 age will be the minimum test. 

- are already by many raitial minimum Foster has 

video recorders. Those who requirements will be set for the Nera's own suggested 
want to receive the channel various programme catego! options include a metropolitan 





















































will not only have to retune and will not be increased 
their videos but the channel 
will cause interference to video 4 
owners who do not wish to To complete the co 
receive Channel 5. environment 
The government has made the 
the operators of Channel 5 to be launched in February 
responsible for the necessary 1993, bringing the total of chan- 
retuning, however expensive it nels that can be received on a 
turns out to be. single Astra dish to 48, 
The cost of setting up trans- although that is likely 
mitters and retuning videos is include channels covering all 
unlikely to be less than £50m. the main European language 


and home . 
Ms Sue Stoessel, an 


warns 
that Channel 5 will not 
work if it is merely a 





Because of the dangers of groups. , secondary channel, showing 
causing interference with Despite all such difficulties, Indeed, Channel 5 could also and the West franchise. programmes le 


neighbouring countries some a tense contest will almost cer- reach the “missing” parts of Recently Mr Dukes argued 
parts of the UK, particularly tainly get under way when the the country and tap into what that by 1995 the UK was e i 
parts of the south coast of ITC calls for applications in should be as many as 5m to have fewer commercially want high quality new peak- 
Engiand, will not be able to January. homes by the beginning of 1995 funded terrestrial television time programmes if they are 
reesive tbe channel directly. ‘There is no shortage of peo- with the use of satelite as well channels than Poland. . going to 

Overall, Channel 5 is expec- ple who want to become broad- as orthodox transmitters, _ _ “An additional channel with aerial for a single channel. 
ted to be able to reach 74 per casters, But much more impor: es Just like ITV, Channel 5 will imaginative rather than com- 
cent of the UK population To be owaret by competitive ten- petitive scheduling could ——————___ 
make matters more compli- i der and will go to the highest enhance the total of 
cated, in many parts of the A tense contest will bidder, irom Those who 2 ase the terrestrial ome in the Viewers want quality 
country a new television aerial passe e ini a y increasingiy com ive envi- programmes befo! 
will ay needed to pick up a get under way when threshold, unless there are ao enabled ad by technol- . aac 
clear signal. applications are “exceptional circumstances”. __ ” Mr Dukes believes. they buy an aerial 

It is also clear that the sought in January The players will definitely "Others who are looking seri- a single channel 
winner of this near-national include Mr Chris Rowley's Five ously at putting together con- 
franchise will have consider- —_—eees §=— TY, a consortium which plans sortia te bid for Channel 5 
able limits placed on the pro- tantly, until radically different to use the extensive transmit- include a number of indepen- be a real alternative source of 
gramme service it can offer. A digital compression cehnology ter network to provide more dent production companies funds to pay for such pro- 
simple service of non-stop becomes p local City-based Television to such as Mr Phil Redmond’s grammes. 
entertainment is not an option remains the last opportunity to the UK. The transmitter config- Mersey Television, Mr Jona- Perhaps the only certainty 
under the 1990 Broadcasting run a near-national commer- uration will allow 32 different thon Ross‘s Channel X and about Channel 5 at this stage is 
Act which treats Channel 5 in cial television channel in the “opt-outs” from the central ser- SelectTV. Mr Peter Clark's that it is likely to vier what is 
a rather similar way totheITV UK. vice allowing an unprece- Media Ventures International, almost the 1 law of new media 
franchises. Even from the outset, it dented expansion of local tele a venture fund is also ventures that they have 

The Act stipulates that the should be able to reach more vision if it can be funded. planning a bid with the possi- disastrous starts, come close to 
Channel 5 service must include people than the largest individ- Another contender is Chan- ble support of Mr Silvio Berlus- collapse and then finally make 
national and international ual ITV station and will cer- nel S, led by Mr Justin Dukes, coni, the Italian media tycoon. it but only after considerable 
news, current of high tainly be available potentially former managing director of Channel 5 is also an option i i 
quality, and children’s and to an even larger audience Channel 4 who was outbid in for a potential consortium 
religious programmes. Because through cable and satellite. the ITV battle for the Wales the four losing ITV companies, 

















Television. 
Who’s keeping YOU 
in the picture? 


New Media Markets and Satellite TV Finance - the leading publications for 
everyone interested in the commercial aspects of new-media television. 


Published twice-monthly by the Financial Times New Media Markets and 
Satellite TV Finance offer up-to-the-minute news, reliable and accurate hard 
facts and intelligent analysis. Examining current issues and trends worldwide, 
they provide an in-depth understanding of this rapidly growing marketplace in a 
concise, highly readable form. 


New Media Markets - the definitive publication in its field, offers the most 
effective way for the international businessman to keep abreast of topics, such as: 





from the big eealos 


advance in the “eagiil” ‘ 
sre chm ‘ 





IN 1986, when the Peacock entire comedy output supplied — Companies ‘such as Carlton 





Committee into the financing to the netw Television believe t ‘that the 
of the BBC recommended that On Channel 4 “Drop The i t production model. 4 
Within the next 10 years inde- Dead Donkey”, by Hat and the choice of ideas ‘ 





















rai 

widely . oh es like -an American | studi 4 

It was too much even for the that the brightest falents are Mr Morrison says there isan thor without the p 
zeal of Mrs urgent t é pwetiena’ thoes. 

























Team (Television interpre ; 
and Asset Management) ig; ~ 
a ee and provid 
eel od eesmageie tru in ing capital throug}. 
‘ It is no longer true dents is likely to emerge w the unlisted UK interesta of. i 
The provision involved per- that the brightest be responsible for a large ming ocke: e.: 
change s of the top programmes. fain Tige r ure a 


will 
Slice 
ot British broadeast talents are locked up More consistent methods of ent inment on a 
market in programmes was statute takes over. is Tex tly. Jo ao 
developing and channel con- New independent pro- fear that the main UK broad- Independent producer 
trollers had the choice of hav- grammes on ITV screens casters will. rea Jeremy Fox has.also been 
ing programmes by staff increased to 1,348 hours with a sons be short of cash. Not only ing to raise money to set 1 
in-house or commissioning value of £108m for the year will there be increased compe- the rights brokers in the’ 
them from an outside in June 1991 compared tition but ITV will have to Mr Morrison believes 
The growing independent with 1,116 hours worth £87m a absorb the cost of the tenders UK programme productio 
production market also made it year earlier. , ' and the increased slice of seeds -“in order to remaix: 












- Broadband cable - the risks for investors 
- Cable and satellite television - interdependent, but in fierce competition 
- And coverage of Video, HDTV and new technologies. 
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Satellite TV Finance examines the development of the satellite channels, the 
direct-to-home markets and the ancillary markets that have sprung up around 
them. It reports regularly on: 

















e Funding, policies and revenues of Europe's main satellite companies 
- The sign-up for the pay-TV channels 
- The performance of DTH against cable, terrestrial TV and video 


New Media Markets and Satellite TV Finance provide invaluable insights into 
the TV business through specially commissioned surveys. And our high level 
contacts throughout industry and government enable us to publish in-depth 
information that is simply not available from any other source. 















t, 
same time, the entities, diog; 
licence fee is likely to uae ‘roadster, : 
iain the tong 5s 







Your: ‘competitors subscribe - DO YOU? 


- For subscription details and a FREE sample copy of each, complete the form 
below and return it to: Caroline Skirrow, Rm 3009, Financial Times Newsletters, 
Tower House, Southampton St, LONDON, WCZE 7HA UK. 
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support integrated studio- 
based to do so. 


As a result, it is likely that But Mr Steve Morrison, 
things will never be the same director of programmes at | | 
again. A shift in the balance of Granada Television, believes 
power addition 







poctese sien ene eb en eee 
i Please setid me a FREE sample copy of: 
Satellite TV Finance (1! 






New Media Markets () 














rd 


t Name _ = x 
Company 
1 Address’ 
\ 

: Post code : 
{Tel a Fax 


1 The Financial Ties Lid, Repiscted Office: Number One Southwatt, Bridge. London, SE! HL. Registered mn Exgland No 9808256 300810791 
1 : = 
























TION 
Matis Edward, Batt oa 
z Sure 71873-4190 | 

























































SONIC'S PROMISE 
PROVED IN PRACTICE. 


Broadcasters had been looking forward to the benefits 
of digital VTRs for vears. But when would it become 


reality? And could ix really happen in a compact format 





using '3" tape? 
The last cwo years cell cheir own story... 
January 1990, BBC Television gu to Japan and see 


es the veri latest developments in Digital 





for themse 
Broadcast Technology. 

April 1990, 4 special Project Team is briefed to evaluate 
every aspect of Panasonic's new D-3 '2" Digital Broadcast 
video format. 

August 1990, All tests completed satisfactorily, the 

jon of the Panasonic 





Project Team recommends the adup 
formar for BBC Television. 

September 1990. The decision is ra tified and announce 
at the [BC Exhibition in Brighton. 

December 1990, BBC Television place their first 
order with Panasonic. 

November 1991, After 9 months of using the new 
D-3 53’ Digital VTAs, with progressive integration and 
commitment, Panasonic's promise is proved in practice. In fact 
ief Engineer BBC Television, is able 








Peter Marchant, Ch: 
te go en record with this comment: 
“The format is already in daily service and fully meets 


_ Our requirements.” 




















EC fisheries ministers 





agree conservation plan 


By David Gardner In Brussels 


EUROPEAN COMMUNITY 
fisheries ministers yesterday 
agreed - at their fifth attempt 
- to conservation measures 
that should begin to allow 
disastrously depleted a 


they now face. 
A controversial European 
Commission plan, to oblige 
i areas of the 


wp for 135 days between 
and the end of next year. Alter- 
natively, fishermen can choose 
the less flexible option used 
last year of staying in port for 
eight consecutive days each 
they can fish when- 


tened species — to escape. 
This should then allow the 
spawning stock — the 
number of adult fish needed to 


produce the eggs for the spe- 
cies to survive — to recover. 


The “mortality rate” among 
14 of the 35 main Atlantic 
stocks, including cod and had- 
dock, is now at least four times 
higher than sustainable. 

The Commission has not 
fixed the exact level of the 
trade-off between staying in 
port or fishing with bigger 
mesh sizes. Last year, Ger- 
many, the UK and Denmark 
were exempted from the eight- 
day tie-up in exchange for 
using 110 mm square mesh 
nets, instead of the 90 mm dia- 
mond mesh nets commonly 
exemption from the tie-up is 
likely to require use of 120 mm 
mesh sizes, according to Mr 
David Curry, the UK agricul- 
ture and Ashertes minister. 

option using 110 mm 
mesh would get a “signifi- 
cantly reduced” number of 
obligatory days in port, he 
sal 


basically 

wants,” adding that the 135-day 
compromise was “very little 
other ye their normal Beking 
season” English and Scot- 
tish fishermen. 

But North Sea TACs will 
remain low and are likely to 
get still lower in_ the 
short-term. For cod, ministers 
settled at last year's 100,000 
tounes, and for haddock at 


60,000 tonnes, ap from last 
year’s 50,000 tonnes. These fig- 
ures compare with 250,000 
tonnes for cod and 260,000 
tonnes for haddock in 1986. 
‘The UK has suffered badly but 
not disproportionately, having 
seen its share of the TAC drop 
by 44 per cent since 1987. 

But Mr Manuel Marin, EC 
fisheries commissioner, said 
yesterday that “if fishermen 
obey the rules, stocks will be 
replenished.” Mr Marin argues 
that a sustained conservation 
effort will lead to a quick 
recovery, but that the mea- 
sures to achieve it are not yet 
in place. 

Next year he wants further 
restrictions, more in line with 
the recommendations of the 
independent International 
Council for the Exploration of 
the Sea in Copenhagen, which 
had argued for the 200 day 


tie-up. 

He also wants a reform of 
the common fisheries policy to 
reduce the capacity of the EC 
fleet through a decommission- 
ing scheme. The aim is to 
make the CFP eligible for aid 





Coking coal producers agree price cuts 


By Gerard McCtoskey 


FOUR AUSTRALIAN coking 
coal producers have settled 
their 1992 contracts with the 
Japanese steel mills at 


according to this week's Inter- 
national Coal Report Fax 


eekly. 
‘The 50-cent cut was followed 


steel production, which hit 
112m tonnes in the last finan- 


Moscow oil 
traders 
count their 


5 


$50,000, is bidding to be 
“fifth international raw oii 
exchange centre”, with New 
York, London, Rotterdam 
Singapore. 






































US$51.30 a tonne fob Australia, by reductions of $1. tonne for 1992-93. Unfortunately for the | exchanges like Hermes to 
a 50-cent cut. The cut, agreed poorer coking coals - soft and coking coal producers what | come into exi i PHEAVALS IN the rap- 7.55m tonnes. 
by BHP-Utah for its hard cok- semi-soft — which means that steel is produced will require { oil production in the region idly disintegrating § The report, the 12th in an 
ing coal, appears to have been the steam coal prices are likely less top quality, hard and elsewhere is falling and as / Soviet Union annual Gatt series on the : 
initiated by a weak marketing to fall by at least this level coal as more and more mills | yet no uniform regime a big impact on the world dairy world dairy market, notes that : : 
ing pa tae Up by Fee oe pee the present: S08:25 <2 Ses cheape —— a twi > fields fe Agree Taritt Senittes shes eae price Hbeteation ach ae 
no ogy jeaper ‘o major fie for on Cc steadily im i - ely 
land and Concol In addition | Whatever the stance taken coal into their blast furnaces. | which foreign tenders have | and Trade says ina report pub- tonnes in 1988 to 800,000 tonnes to depress-demand for dairy 
big exporters in Canada andin by Westmoreland - a com- These benchmarks could | been invited — iz in lished . It warns that in 1989 and 700,000 tonnes in products, especially butter, 
Australia were hinting that pany that is becoming some- well flow on to all other price , and the offshore | massive food aid requirements 1990. Total stocks of butter ‘with major repercussions for -. 
they were ready to settle, thing of a scapegoat for recent levels for Asian steam and cok- Sakhalin, in the far | for the could have have jumped 50 per cent in a trate. Soviet con- 
according to reports from low price levels agreed with ing coal and on to Euro east of Russia — have been | major implications for the year, to an estimated 1.06m of butter: — .an 
Tokyo and Australia. Japanese mills — what all pro- coking coal settlements. How- | plagued with disputes between | market in 1992, especially for ‘tonnes at the end of 1991. Of annual 7.5 kg a head in recent - 
These settlements, currently ducers faced in Tokyo was the ever, some European buyers levels of authorities, - . world stocks af 770,000 tonnes — compares with an EC” 
confidential, are tobe fact that the Japanese were have been seeking effective | to the fury of the western com- | A steep drop in Soviet butter in mid-1991, the EC held 450,000 average of 4.4 ke (with per cap-" ° 
announced today in Tokyo, producing less steel. Japanese cuts of more than $2. tonne. | panies for rights. eer mn erg ‘otal tonnes and the US 290,000 ita consumption of margarine 
a worl tomes. ofa7ke. .  - aa 
has contributed to an Selling cheap butter to the Gatt Uso potats thet the ” 
e ° 
of supplies and a rapid Soviet Union has been a time- newly-independent.' Baltic. 
US-Canada timber row ruling due next year | ioii's eds saly'in Ermed mot iran Se St Ek ibe ad : 
By Robert Gibbens in Montreal mut. " Gurplup stocks, In December ~-product exporters and food'pre- ait : 
. juperimposed on a trend 1990 Gatt sanctioned butter ~ viously destined for'the Soviet . . acts: 
Pe om Sa rand pStumpas hme aoe took the issue to the US Inter- for 75 per cent of nearly US3bn | decline in butter demand deliveries to the Soviet Union Union ‘could be diverted ta in the, : 
adial raised across national Trade Commission, ee ae tas eel tat because of consumer at below prescribed minimum western markets to earn much- capita consumptin ‘has 
exported to the US is subsi- Canada, especially in British which has just made a - Canada to the US annually, bat low-calo- export prices to help meet the needed convertible currency: - be Tlie tye seek 2p 
died s tow expected nert Columbia. souroe of most nay ung a imports Bum the US rang wil ely all | He products, the remit has Guminys urgant fod needs atts interainal Dany tena year sine th oy 
‘A are pro , ui on Bu : “19808: °°: : erick 
The issue came up in 1982 This autumn, Canada opted industry. and Quebec, the other big oe oe SLLOO) tounes’ of wattes coor force PTO60 sinus to help sam The World Market 
and again in 1986, when Can- out of the export tax a ‘The next step is a ruling by exporters. Canada contends | milk fat. These at or tracted for delivery in 1991 has hilise world dairy markets by:.. Products 1991, Tt pat 
ada imposed its own 15 per ment, citing not oat the Commerce ton that its timber just above the minimum export been sent, because of payment setting mimimum export prices. Report, ble in Exglish; 
cent timber export tax to avoid shumpage but also & Cana- whether Canadian subsidiesdo tem, with the companies | prices set by Gatt’s Dairy Pro. problems. : for key products, inch ” French and. fron the 
countervailing duties by the dian dollar and a much lower exist. A preliminary finding for roads tocol Committees, mainly Noting Soviet requests for milk powder, ankyarous ane i Saintes Coie Wi 
on Un Be tes US cortkwast pio). taal cag ne, |. ae that stimpage [ates also fell this year’ by an a poctudae bios er} sank care cee, ee Rapper, i oie 
; summer. 's tion : genni i ‘Seize 
Since then provincial ducer lobby struck back. It British Columbia accounts cannot be compared. estimated 2 ee cent one oat icone Gatt says this the Be Re US and the former lend. "Price SPr2s. ala: 
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WORLD FOOD production 
declined by 1.4 per cent in 1991, 
fall since 1983 accord- 


ee 


ale 
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il 






poilatl 

drawdown of excessive ozone. 
may bave obscured the transi- ‘trade house, 
tion from an ere where grain of a fall-off 
output expanded much plies fo x 
than population to one where the food 
the converse is true,” he says The situation has been rbasked  . “Fhe 
in the report. by government subsidies, Car- most’iu-the 
cause the 1991 production signals and hinder “any'realis-; to. 
decline, which has depressed tic supply response.” *_ for 

1992 carryover stocks Since 1984 output has . Of 
to 319m tonnes - a 68 day sup- only 2 per : .. Wor! 
ply. More significantly, the population jeer 
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currently group company without oi 
secretary of CE Heath, the necessarily setting foot inthe Comet chains was deemed to 
insurance group. As of Lloyd's building — is set to be superfluous once the 
Heath's insurance axe begin in April. incumbent managing 
had acquired 
experience. In the words of 
the company at the time 


Barings doubles up — 


The doors to the boardroom at success was marked by his 
BARINGS, the merchant bank. £2.5m earnings in 1986/87, 
‘Ou, 


ing and investment paid 
have finally been open. tor at the time (his remunera- 
After a decade without change tion has since become less 


among its executive 
=~ an achievement virtually 
in the City after 
recent turbulent events — the 
Barings’ main board has 
decided to welcome in three 
new executives, nearly dou- 
bling the number to seven. ~ 
Foremost among them is 
her Heath, the bright- 
eyed former Henderson Crosth- 
waite stockbroker who has 
Baring Securities into 
ities companies in 
it years. Heath's case for a 
seat at the top table would 
difficult to deny; bis 
division supplied the of 


Dare, is chairman of Baring 
Securities and a member of the is replacing Gerry Murphy, 


Barings’ profits in 1989. before management board of Baring eur 
the collapse in the Japanese . the merchant banks {above right) who is appointed 
stoclanarket pulled it back. His ing arm. the Irish food a 
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As from Monday, 16th December, 1991 
are pleased to announce their relocation to: 


162 QUEEN VICTORIA STREET. LONDON EC4V 48S 


FISE. WALL. 
Be v:3a) 18 Re Bre 2 
Spm Prices.Change from previous 9pm clase 
HOW WELL DID YOU JUDGE THE MARKET? 


Ir YOU BAVE A VIEW, TAKE A POSITION 
COxTACT: ADRIAN FRANCIS ow 971-245 0088 
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1991 HALF-YEARLY REPORT 










Notice is hereby given that copies 
of the 1991 half-yearly report of 
Montedison S.p.A. are available, 
upon request, at the offices of its 
UK subsidiary, Agricola UK LTD, 
103, Mount Street, London WIY 
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DeaLxc Hours Prot 8.90 am To 9.15 Pe 


SATQUOTE 
THE COST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
+ FX & EQUITIES % FUTURES & OPTIONS & 
% BONDS * ECONOMIC NEWS + 
CALL e LONDON (071) 329-3377 ~ FRANKFURT (069) 639225 






































Aktiebolaget Svensk Exportkredit 
{Swedish Export Credit Corporation? 
ECU 60,000,000 
1983-1995 Retractable Bonds 
NOTICE IS HEREBY GIVEN that persuant to Chiuse (By of the 
‘Terms and Conditions of the Bonds. The Bonds will continue t beur 
interest ar che sate of 7% per annum fos the period commencing un the |f 
inceren option date February 24th, 1992 and ending on Februar; 24th, |§ 
5. E 
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© Currem Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 86p off peak, inc VAT. To obiain your Iree Unit Trust Code Booklet ring (071) 925-2128. 
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FOREIGN EXCHANGES. 


Rate talk depre 


THE DOLLAR remained 
depressed as speculation con- 
nese in We US enone 
in r 
scon lead to a cut in American 
lingering fedre that Dundes 
bg fears undes- 
bank might raise interest rates 
at its council today, 
, The dollar fell in early deal- 
ings as the discussion an 
imminent reduction in US 
rates spread round the market. 
The doliar fell to a low of 
DM1.5670 from DM1.5780 the 
previous 


But wath 
many operators 

short of dollars, there were few 
Players willing to push the US 
unit much lower. An opportu- 
nity to buy dollars back came 
after Mr Alan Greenspan, 
chairman of the Federal 
Reserve, said he was “very 
uncomfortable” with calls to 
drive the doltar lower in order 
to boost US competitiveness. 

Mr Greenspan's testimony 
on the economy was not as 
pessimistic as some had feared 
and encouraged dealers to 
mark the dollar higher. The 
dollar eventually settled at 
DM1.5730, ‘4 pfennig lower on 
the day. 


The indication from the Fed- 
eral Reserve that there would 
not be an immediate cut in 
interest rates also provided 
support. In its daily reserve 
operations, the Federal 
Reserve surprised the market 
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Were steady and Federal funds 

remained close to the Federal 


significance and 
did not alter the market’s 
ae that the discount rate 


from 4% per cent, 

The dollar alse finished 
lower at Y128.45 from Y128.60, 
while sterling against the dol- 
lar rose to $1.8250 from $1.8205. 

The other factor tempering 
the dollar's recovery during 
the afternoon was the 
announcement from the Bund- 
eshank that it will hold a press 
a ace after today’s coun- 


This encouraged speculation 
that the Bundesbank will raise 
interest rates. In the past, the 
Bundesbank has often used a 
Press conference to announce 
changes in interest rates. 


sses dollar 


However, there was uncer- 
tainty whether rates will be 
taised today. Most traders 
believed the German central 
policy 


bank will - leave 
une id today. 


With US interest rates expec- 
in 


ted to fall, they sald a rise 
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MONEY MARKETS 


London rates firm 


THE UNEXPECTEDLY large 
liquidity shortages in the UK 
market continued to push 


England in its daily money 
market operations. 

Money flowing into the 
Exchequer for technical end of 
the year reasons has caused 
Jarger than normal liquidity 

i market, 


AS 
UK clearing bank base lending rate 
10.5 per cont 
from September 4, 1991 





Longer-term money was also 
expensive, with hice months 
inter-bank still offered at 10% 
per cent, above the current 
level of bank base rates. 

For most of this year, the 
Bank of England had 
countered the daily liquidity 
shortage by buying short-dated 
from the market. 


Money market rates were 
also supported ahead of the 
Bundesbank councii meeting 
today. Although most dealers 
did not expect a rise in rates, 
there sufficient 


The that the 
Bundesbank may move on 
rates was heightened after the 
central bank announced that it 
would be holding a press 
conference after its policy 
setting council meeting. 

When the Bundesbank 


noted that the Bundesbank 
held a press conference after 
the last council meeting but 
left rates 

German money rates were 
steady after the Bundesbank 
injected liquidity into the 
system. The move 


carried no policy significance. 
it was merely an attempt to 
counter end of year liquidity 
shortages. Call money was 
unchanged at 9.00-9.10 per cent. 

The US money markets 
continued to speculate about a 
eut in rates, There was some 
speculation that the Federal 
Reserve had made no early 
move but most traders were 
still expecting a % point cut to 
4 per cent this week. 
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Financial Information Service on Japanese Corporate issuers 
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CREDIT RATINGS 


‘on about 4,600 bond issues and about 1,200 short-term notes 
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WORLD STOCK MARKETS 


AMERICA 


Concern about 
economy holds 
Dow in check 


Wall Street 
Fe 
CONCERN ABOUT the US 


economy continued to 
spirits 


the major market ina 
to 381.36 at 12pm and 

daq composite lost 1.81 to 
537.89, On , the Dow 
dropped 16.77 to close at 
2,902.28, 


Comments by Mr Alan 
Greenspan, the 
Reserve chai: 


ices. The 
fell 1.38 
the Nas- 


7” 
came as no surprise to the 
market, but there was some 
disappointment over the 
Of a Tate cut yesterday morn- 


“General Motors edged $% 
Jower to $27% after the big 
auto maker announced a slate 
of cost-cutting measures, 
including selling some non- 
core assets and cutting staff. 


makers, Chrysler lost $% to 
0% and Ford held steady at 


Technology issues were 


wily traded. Equip- 
ment tumbled $5% to $51% 
after predicting that it would 


wide economy on customer 
demand for larger computer 
systems. Last year, Digital had 


revenues 
IBM fared better than Digital 
yesterday morning, rising $% 
to $86% in active trading. 
argo ngainat earnings couse 
dl contin- 
ued to swirl around Citicorp, 


ASIA PACIFIC 


Weakness 


Tokyo 





in Tokyo. 

The index shed 106.39 to 
22,629.90, after opening at a 
day’s high of 22,670.14 and hit- 
ting a low af 22,402.32. Volume 
fell to 200m shares from 260m. 
“It's a typical end mar- 
ket," said Mr Purdie at 
8.G. Warburg Securities. He 
added that most foreign inves- 
tors had closed accounts for 


Losses 
212, with 170 issues 
The Topix index of all first sec- 
tion stocks lost 14.77 to 1,704.01 
and, in London trading, the 
ISE/Nikkei 50 index fell 6.48 to 
1,268.18. 
__ In Tokyo, index-linked buy- 
ing related to the Nikkei 
futures expiry on Simex in 
ingapore helped to cut losses 
late in the afternoon. Earlier, 
smaill-lot selling had been trig- 


; 


in the futures markets, follow- 
ing Tuesday's announcement 
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trading ater dropping 3% 8 
rT ping a 
day earlier. The banking group 
has denied the rumours. 
Ameritech, one of the 
so-called “Baby Bell” regional 
telephone companies formed 
after the splitup of AT&T in 
the early 1980s, gained $% to 
$63% after announcing plans 
to eut more than 4,000 jobs. 
Ameritech expects to take a 
fourth quarter restructuring 
charge of about $140m or 53 


cents 2 share. 
After a de d opening 
caused by an order imbalance, 


Commonwealth Edison shed 
$1% to 398% in active trading 
amid concern over a rate dis- 
pute at the Chicago-based util- 
ity company. On Monday, the 
Illinois Supreme court 
remanded a March 1991 rate 
order back to the ilinois com- 
merce Sombatssion: opening 
door for a lengthy dispute 
and a possible rate roil-back. 
gan ioetqrovad for a seo 
Ir a sec- 
ond day after Soundview 
Financial cut its investment 
rating from “buy” to “hold” on 
the stock and cut its 1992 earn- 
ings estimates for the com- 
pany. At midsession, the stock 
was $1% lower at $59, adding 
to its $1% decline on Tuesday. 


Canada 


TORONTO turned mixed at 
midday but the market 
remained listless, The 


f compos- 
ite index rose 2.8 to 3,327.9, 
recovering from a low of 
3,915.91. Declining issues led 
those advancing by 258 to 210, 
and volume was 188m shares 








Cola Beverages of Can- 
ada dropped C8% to C$6%. The 
company said that it expected 
lower-than-expected earnings 
in the fourth quarter. 

Northern Telecom, one of 


cents, Inco firmed C$% to 
932%, Laidlaw class B rose 
C$% to C99% and Nova was 
flat at C$6%. 


in futures depresses Nikkei 


B 
ers, which would lead to a 
more volatile market. 

Institutional investors said 
that they did not intend to 
commit funds to equities in the 
near future. “We cannot buy or 
sell at these levels,” said Mr 
Kaoru Shimura, head of equi- 
ties trading at Sumitome Li 
Insurance. He added that 
shares were still too expensive, 
and that the poor profit projec- 
tions of ies had 


positions held against March 
futures totalled 1.1bn shares 
worth Y1,181.7bn as of Decem- 
ber 19, up 524m shares or 
Y544.7bn from the previous 
week. 

High-technology stocks fell 
on small-lot selling by foreign 
investors. NEC fell Y20 to 
Y1,160 and Sony Y170 to 
‘Y¥4,190. 





HIS YEAR has been 
another good one on the 
Johannesburg Stock 

Exchange (JSE), the all-share 
index having risen by 36 per 
cent from its January low to 
3,447 yesterday, driven largely 
by a 47 per cent rise on the 
industrial board. Observers are 
beginning to wonder, though, 
whether the market is now 
overvalued. 

The rise in the market - 
which is about 4 per 
cent off its mid-November peak 
— has essentially been a ae 
ing, unsupported by any rise 
earnings. This is shown by the 
change in the price/earnings 
ratio of the industrial index, 
from 9.4 at the beginning of the 
year to 13.8 now. Amber lights 
are starting to flash, 15 being 
the pie level on the JSE that 
has tended te precede a signifi- 
cant downward correction. 

While some anticipate a 
reverse, others argue that if 
South Africa achieves a work- 
able political solution, growth 
Prospects are so good that the 
old frames of reference must be 


TECHNICAL factors allowed 
Frankfurt to beat a continental 
downtrend yesterday. writes 
Our Markets Staff. 
FRANEFURT held most of 
its ground after hours in Lon- 
don afternoon trading, as ana- 
lysts argued that a Bundes- 
bank press conference today 
did not necessarily mean an 
immediate interest rate rise. 

The DAX closed 12.82 higher 
at 1,573.75 after a 5.45 rise to 
638.79 in the FAZ at midses- 
sion, Volume eased from 
DM3.4bn to DM3.3bn; traders 
said that 80 to 90 per cent of 
the activity was related to the 
expiry of DTB December 
futures and options contracts 
tomorrow. 

Daimler said that a new com- 
puter chip venture should help 
it to become the world’s lead- 
ing chip producer; the shares 
rose DM13.90 to DM735.40. 
Volkswagen said that its order 
book was 


covery 
after maintaining its DM10 div- 
idend rate, which left German 
shareholders on a yield of 8 per 
cent, The shares rose DM6.10 


All Nippon Airways fell Y20 
to ¥1,330 in heavy trading. The 
issue was crogs-traded — 
shares being ht 
back in order to realise 
— by financial institutions 
wanting to lock in profits 
before the March book closing. 

In Osaka, the OSE average 
fell 278.26 to 24,353.04 in vol- 
ume of 46m shares. 


Roundup 


INTERNATIONAL influences 
left most of the region's mar- 





Just 2.9 per cent above its 1991 
low of 590.57 on June 22. Vol- 
ume was slow, down from 
Woni80.8bn to Won170.4bn. 
Pending margin loan 
accounts were the biggest sin- 
gle factor in the plunge. Finan- 
cials were the hardest hit, 
shedding 3.8 per cent; this sec- 
tor accounts for the largest 
portion of margin loan 
accounts which will become 
due early in January. 
AUSTRALIA dropped 1.3 per 
cent as domestic iron ore pro- 
ducers cut their price for Japa- 
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eae 
, enjoy a 


re-rating. ft 
seat lic tt is ottalaly : 
am a pre- 
requisite for any further signif- 
icant upward trend. Although 
economists believe that the 
economy has probably bot- 
tomed out in the fourth quar- 
ter, their confidence is not 
tla Bg iamenting 
man w are 
z trading conditions 


tors which affect the perfor- 
mance of the JSE should be 


Frankfurt beats bourse downtrend on a technicality. — 


Magona of Paribas Capital 
Markets said that some of the 
bears of the sector had gone 
into hibernation. The forth- 
coming wage round could 
eventually Jead to a rise in 


spending. 
Speculation, said analysts, 
behind the DM8.30 rise to 


could not say if this was linked 
with a Frankfurt story in 
which Aeroflot, the Soviet 
Union's state-owned airline, 
denied a report that it had can- 
celled scores of flights, and 
thousands 


stranded tens of 7 of 
Passengers because of short 
supplies of jet fuel. 


MADRID shed another 0.7 
per cent on the general index, 
which was down 172 at 234.95. 
Turnover was modest at about 
Ptallbn, down from Ptal2.7bn. 
The index has lost 15.5 per cent 
since late-September, while 
Europe overall has fallen only 


6.5 per cent. 

Mr Javier de Frutos, head of 
research at Beta Capital, the 
Madrid-based broker, sald that 
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of institutional money next year, driven in roughly 
Johannesburg will for into pa toreap Dyn equal coon a change in. 
an estima! earnings upgrad- 
Ingres tebeens) bn worth of new scrip com- ing of pje ratios. Mr Richard - 
Ing on to the Jesse, at Martin and 
140 The weight of funds theory Co, the stockbroker, believes 
has recently acquired farther . that the -best performing 
130 impetus from two sources: - shares are likely to be second-— 
2 @ a recent changes to the pra- line stocks, currently on p/e © 
120 § dential for insurers ratios of less than.10, which . 
and pension funds, which have reasonable growth pros 
110 allows an increase in the pects. Premier blue-chip - 
content of a portfolio’s stocks, already on p/e’s of 20 or 


government and- parastatal 
pension funds, previously 
invested exclusively in the cap- 
of ese are 

ikely to exert upward. 
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Close 


Open 10 ttam Noon ipm 2pm Spm 
1056.49 tosh 18 1057.42 1057.94 1058.34 1057.86 1056.69 105555 


Day’s High 1058.50 Day's Low 1055.36 - 


Dec 17 Dec 16 Dec 13 Dec 12 _ Dec 11 
1056.74 1051.15 1051.10 1040.33 103407 | 


Base value 1000 (28/10/80) . 











ended ¥12.70 or 28 per cent 
down at F192.80. 

PARIS traded within a nar- 
row range, closing near its 
day’s high at 1,706.17, down 
trading dominated by profes- 5.56. Turnover was moderate 
sionals. The CBS Tendency about FFr2.2bn, after Tues- 
index Jost 0.3 to 87.8, as Wall day’s FFr2.5bn.. ‘ 
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JF FLEDGELING JAPAN LIMITED 
INTERIM RESULTS TO 30TH SEPTEMBER 1991 







e Net Assets 





5124.5m 


© Performance over 6 months to 30th September 1991 








(in Sterms) 
Share Price +15.8% 
Net Asset Value per Share +2.1% 
TSE 2nd Section Index 6.8% 





Chairman’s Statement 
6¢ The last six months have seen good outperformance by your Company of 
relevant indices but virtually static performance in net asset value terms. This, ' 
however, has masked significant turmoil in Japan over the period. The most 
visible manifestation has been the disgracing of the Japanese brokerage 
community and the corresponding disillusionment of the investing public 
with the stockmarket. Rather less visible has been the change of monetary 
Policy by the Bank of Japan towards relaxation, as inflation and production 
have weakened and the trade surplus increased. Both these later developments 
are encouraging. The first provides technical support for the market and the 
second will provide the fuel for it to move to higher Jevels. 
















in the past, such a pattern would tend to favour langer companies in 
stockmarket performance, as they gained from lower interest rates and 
monetary ease and were better protected against an industrial 
slowdown. The change in industrial structure that has 
been reflected increasingly in the growth of the Second 
Section and the OTC market should make smaller companies 
more resilient and much less dependent upon a sub- 
contraction role. We, therefore, remain more optimistic 
than at previous moments in Japanese experience when 
such circumstances have been present. 39 ‘ 














P.AF. Gifford 
Chairman 
2nd December 1991 
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